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Surging sales push 
= Volvo profits past 
sa $1bn in first half 


Big E Volvo, Sweden's biggest manufacturing com 

7 4 pany, 
187m’ confirmed its recovery from recession with a leap in 
mark first-half pre-tax profits to SKr9.02bn ($1.176n) from 

SKr380m im the same period last year, helped by 
So wing sales for Volvo cars and trucks, favourable 
ite? currency movements and the benefits of restructur- 

ing. The result will give the board installed after 
the collapse of the Renault merger last December 
confidence to push ahead with its plan to concen- 
tate on motor industry operations and shed some 
SKr40bn worth of non-core assets. Page 15; Lex, 
Page 14; Renault sale waits on Volvo, Page 2 


US signs up for $Sbn of Chinese business: 
US companies have initialled $5bn of agreements 
with Chinese counterparts in the power, automo- 
tive, and communications sectors in the last two 
days. Page 4 


gayaer ro" 


prix season. 





Pe ee 
macher of Germany will miss the next two grand 
prix races after loging an appeal against his suspen- 
sion and disqualification for ignoring a black Hag 
during the British grand prix. 


Air France names cost-cutting adviser: 
Steven Wolf, former head of US carrier United Air- 
lines, has jomed loss-making Air France to advise 
on cost cutting. Page 16 

American Airlines seeks savings: American 
Airlines became the latest US carrier to embark on 
a severe cost-cutting programme with plans to 
reduce annual expenses by $1bn. Page 15 


Global investment rises: Global investment 
surged last year after two years of decline, a UN 
world investment report says. Page 14 


General Signal set to double sales: US 
electrical equipment manufacturer General Signal 
is set to double its sales with the all-stock acquisi- 
tion of Cleveland-based Reliance Electric. The deal . 
is valued at $L.3bn. Page 15 


+ WS may ease rufes for Cubans: The US 
administration may relax immigration rules to 
allow more legal Cuban its in return for a 
coumnitment [rom the Castro government to halt 
the refugee exodus. Page 5 


South African merger: Trans-Natal Coal and 
Randcoai, two of South Africa's biggest coal comps- 
nies, plan to merge. The new company, with assets 
of R4.3bn ($615m), will be the third largest private- 
ly-owned coal producer in the world. Page 17 


Germany's postal monopoly weakened: 
Germany’s state postal monopoly was weakened by 
an agreement to let private companies deliver shop- 
ping catalogues, magazines and advertising mate- 
rial. Page 14 

Japanese jobless reaches seven-year high: 
Japanese unemployment rose to a seven-year high 
of 3 per cent in July, the second monthly increase 
in a row. Page 14 


German engineor to sell stake: 
Metallgeselischaft, the troubled German metals and 
engineering group, is to raise almost C$i60m 
(US$218m) from the sale of {ts controlling stake in 
Metall Mining, the international mining group 
based in Canada, Page 17 


Chile targets education: Chile is to make 
education its main spending priority as part of its 
strategy to become a developed nation, finance min- 
ister Eduardo Aninat said. Page 5 







Ean Europe's top 
Beee industrial dynasty 
“has emerged from 
gee. the recession 
a paws: stronger than ever. 
The Financial Times tomorrow launches 
a three-part series on Sweden's 
Wallenberg empire, exploring the 
group’s challenges and looks at the key 
family members and managers. 
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By Richard Tomkins in New York 
and Berard Gray in London 


US moves 
closer to 
launching 
Haiti 
invasion 


By James Harding in Washington 


US and Caribbean 
yesterday moved closer to 
launching a multinational inva- 
sion force against Haiti, as the 
United Nations warned that dip- 
Teadership had faliad 

tary lea lied. ° 

US threats of an imminent 
invasion reached a new pitch, 
with a Defence Department offi- 
cial saying the US was not yet at 
the point of invasion “but we are 
moving briskly ‘in that direc- 
tion...we are very close to 
exhausting all means”, 

Momentum for a military coali- 
tion grew with the announce- 
ment that Caribbean nations 
would join a US-led force. 
Jamaica, Barbados, Belize and 
Trinidad-Tobago indicated they 
would commit troops at a meet- 
ing of the Caribbean Community 
(Caricom) in Kingston, Jamaica, 
attended by Mr Strobe Talbott, 
US deputy secretary of state, and 
Mr John Deutch, US deputy 
defence 


secretary. 

The US last month won a UN 
mandate to oust “by all neces- 
sary means” the military élite 
who deposed President Bertrand 
Aristide nearly three years ago. 
Since then the administration 
has edged away from suggestions 
of an immediate invasion. 

In New York, Mr Boutros Bout- 
Tos Ghali, UN secretary-general, 
told the Security Council the last 
peaceful efforts to persuade 
Haiti's rulers to step down had 
failed as “the military people in 
Haiti refused to talk with my spe- 
cial representative”. He said 
there were no plans to continue 
the diplomatic mission unless 
there was a pew mandate from 
the Security Council. 

Mr Boutros Ghali implied the 
next step would be up to the US. 
The Security Council or the 
group of states who “sought the 
mandate... will have to take 
their own decision”, he said. 

‘The escalation in US rhetoric 
follows criticiam that the Haiti 
issue had been put on the back 
burner in the past two weeks as 
the Cuban refugee crisis gripped 
the attention of the Clinton 
administration. 

However, late on Monday 
night, a US State Department 
spokesman reiterated the “deter- 
mination of the international 
community to take ali the neces- 
sary means to bring the early res- 
toration of democracy”. 

Since the UN passed Resolution 
940 last month, which sanctioned 
the removal of Halti’s military 
government by “all necessary 
means”, the State Department is 
understood to have been seeking 
commitments from Caribbean 
and Latin American allies to con- 
tribute to a multinational inva- 
sion force. 








Approximately per cent of 
the merged company’s business 
will be military, with a further 9 
per cent coming from the US 
space agency NASA or civil gov- 
ernment contracts. 

Job cuts are likely to be heavi- 
est in central and administrative 


Lockheed shareholders will 
receive 1.63 Lockheed Martin 
shares for each Lockheed share, 
























































By David Owen In London 
and Tm Coone in Dubin 


The UK government moved 
Yesterday to counter suspicions 
among hardline Protestant 
eroups that it had offered secret 
concessions to republican leaders 
as Northern Ireland prepared for 
an IRA ceasefire that could sig- 
nal the end of its 25-year armed 


campaign. 

With expectations mounting of 
an imminent - and possibly his- 
toric - IRA announcement, 
Downing Street said no conces- 
sions had been made to anyone 
and emphasised the province's 
status would not change without 
the consent of the majority. 

Its comments came as hopes 
were rising in Dublin that the 


Mr Reynolds said he believed 
the island of Ireland was “poised 
for peace”. He added: “A com- 
plete cessation of violence and 
the principles of the Downing 
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UK denies offering 
secret concessions 
to Ulster republicans 
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company more thas £5.5m 
($8.5m) a year in salary, 


by Mr Dan Tellep of Lockheed § Martin Marietta have both par- expenses and other charges 
about five months ago. Segotia- ticipated in earlier consolida- of Justice and the Fedetal Trade | under his direct control. “ 
tions were concluded in New tions: Lockheed : bougixt They include a contribution 

York late on Monday night. Dynamics’ F.16 fighter © Lockheed’s Mr Tellep said the | about £500,000 to the costs of his 


Street declaration are our new 
tarth int” 

In the US, White House offi- 
cials were said to be “at fever 
” over the improving pros- 
pects of peace in the province. 

The Clinton i 
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cfal aid to Northern ireland, 
although White House officials 
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United Nations restrictions on 


signed the sale contract on 
behalf of Jai 
Under UN sanctions, compa- 


Continued on Page 14 
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LONG-TERM MARKET GUTPERIORTMANCE 


FOR THE CAUTIOUS INVESTOR. 


In today’s market conditions, Guinness spread of currencies based on Guinness 


Flight’s Managed Currency Funds stand ou Flights assessment of fundamental 
as an intelligent choice for the more Sconomic, financial and political fectors and 
camnious investor. : their likely Impoct on exchange rates. 
A lower-risk alternative to either Investors can choose between twa 
equities or boads, our Managed = versions - the roll-up International 


Currency Funds give you the 
porential for outstanding 
returns over the longer term. 
Stace feuach in 1984, our 
distributing Fund, shown in the 
traph above, hes achieved a performance of 
285% in US Doller terms (277% in Sterling 
terms) and over the Inst five years 57% in our Investor Services Department on 
US Dollar terms (71% in Sterling terma)t. (44) 481 712176. 
‘The objective is to provide o total return GUINNESS FLIGH 
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Accumulation Fund, where gaina are 
Feinvested, or the Global Surategy Fund, 
‘which Gictrfbores income. These Funds are Ist 
and 42h, respectively im their sector aver 1) 
years, and remain near the top over 5 years*, 

fen't it time you Found out more? 
Return the cospon today, or cal} 

















‘| Dieter Bock, his fellow chief 
executive, who acquired an 18.8 
per cent stake in Lonrho at the 
beginning of 1993. He believes 
Mr Rowiand has been frustrating 


by 
the Lockerbie bombing to an 
Egyptian company, the Joint 
Arab International Investment 
Company (Jaico), connected to 
Arab Finance Com- 


the sale may have breached 
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Belgrade 
ignores 
Bosnian 
Serb vote 


By Laura Slber in Belgrade 


With diplomatic efforts under 
Way to broker an agreement on 
Supervision of Serbia's borders 
With Bosnia, Serbian leaders 
yesterday pointedly ignored 
the defiant vote of their one- 
time Bosnian protégés who 
decided in a weekend referen- 
dum to reject a UN-backed par- 
tition of Bosnia. 

After a marathon meeting 
lasting until early yesterday 
morning with President Slobo- 
dan Milosevic of Serbia, Mr 
Andrei Kozyrev, Russia's for- 
sign minister, continued a dip- 
lomatic tour of former Yugo- 
slavia, and met leaders of the 
Moslem-led Bosnian govern- 


ment, 

The Belgrade meeting 
shrouded in secrecy 
yesterday but diplomats 
b Mr Milosevic was try- 
ing to see what concessions he 
wring from Russia and 
the West in exchange for sta- 
tioning monitors on the fron- 
tier with Bosnia. Serbia 
imposed economic sanctions on 
the Bosnian Serbs earlier this 
month for their refusal to 

endorse a peace plan. 

They believe the interna- 
tional community is keen to 
give the impression that Mr 
Milosevic is not under interna- 
tional pressure to put monitors 
on the border. This would ease 
nationalists’ charges about 
betraying their kith and kin in 
Bosnia. 

The contact group - Russia, 
the US, Germany, France and 
the UK - is hoping that Mr 
Milosevic will tighten the 
noose round the Bosnian 
Serbs. But reports that he had 
proposed monitors on Bosnia’s 
frontiers with Croatia too 
were dismissed as a “non- 
starter”. 

‘The US has threatened to lift 
its embargo on arms sales to 
the warring parties in Bosnia if 
Bosnian Serbs continue to 
block the peace plan, but the 
Bosnian Moslem government 
has been bolstering its army 
with weapons smuggled 
through Croatia. 

Mr Milosevic's resolve to 
punish Bosnian Serb leaders 
may harden after referendum 
results from Serb areas in Bos- 
nia yesterday, which showed 
that the partition maps pro- 
posed by the contact group had 
been overwhelmingly rejected. 

The results of the poll - dis- 
missed as irrelevant by peace 
mediators - came as no suf- 
prise. While diplomats admit 
that the referendum may fur- 
ther entrench the Bosnian Serb 
leadership, they say it will 
have little impact on the peace 
process. 

More than 90 per cent of Bos- 
tian Serb voters rejected the 
maps which divide the war- 
torn country roughly in half, 
said Mr Petko Cancar, head of 
the referendum commission. 
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By Lionel Barber in Brusseis 


The private sector - not the 
public sector - should take the 


nications networks of the 
future, Mr Martin Bangemann, 
EU industry commissioner, 
Said yesterday. 

In a speech to the 13th World 
Computer Congress in Ham- 
burg. Mr Bangemann said 
there was no need for extra 
public sector fanding; but he 
warmed that private companies 
and consortia had to be given 
the chance to compete on an 
equal footing. 

This meant breaking up long 
distance telephone monoplies, 
as fast as possible so as to 
achieve the lower tariffs vital 
for creating the new informa- 
tion society. 

“The only way to get lower 
tariffs is through competition,” 


Brussels to liberalise the sup- 
ply of telecommunications 
infrastructure across the Euro- 
pean Union, despite continued 
opposition from national tele- 
coms operators fighting the 
loss of their monopolies. 
Mobile, satellite and other 
business-related services are 
already open to competition. 
EU governments have also 
agreed to set a target date of 
1998 for the opening af compe- 
tition in basic “voice services” 


By Christopher Bobinski 
in Warsaw 


Poland expects to see private 
investment inflows worth 
“well over $lbn (£600m) a 
year” in the wake of its com- 
mercial debt reduction agree- 
ment due to be completed this 
month, Mr Grzegorz Kolodko, 
the country’s deputy premier 
and finance minister said yes- 


Mr Kolodko was speaking 
after Poland had received the 
final assents needed from 600 
holders of the country’s $14bn 
of commercial debt for the 
agreement to go ahead. “Last 
Friday the last major holder 
agreed to the buy-back compo- 
nent,” Mr Kolodko said. This 
meant the debt reduction 
would amount to 49.5 per cent 
of the commercial debt stock. 

Overall at the end of April 
Poland's net foreign debt stood 
at $44bn. The country’s debt to 
western goveruments grouped 
in the Paris Club was cut by 50 
per cent in a 1991 agreement. 


By Christopher Bobinski 


Polish police yesterday closed 
down six unlicensed television 
stations belonging to a chain 
controfled by Mr Nicola 
Grauso, a media owner from 
Sardinia. The crackdown on 
the stations in six cities includ- 
ing Warsaw - which had been 
broadcasting on frequencies 
reserved for the military - 
came after Mr Grauso failed to 


By Vincent Boland 
in Bratislava 


Shortly after 
the Velvet Rev- 
olution of 1989 
that ousted 
~ communism in 
EUROPEAN the former 

DIARY = Czechoslovakia 
there was a crisis in Bratisla- 
ya's supermarkets. They ran 
out of yoghurt. 

The distribution system. 

geared to a centrally planned 
economy, collapsed and it sud- 
denJy became impossible to get 
domestic products. “We have 
very good yoghurt in Slo- 
vakia.” notes Mr Peter Kresd- 
nek. mayor of Bratislava. “But 
three years ago you couldn't 
buy Slovak yoghurt, only Aus- 
trian.” 
Happily. local producers 
soon got the hang of the mar- 
ket economy and Slovak 
yoghurt is now on display 
again. Ironically. it is now 2 
big hit with the thousands of 
Austrian shoppers who stream 
across the border from Vienna, 
just 6Skm to the west, every 
weekend to take advantage of 
the city's lower prices. With 
the average Austrian indus- 
trial wage of $3.200 against Sic- 
vakia’s §200 a month, the 
attractions are obvious. 
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which account for most of the 
revenue of telcoms operators. 

But the question of compet- 
ing infrastructure, as permit- 
ted in the UK, has been left for 
decision in 1995 with no prior 
commitment to liberalise. Mr 


Poland expects debt 
deal to boost investment 


“We have had an abnormal 


The agreement, which is due 
to be signed in Warsaw on Sep- 
tember 14, means that the 
country’s $14bn commercial 
debt will be cut by $6.6bn with 


£ 
? 


defiance of broadcast legisla- 
tion passed last year. 

A justice ministry official 
Said police closed those sta- 
tions broadcasting on frequen- 
cies reserved for the military, 





‘The crowds of Austrian shop- 
Pers testify not just to the geo- 
graphical closeness of the two 
cities, but also to a new busi- 
ness relationship that has 
developed since the revolution. 
Tt is a two-way relationship. 
Since border restrictions were 
eased thousands of Bratisla- 
vans have begun to travel to 
the Austrian capital daily to 
work on construction sites, as 
cleaners, or in shops and res- 
taurants. 

As a result unemployment in 
Bratislava. at less than 5 per 
cent, is far lower than the Slo- 
vak average of nearly 15 per 


NEWS: INTERNATIONAL 


Danes to go 


Bangemann appeals for more competition 


EU plea for private|to the polls 
telecom funding 


in 1990. The 1990 paper aban- 
doned “vertical” policies in 
favour of channelling aid to 
particular sectors. Instead, it 
promoted “horizontal” spend- 
ing on training, infrastructure 
and research — the idea being 


should not only cover the tech- 
nological industries of tomor- 


ised traffic management 
systems: introduction of mod- 
ern diagnostic equipment 
which could offer early warn- 
ing systems registering air pol- 
-lution; and use of information 
networks such as “telemedi- 
cine*. 


to pave the way for multi-me- 
dia services such as teleshop- 
ping, telebanking and tele- 
working. 


But he also said it was 
important to strengthen data 
protection and copyright. EU 
leaders at the Corfu summit 
last Jume agreed that the Com 
mission should establish a reg- 
ulatory framework to cover 
access to markets, compatabil- 
ity between networks, intellec- 
tual property rights and data 
protection. 


jought because of 

the high buy-back component, 

will cost an average of $450m 

annually in interest payments 
aver the next 20 years. 

As late as mid-July the Poles 

only had the assent of 92 per 


negotial 
without confirming the iden- 
tity of the creditar. 


Mr Grauso also owns the 
Zycie Warszawy daily newspa- 
per and says he has invested in 


cent. and higher Austrian 
‘Wages give Bratislavans more 
spending power at home. 

“The relationship is very 
good, both on the personal and 
the economic level,” Mr Kresé- 
nek says. For many Bratisla- 
vans the restored links are 
symbolised by the close per- 
sonal and working ties 
between Mr Kresdnek and his 
Viennese counterpart, Mr Hel- 


At the height of the Velvet 
Revolution Mr Zilk made an 
Unexpected appearance at an 
anti-government rally in Brati- 
Slava to tel] 100,000 cheering 


next month =. 


is not the same as an election’ 


country’s only national com- 


Slovaks that the people of 
Vienna stood by them in their 
struggle. The gesture, remem- 
bered with affection by many 


foreign investor in Slovakia, 
accounting for over a quarter 
of all foreign investment in the 
country at the end of June. 
About half the total Austrian 
investment of $275m (£177m) in 
Slovakia is in Bratislava. Slo- 
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Polish police crack down on TV stations 


mercial TV licence. This deci- 
sion is being contested in the 
courts by rivals seeking a 


licence. 

Polonia 1 officials claimed 
the police action was unex- 
pected and brutal. 

“It was a storm ~ fully 





Bratislava starts to catch up with ally 


businessman who says he 
wants to expand his stationery 
business into Vienna. 

Some successes have been 
noted. Organisers of the 
annual Bratislava Trade Fair 
claim to have won exhibitors 
away from the Vienna fair by 
offering display space at a fifth 
of the cost. With Vienna air- 
port roughly half way between 
the two cities, the Slovaks are 
counting on their lower costs 
to lure more business east. 
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US probe into 
aluminium pact 


: scation into ible 
had received formal notice af an investigation 0 Pestricl 

































arming the minority “at i * 
‘The trial has rekindled deep-seated tensions between Albania 
and Greece, which accuses Tirana of mistreating its Gree! 
minority, esthmated by Athens at 300,000 and by Tirana at 
60,000. Reuter, Tirana 


Russian crew looks for escape 


Crew members of a Russian ship stranded in a Ukrainian port 
for six months have rum out of food and soon wilt have no 





Ukraine’s president Leonid Kuchma this week moved again to 
fight crime, with a decree consolidating the country’s dispa- 
Tate security services. With crime heading the domestic politi- 
nda, his latest step addresses public concern over what 
of Ukraine”, but carries a poten- 

powers. 





since March 1993 and at the upper end of market expectations. 
‘The revised deficit for June was A$1.52bn. The figure caused 
mild concern in financtal markets, where the Australian dollar 





Malaysia acts against sect 


‘The Malaysian goverment bas made further moves against 
an Islamic sect it accuses of trying to destabilise the country. 
According to government edicts published at the weekend, 
anyone actively involved with Al Arqam, a sect which claims 
100,000 followers in Malaysia and many more in surrounding 
countries, is liable to arrest, flogging and imprisonment. Ear- 
lier this month, Malaysia's national Fatwa council, the body 
het roles on Islamic orthodoxy, said Al Argan 
deviationist. More sect’s followers were arrested 
over the weekend. i ra 





Incomes on the rise in US 


Personal incomes in the US rose a seasonally adjusted 
cent in July, the sixth straight monthly tocreane outstripping 
Departing reported seston home aft ‘au 
- after 
oS follow a rise of 0.1 rink 
disposable income. Personal consumpti expendi- 
tures (PCE) increased by 0.2 ver cant in July, coming oe 
revised 0.5 per cent rise the previous month. The July figures 
for income aid spending were generally in line with analysts’ 
forecasts and show the economy is growing at a moderate 
pace. The savings rate, which represents savings as a 7 
age of disposable income, rose to 4.1 per cent in July from 3,7 
per cent im June. Wages and salaries, a component of incom 
closely watched by the markets for signs of inflationary : 
gore, also rose 0.5 per cent The PCE deflat inde an 
inflation measure, rose to 129.7 in July from 1299 in dune, 
domes Harding, Washington . 
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By Mark Suzman 
in Johannesburg 


South Africa released 
worse-than-expected inflation 
figures yesterday, pushing 
bond yields past the psycholog- 
ical barrier of 17 per cent, and 
butting pressure on the gov- 
ernment’s ability to keep its 
annual deficit at the budgeted 
level of 6.4 per cent. 

The Consumer Price Index 
for July rose at an annualised 
rate of 8.2 per cent, up from 7.5 
Per cent in June and a full 
percentage point above the 21- 
year low reached in April of 7.1 
per cent. In response, rates on 
the government's benchmark 
R150 bond rose to 17.05 per 
cent yesterday, before drop- 
Ping back to finish the day at 
16.76 per cent. 

Bond yields, which hit a low 
of 11.6 per cent in January, 
have been rising ily since 
the April elections and have 
soared over the past few 
weeks, fuelled largely by fears. 
of higher inflation and a lack 
of faith in government prom- 
ises of fiscal restraint. Econo- 
mists say the recent rise in the 
bond market could add 
between Ribn and Ri.Sbn 
($280m-$420m) to the govern- 
ment's interest bill, which 
already accounts for some 17 
per cent of the budget. 

Also contributing to the bear 


Row over taxes ends honeymoon 


Japan coalition 
split on reform 





By William Dawkins in Tokyo 


A public split over foreign 
policy and tax reform has 
ended the two-month honey- 
moon enjoyed by partners in 
Japan's new coalition govern- 
ment. 

Mr Tomiichi Murayama, 
Socialist prime minister of a 
three-party coalition domi- 
nated by the conservative Lib- 
eral Democratic party, exhib- 
ited splits with his LDP 
partners during a four-country 
tour of south-east Asia, ending 
yesterday. 

Speaking in Singapore, the 
pacifist Mr Murayama reversed 
the previous government's 
wnprecedentedly explicit bid 
for a permanent seat on the 
UN Security Council. He called 
for caution on the move, a 
mark of his own deep pacifism. 

Mr Murayama was immedi- 
atedly contradicted by Mr Ryw- 
taro Hashimoto, LDP minister 
for international trade and 
industry, seen by a growing 
number of government officials 
asa likely next prime minister. 
Japan would “suffer a loss” if 
it failed to become a perma- 
nent council! member, Mr 
Hashimoto said. 

Some senior LDP members, 
including Mr Yohei Kono, for- 
eign minister, share Mr Muray- 
ama’s caution. Yet the UN 
debate goes to the heart of an 
unresolved rift in the ruling 


market is continuing uncer- 
tainty over the future of South 
Africa's two-tier currency. Gov- 
emmient and monetary officials 
are committed to scrapping the 
financial rand investment cur- 
Tency, a move altnost certain 
to send short-term interest 
rates rocketing, but have given 
no timetable for the move. 
Thus, the currency and bond 
markets are prey to continued 
activity by speculators trying 
to second-guess the financial 
authorities. 

In recent days, fears over the 
state of President Mandela's 
health and worries that South 
Africa’s international credit 
rating, soon to be announced 
by the major agencies, will be 
lower than the anticipated 
BBB have also contributed to 
the run. 

@ An estimated 25,000 workers 


dent Mandela came to power in 
May, rejected the employers’ 
revised pay offer of 10.5 per 
cent, their union leader 


announced yesterday. 

By the end of last week, the 
strike by the National Union of 
Metalworkers of South Africa 
had cost the industry more 
than R2.2bn in turnover, an 
official of the Automobile Man- 
ufacturers Employers’ Organi- 
sation said. 


classes over whether Japan 
should seek diplomatic influ- 
ence and responsibility com- 
mensurate with its economic 
weight, or be content with a 
discreet international profile. 

Separately. Mr Murayama 
reopened a long-ranning con- 
troversy over the weakening 
state of Japan's government 
finances by saying that he did 
not necessarily want to deliver 
planned cuts in income tax and 
increases in sales tax im a sin- 
gle package. A 

This drew a quick, though 
polite, response from Mr Masa- 
yoshi Takemura, finance min- 
ister and head of the New Har- 
binger party, the junior 
coalition partner. He stressed 
that it would be “desirable” to 
link an income tax cut and a 
consumption tax increase in a 
“concrete” tax reform to be 
decided by the end of Septem- 
ber, for enactment by the end 
of the year, 

Mr Takemura is sensitive to 
his own ministry's fear that 
the government faces a sharp 
rise in its general deficit, now 
at 1.9 per cent of gross domes- 
tic product, if it fails to 
increase indirect taxes. This is 
needed to compensate for an 
expected shrinkage in the 
income tax base caused by a 
Steep decline in the number of 
Wage earners and a rise in pen- 
signers expected over the next 
20 years, 





The Manila Hotel leads a list of high-value assets on off 


he Philippines govern- 

ment has the big-ticket 

items on the block in its 
privatisation drive. The Manila 
Hotel, the famous landmark by 
Manila Bay, is now up for auc- 
tion in a that has 
already raised more than 30bn 
pesos (£735m) for the govern- 
Tent. 

The next assets to be priva- 
tised will be National Steel 
Corporation and National 
Power Corporation (Napocor). 
However, these may yet take 
some time because of disputes 
over who should shoulder their 
debt burdens and, in the case 
of Napocor, the division of its 
assets. Government Service 
Insurance System (GSIS), the 
state-administered employee 
retirement and benefits fund 
that owns the hotel through its 
Manila Hotel Corporation 
(MHC), yesterday announced a 


The move, which follows 
closely the successful privatl- 


hotel 
ber, and 
@ a public offering of 5 to 15 
per cent of MHC shares of 
stock in January 1995. 
After completion of the pro- 
gramme, GSIS’s holdings in 


South African|Philippines steps up its privatisation drive 
Inflation rate 
rises to 8.2% 





Petron 





relied upon to provide wide 


expertise and financial support 
for the hotel’s stability and 
expansion. 

only partial, they will mean 
that both Petron and MHC will 
no longer operate as state enti- 
ties. 


National Bank and 67 per cent 
of Philippine Airlines in 1992. 

The strategic partner “will, 
under a management contract, 


‘a - 
, 1980 81 82 63 BF BS 85 B7-Bs 99 90 OI a2 OB" 


capabilities C 
business,” Mr Cesar Sarino, 
GSIS president, said at the 
weekend. revenues 


1900 97 82 Gat BH 9S 87 99:09 90 OT teres, 


by Saudi Arabian Oil Company 
in a poblic bidding. 

Aside from giving it the most 
widely dispersed ownership 
tions, Petron’s privatisation 
should be able to bolster its 
resources in the increasingly 
competitive industry. As a gov- 
erumentowned entity, Petron 
has had to contend with cum- 
bersome regulations that at 
times curtailed efforts at 


pany had to through 
circuitous public biddings 
and government audits 


. Tequired of state enterprises. 


‘This explains why, in spite of 
Petron's overall oil cori 
leadership, it has garnered 
Jeast share in the retail mar- 
ket. ‘The procedural _bottle- 
necks often curtailed Petron’s 
ability to react quickly to 

Inarket trends.- — 

“for Petron, its privatisation 
frees it from certain govern: 
ment regulations, thus giving 
it the level playing field it 
needs to compete effectively,” 
said Mr Monico Jacob, who has 
been retained as company pres- 
ident under the new ownership 


er. Jose Galang reports 


Shell group, will 

A OTe Petron’s profit 
once it goes into 

operat on. 
full opsces Shell has invested 
$700m } i a programme 
to double its refinery capacity 
from its present 70,000 barrels 


t its capacity closer to 
Petron’s current 155.000 b/d. 
The third oil company in the 
country, Caltex Philippines. 
also has plans to double its 
65,000 b/d refinery. 3! 

Sandi Aramco. Bhs oe e 
largest oi] exporter (shipme! 
jast year were estimated at 
over $50bn), bas not only 
pledged uninterrupted oi! sup- 
plies (Petron gets about of per 
cent of its crude olf require 
ments from Middle East pro- 
ducers), it has also agreed to 
help make Petron an export 
refiner in south-east Asia, an 
activity currently dominated 
by Singapore. 


he Saudi investor ee also 
expected to help Petron 
on its planned capital 
expenditure programme over 
the next five years that will 


require investments of some 
12.18bn pesos. The bulk of 
these funds are intended for a 
hydro refining project {costing 
8.5@bn pesos) to expand the 
company's production of 
unleaded gasoline, and a gasoil 
deguifuriser facility (costing 
70am pesos) for production of 
environment-friendly low-sul- 
fur diesel fuel. 


Without a change in its pro- 
duction capacities, however, 
that leadership is predicted to 


ery being put up by its closest 
rival, Pilipinas Shell Petro- 
leum, the subsidiary of the 





A woman and her son stand in the rain yesterday looking at the remains of their burat-out Bangkok kome 









BLAZE LEAVES 3,000 HOMELESS IN BANGKOK 


A fire blazed through Bangkok's Klong worker was injured, but 3,000 residents 
ict yesterday, destroying homes. 


Toey slam district A 
up to 700 homes, AP reports from 
Bangko! 


k. Officials said only one rescue 


were left without 


The fire spread rapidly through the 
low-income district because many the 


homes are built of wood and packed close 
together. 


‘The authorities are investigating the 
canse of the fire. 


Oman ‘investigating motives’ of 200 dissidents 


By Robin Allen 


Authorities in Oman are 
investigating the motives of 
more than 200 dissidents, 
detained on sedition charges, 
having acknowledged the 
arrest of members of a “secret 
organisation using the islamic 
faith as a mask for arousing 
sedition and splitting national 
unity for which the Omani 
Moslem society is blessed”. 


Many detainees have been 
released: the rest will be tried. 

The government's six-week 
delay before announcing the 
arrests reflects its sensitivity 
over the existence of any dis- 
sension in a country remark- 
able for its cohesion and stabil- 
ity in the 24 years since Sultan 
Qaboos came to power. 

Among those detained were 
four employees of Petroleum 
Development Oman (PDO), 


whose oil and gas exports pro- 
vide nearly 80 per cent of 
annual state income; and two 
under-secretaries in the agri- 
culture and commerce minis- 
tries. 

Since the i of this 
year, diplomats and business- 
men in Muscat have com- 
mented on the rise of Islamic 
activism, particularly among 
Oman's youth who have drawn 
their inspiration, but not nec- 





essarily money, from a variety 
of sources including radical 
Islamic groups in Pakistan, 
Afghanistan, Iran, Saudi 
Arabia and Egypt. 

Diplomats and businessmen 
have suggested dissent may be 
related to the lifestyle of the 
élite and a rising number of 
unemployed school-leavers and. 
university graduates. 

The economy this year has 
suffered from low oil prices 


and the weakness of the dollar 
in which oil payments are 
denominated, combined with a 
strong yen, 10 per cent budget 
cuts and spending which is 
heavily imbalanced in favour 


For example, the govern- 
ment share tn PDO capital 
expenditure last year was only 
75 per cent of total spending, 


year, whereas capital equip- 
ment now on order for the 
armed forces is twice that pro- 


Oman's privatisation pro- 
gramme and its attempt to 


tively reckoned to be held 
abroad. But this money will 
not return until more invest- 
ment opportunities are created. 


Sir Julius Chan faces a growing economic challenge as disillusion grips resource-rich nation 


Australia puts faith in new PNG prime minister 





By Nikki Tait in Sydney 


Sir Julius Chan was sworn in as 
prime minister of Papua New Guinea, 


breaking ranks with Mr Wingti's gov- 
erning coalition, and was teaming up 
with the opposition instead, on Mon- 


day night. 


A$300m (£144m) in aid a year. 
Relations with Mr Wingti were 

often strained, partly because Austra- 

lia was seeking to change the aid rela- 


“The long trail of mismanagement 
ang scandal has led us to the events 
of today.” Sir Julius said yesterday. 

Since independence, three prime 





SIR JULIUS CHAN: problems ahead 


the resource-rich nation adjoining 
Indonesia's Irian Jaya, after Mr Paias 
Wingti, the previous incumbent, 
decided not to stand for re-election. 

Sir Julius made his challenge for 
the country's top job on Monday. say: 
ing a change of government was 
needed to ensure political security 
and sound economic management. 

Sir Jullus. who beads the People’s 
Progressive Party, was the country’s 
first finance minister when it 
achieved independence in 1975, and 
was prime minister between 1989 and 
1983, 

Although often at odds with Mr 
Wingti, he had been Papua New Guin- 
ea's deputy prime minister before yes- 
terday’s events. 

He first indicated that his PPP was 


Yesterday. he won the parliamen- 
tary vote by 69 votes to 32, with for- 
mer speaker Mr Bill Skate, standing 
as the alternative candidate. The 
Papua New Guinea Supreme Court 
ordered the leadership ballot last 
week after declaring Mr Wingti's elec- 
tion in 1993 invalid. 

Mr Wingti bad quietly resigned and 
then heen re-elected as prime minister 
the following morning. His aim was to 
get 18 months’ immunity from a vote 
of confidence, since the PNG constitu- 
tion allows new prime ministers this 
“grace period” before confidence 
motions can be tabled. 

Sir Julius’ election was greeted 
warmly in Australia, which has a sig- 
nificant trading relationship with its 
former colony, and provides about 


tionship, and fund specific projects 
rather than provide “untied” dona- 
tions, and partly because of Mr Wing- 
ti's “Look North” policy, which 
emphasised Papua New Guinea's 
Asian links. 

However, Sir Julius takes over at 2 
time when the country’s economic 
Problems are mounting; he has 
warned that the country, with a popu- 
lation of about 4m, could face bank- 
Tuptcy if remedial steps are not taken. 
Chronic overspending by government 
departments is threatening the coun- 
try’s economic viability. 

The nation’s budget deficit reached 
Kina 270m (£186m) in 1993, or 5.5 per 
cent of gross domestic product, from 


Kina 35.2m, or 1.2 per cent of GDP, in 
1999, 





ministers have been toppled by no- 
confidence motions. Only four prime 
ministers have come to power 
general elections, “There is 
disenchantment, not just with politi- 
cians, but possibly with the whole 
system of government,” he sald. 
“The horse-trading that goes on 
almost all the time. the bargaining. 
the wheeling and dealing, the tnceas- 
ing jockeying for positions of power, 
these all infect our political process.” 
Sir Julius’ election could ensure 
political stability until the next elec- 
tion due in 1997. Resource analysts 
say he is likely to implement the long- 
delayed Lihir gold project in his elec- 
torate of New Ireland. The project is 
seen as the country’s potential eco- 
nomic saviour. 





A 
Population talks 
boycott threat 


Sudan yesterday became the second Moslem country in two days 
to boycott next week's International Conference on Population 
and Development in Cairo. The move follows an attack last week 
on the conference’s programme by President Omar Hassan al-Bas- 


values, Mark Nicholson writes from Cairo. 

Sudan's decision not to send a delegation comes a day after 
that by Saudi Arabia. Saudi officials have so far failed to specify 
why they will not participate. However, Sudanese officials were 
quoted yesterday by state media as calling for a generalised 


‘Tanco Ciller, Turkish prime minister, yester- 
the event. An official statement 


“pressed” at home to attend the meeting. 


Pressure on N-arms rivals 


International mediators pressed India and Pakistan yesterday to 
renotnce their alleged atomic es as Islamabad 
and New Delhi each expelled one of the other's diplomats in a 

A meeting in New Delhi of a US-led group of nations seeking to 
stem the spread of missile technology urged India to balt its 
alleged nuclear warfare project. Senior officials from the US, 
Britain, Switzerland and Australia told the Indian government 
New Delhi's alleged programme had increased regional tensions. 

They sought New Delhi’s support for the Missile Technology 
Control Regime (MTCR), which tries to prevent the spread of 
nuclear weapons. It was the first visit by a MTCR team to New 
Delhi, which bas long spurned international pressure to renounce 
nuclear arms. Some of the MTCR officials later left for Pakistan, 
India's old enemy, to deliver the same message. 

Former Pakistani prime minister Nawaz Sharif said last week 
that Islamabad already had the atomic bomb. 

India, which exploded an atomic device in 1974. denies it has a 
nuclear weapons programme but says it is developing its own 


. . 
China condemns corruption 
China, reporting a sharp jump in the number of corruption cases 
this year, said yesterday that rampant corruption threatened 
economic reform and vowed again to crack down hard on graft, 
Reuter reports from Beijing. 

A senior prosecutor said the number of corruption cases uncov- 
ered in the first half of this year were 81 per cent up on the same 
1993 period. “Corruption is very serious and threatening reforms, 
liberalisation and (the) socialist market economy,” Mr Liang 
Guoging, deputy procurator-general of the People's Supreme Pro- 
curatorate, told a news conference. 

China’s leaders fear public anger over corruption and inflation 
could upset social stability, as it did in 1989 when many ordinary 
people backed student-led pro-democracy demonstrations. 


Sri Lankan peace move 


Mrs Chandyika Kumaratunge, the new Sri Lankan pri ini 

ter, will meet the army chief and other service comnad anders 
‘morrow to discuss a ceasefire in the 11-year long war against 
the separatist “Tamil Tigers", Mervyn de Silva reports from 
Colombo. They will also discuss a partial lifting of the economic 
embargo imposed on the northern peninsula of Jalfna, by the 
Previous United National party government regime. The UNP 
was defeated by Mrs Kumaratunge's People's Alliance. a left-in- 
clined coalition tn parliamentary elections on August 16. 


Mozambique army doubts 


Mozambican President Joaquim Chissano id i 
country eG y to reach its target of ‘cresting a Shes 
strong army fore | first Tauttiparty elections due in October, 


Mozambique, a former Portuguese colony, is supposed to have 


0 is ready, but we won't reach 
of 30,000 ions,” issano told & 
target mon before the electio »” Mr Chissano told a 


United Nations, which is supervising the 


oe x expressed doubt that the 
ne DR eae Of the former foes would be completed 
The Mozambican leader, on a brief visit to Zimbabwe, said 


preparations for the ef i 
nearly completed. Polls were With voter registration 

































































pnvate water supply. 










Industnal Areas as same remains in force. 
Nt was also delineated as a free customs zone by virtue of Presidential Decree 133 of 30.4.1990 
(Government Gazette Issue A, no. 54/10.04.90). 
3. In addition to the favourable legislative framework. tha NA.VIPE. is also linked by secondary road 
with the existing national road network, Is served by the Hellenic Telecommunications 
+ Organrsation, is connected with the national grid of the Public Power Corporation and has its own 


§. ETBA will evaluate the proposals submitted and select those which it considers to be the mest 
altractive, In order to begin negotiations with the interested parties with the aim of identifying the 
best and most advantagsous solution possible. 

6. ETBA assumes no responsibility or obligation towards the parties declanng interest. Moreaver, it 
may at its absolute discretion alter the procedure, conduct negotiations with a third party which has 

















employment in multinationals 
has not followed suit. The mod- 
est 8m increase in jobs since 
1985 has been entirely concen- 
trated in foreign affiliates, 




















The workforce directly 
employed by foreign affiliates 
“typically ~ but not always - 
foys bett sith 
of work and social security 


often appear to have a higher 
rate of unionisation than 
domestic companies, trade 
unions are ill equipped to deal 
with employers operating on a 
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THE TOP 20 TRANSNATIONAL CORPORATIONS RANKED BY FOREIGN ASSETS, 1992 


fax +1 212 963 3062. 


DO YOU WANT TO KNOW A SECRET? 


to ownership or performana 
of foreign subsidiaries; 

@ the establishment of stan 
dards for the treatment of for 
eign investors, notably b: 
according them “nationa 
treatment” on a par witl 






TERMS OF THE INVITATION Rank/Corporation Country Industry Foreign Totel Foreign Total Foreign Total domestic ere ro & ~ 
1. Interested parties should contact the competent department of ETBA (Regional Development and asects §«aseots os = sales employment po @ the i legal ot 
Industrial Infrastructure Division (17 Panepistimiou St, 6th floor, tel. 32.30.771 - 32.37.384) for an Buions Employees t teen el ie . ea 
interest declaration form and the relevant information on the NAVIPE. in order to submit a 1 Royal Dutchy/Shell UK/Netheriands Petroleum refining 4 100.8 455 86.6 91.0 1270 ket effictency and motiny 
declaration of interest in wnting. 2 Exxon United States Petroleum refining 482 85.0 9.1 115.7 52.0 95.0 broader economic ena soci 
The form and relevant information are provided tree of charge but the interested party must appoint 2 ‘sm United States Computers was pord eer reed aoe was 3015 concerns. Tt ‘ com 
aresident agent in Athens to receive correspondence on his/her behalf. 8 im . _ Motors ‘United Suates ‘Motor vehicles parts ons faa: one 750.0 petition rules, pradentia 
2. The atoremennoned forms wilt be available until Friday 30 September 1994. 6 Matoushita Bectric sJapen ow “ _— 744 29 as 48 er su) ision of ing am 
3. After studying the interest declaration form and relevant information on the NAVLPE, interested 7 Nestle iad Food 287 33 377 38.4 2113 2180 . Sent 
Parties may submit questions to ETBA pertaining to all legal, technical or financial aspects which in 8 Ford United States Automoblies 28.0 1605 332 1001 167.0 325.3 property nore lectua 
therr opinion could have an effect on their offers. 9 Alcatel Alsthom France Blectronics 4A 180 089 -30.7 108.3 203.0 health and environmenta 7 
Questions must be submitted in writing and, together with the corresponding replies, will be a pipe | Electric ‘United States Blectronics: a ‘wee aa ore 58.0 oat 8 and so on. 
communicated to all parties which have declared interest. Bectronics Netherlands: Biectronics 253 r The re 
Interested parties should, on their awn responsibility, using the own means and at thelr own aa United States Petroleum refining me ts 487 Bat 282 637 the ee growin 
expense, make mquiries in order to form their own opinion of the NA.VI.PE, its technical characteristics “BA Brown Boveri ‘Seitzeriand Bectronics, ee squipment 2a a fae 1988 mia4 catte onal rules ‘oeverainn i. 
and legal status. 1 France Pewoleurn 7 activities of mul rn 
Due to the large volume of technical and other data pertaining to the NA.VL.PE., ETBA wil provide 18 Yoda bee CO Sout rinsed pale foe teen One Oe yond 270 The OfeD ee nationals 
ail possible assistance ard information to interested parties, without however being in any way bound 160.0 443.0 & new multilateral ‘i orking 
as to the completeness of the information or data So provided during this present stage of inviting 740 3765 agreement and there ane 
declarations o! interest. 71.7 97.7 to jote 
4. Interested parties must submit their declarations of interest within three (3) months from tha expiry Z 2832 tional hivesineee re interns 
date stipulated in par. 2. above. rules withi 





























NEWS: WORLD TRADE wee 
. . e - ss 
Sr aercan relations enter feshphase | Bidders queue up on Highway One 
as bout of commercial diplomacy pays off Cine oe 
Se ee foe a : 5 . . 5 . 
U . 5 Vietnam’s road project is near the contract phase, writes Our Hanoi corresponde ; 
a eis t wit! 
cr about 75 interna- from tolls. However, with Viel- sian a . “in the loan bank has 
S com anies Sl n FF tester cow Bam's renewed access to funds Highway 1 revitalising the main artery the (World] Bank, the bore any ; 
panies bidding for com from multilateral fol- wate i said it will not ent : 
tracts on Highway One, lowing the clearing of its IMF Lang Son 9 Si : port of tax and 8 100 j 
Vietnam's first large infra- arrears, they have swooped in must contribu d Mr Thuy. t 
Uu structure project sincs 1975, on One. per cent,” sae the tax oF : 
the nail-biting will not last © South Korean com “Whether We GPF, ihe said. : 
much longer. often regarded as the indus- not, it's a problem, wish 5 
7 s . Officials from the World try’s most keenly-priced con- However, contractor oro i 
Bank and Asian Development struction bidders, have submitt- to hire Tabour lot pire on 
Bank (ADB) say companies ted the most bids on both ect would be am and there 
should know by the end of this projects. Together with the the open mare curd 
year whether they have American bidders - which would be no speci’ i ore are 
a clinched contracts to upgrade local press BF Higtromy 5: funded by Tabwan & apes, pence 
‘ony Walker the 's main road include big names such as Par- depen . ; 
in Baling TOP TEN FOREIGN INVESTORS IN CHINA zy sotboled. artery. ane tig fond Piccs nce Construction companies 
Foreign hwestments, 1979 - 1993 , 2,200ion for Highway One pro- 
7 Toad that links Ho Chi Minh and Root — they appear to have Ed Under World Bark consideration |  V¥ing Seow ie have these 
American companies have Counties No of Contracted | City with the capital, Hanoi. © slight advantage, having hed A jects are anxious i fore work 
: initialled $sbn of agreements Projects kvussee! | “Vietnamese transport ofl a hand in building roughly 3 Unie AD consteron issues ironed out before» 
\ with Chinese counterparts in Hong Kong 414,1¢7 150.90 | cials suggest companies from 3,000km of roads in the starts, industry offici would be 
| the power, automotive, and US 5.288 7e47 | South Korea and the US are southern part of the country Any cost OVENS Fe enon 
i communications sectors in the Taiwan 20ge2 1240 | frontrunners in a line-up before 1975. dealt with by holding ore oh. 
a last two days, signalling a Japan 7.180 890 | including contractors from “I think they know the con- . essential sections Kae of 
. more aggressive US drive into France 2 68 | Malaysia, Japan, India and ditions in Vietnam better than Way wntil the next pbost od 
the China market. enacenre ber 40 | Yugoslavia. The Chinese are the others because of their World Bank and ADB-hmded 
Mr Ron Brown, the US Thaiand 1,388 210 } also prominent, reflecting experience before,” said Mr ES Vieinam has 10,000km ot roads, Highway One projects. ai 
commerce secretary, who is Canada 11540 1.20 | growing interest by Vietnam’s Pham Ngoc Thuy, general banks are conducting pre. 
; leading a, trade mission to Germany 368 150 | giant neighbour in the coum ek Oe ener te nary stndies of str niin the 
i China heads of some of try’s infrastructure Project Management 
i America's biggest So Aer fay: tee ow Soe Oren "The World Bank and ADB 1, whose staff of 40 is oversee- current loan schemes, notably : 
: corporations, said yesterday he are partfinancing the project ing the bids from the Vietmam- from Vinh to Nha Trang. x 3 
i had been “exhilarated” by the through loans worth a com- ese side. The criteria used to Vietnam had not yet st : j 
: Success of US companies and Among Sino-US commercial others initialled on Monday, | bined $278.5m (£179.6m). The determine who gets the con- resettling the pment ae ' q 
the reception he had received agreements signed yesterday including a $15¢m contract | total project is estimated at tracts are “techrical and finan ple affected and was “But it ‘i 
from Chinese officials. were: involving Westinghouse for | $317m. The World Bank loan cial capacity,” says Mr Thuy. veying”, said Mr Thuy. LS op 
He gave notice that the @ A $2bn agreement between the supply of steam turbines | agreement has already been The portion of the Highway must be done before Jamusry.” : 
Americans would be fierce the Wing Group and the and other equipment for | signed and ADB officials say One upgrading overseen by the One of the components o! 
competitors for an estimated Jiangsu Power Bureau for the the Ligang power station on | the ADB agreement should be World Bank runs from Hanoi 7 World Bank loan is assistance 
$250bn worth of infrastructure construction of China’s first the Yangtze in Jiangsu | signed within the next three to Vinh and is split into two the key is price,” said Mr Brad- and was slated for completion towards relocation. of 
Projects in China before the LNG (liquefied natural gas) province. sections, with one contract for ley Babson, Hanoi Resident in mid-1998, despite the fact Highway One is the first 
end of the century. fuelled power plant, located in Representatives of American Both banks are inspecting each A third contract is for Representative of the World that some tax issues projects ‘ 
“American companies Jiangsu province, south-central ‘power companies such as | Prequalification documents the section that runs south Bank “The whole idea is to to be resolved, he said. planned for the country, whose 
- often the world’s Entergy said that while they | and say they will allow from the industrial hub of Ho award the contract to the low- The government is still 10,000km of roads have suf- 
technological leaders ~ deserve @ A $ibn agreement between were confident the projects ies to make Chi Minh City toCan Tho. The est technically qualified bid." debating the tax regime for fered from war damage and 
their fair share,” he said “We Entergy Corporation of the US. would go ahead, difficult | their bids later this month. ADB is overseeing the stretch Between 40 and 50 per cent contractors awarded the pro- negiect. The World Bank esti- 
intend to compete in this in partnership with the Lippo nesotiations were required on Interest has been keen. Most from Ho Chi Minh City to Nha of the bidders would get jects. They could be Hable for mates that Vietnam will need 
market, and we intend to win.” Group of Hong Kong, and the financing. international companies ‘Trang, further north. through to the next stage of import tax, personal income $7bn-$10bn by the year 2000 for 
Mr Brown described his North China Power Group for Among vexed issues is the seen little incentive in gomg In common with most multi- being invited to submit bids tax and turnover tax, a widely to infra- 
mission to China as the an extension to a power plant rote of return to foreign | {oF Privately-financed projects laterally-fumded projects, price early next month, said Mr unpopular special levy that structure and recommends ( 
beginning of a new era in at Datong, Inner Mongolia. companies taking equity in due to low traffic volumes, is likely to be the . applies to many that at least $2.2bn be allocated i 
Sino-US commercial relations. Supplies of US-manofactured power projects under | Which would limit the returms factor. “At the end of the day, © Work should start by May ment projects in Vietnam. to transport. aur 
The — high-prefile. f US equipment would amount to “build-operate-transfer” (BOT) ; 
commercial diplomacy follows $450m. : 5 - = 2 <= 
the Clinton administration's @ A contract betwon TaW ot framgomente. China he | World Investment Report assesses multinationals’ impact on jobs 
decision tn May ee cae oe us, Suman Group 7 16 per cent, but company 
trade and human rights issues ‘uangdong province an s 7 
in renewing China's Most Beijing Cable TV Network to Teprisentatives said the risks e . Markets 
Faroe ating acces tothe soy esranbe sts ME_ Broa told. pockod OvDal DUSINeSS a fact O e 
United States. 4 for television programmes in meeting a ised ty the 
The MFN issue had Chinese households. US-China Basins Conncil, freed to 
threatened to sour Bes en pareemeot betwreats that US exports to China 
relations. US corporations an nan r na Were | By Frances Wiliams INFLOWS AND OUTFLOWS OF DIRECT INVESTMENT, 1981-1993 ($bn) : 
argued that the Auto-Accessorles Works for the Towing at four {ieee in Geneva Saas —. eee aa attract : 
administration's focus manufacture of engine valves. [7 aoe | that aenaoo Country ame nen ‘ : 
on human rights was The joint venture is expected 0 vice ae ed their | Governments and trade unions ‘Anusal average investors : 
jeopardising American to produce i4m engine valves ving neon th 6 exports: must accept the increasing glo- ® 
business interests in China and annually for China's ‘vi08 ‘rom these balisation of the world econ- Developed countries ‘ ‘ 
benefiting competitors in fast-growing automotive China's importance | omy asa fact of life - and they flows 7 130 131 168 we 121 102 109 By Frances Williams a 
Europe and Asia. sector. ~ strategically and | must devise new ways of Ovttows = 168 ame 202 SEN RS 18t a 
Mr Brown announced @ An agreement between economically~demands that | responding to the growing Developing countries Market liberalisation to 2 
yesterday that China and the Sprint Communications and We construct a more | power of multinationals. This Inflows 1 25 a 31 39 51 80 _atiract foreign investors ts the ; 
US would resume a dialogue China's Ministry of Post and comprehensive relationship,” | is the message of the United  Outfiows 6 6 10 0. .7 2... 14.. most.important policy trend of : 
next month on human rights Telecommunication for the Mr Brown said. Nations Conference on Trade Gonetwcrs the 1990s for international 
issues. Exchanges were broken introduction of Sprint's The Brown mission was due | and lopment investment. But the greater 6 
off earlier this year following Internet service, opening China to travel on to Shanghai last | its fourth World Investment freedom this gives muitina- 
the tense visit to Beijing of to the international and then to Guangzhou | Report, which now employ 29m people. benefits” compared with pre- giobal basis and their problems _tionals needs to be matched by S 
Mr Warten Christopber, the information super-highway. before ending up in Hong But in a Tn developing multi- vailing domestic levels. are exacerbated if the assumption of greater 
US Secretary of State. These agreements followed assessment of the role of mul- nationals increased their work- Multinationals can also see unions as a deterrent social littes, accord- 
tinationals in employment, force by 5m to 12m over the workers, especially those in foreign investors. ing to the World Investment 
Teport absolves them of claims developing countries, to Unctad notes the revived Report. 
by trade unions and some gov- Much of the employment acquire better ekills to the ben- by unions im interna § The completion of the Ura- 
ernments that they rob rich increase in coun- efit of the host economy as‘a_ tional regulations or guidelines guay Round of global talks, 
countries of jobs in seeking to tries has been in east and whole. for multinationals, especially the North American Free i 
base production wherever south-east Asia, especially On the downside, Unctad rules that would tie adoption Agreement and the sin- 
costs are lowest. China, and in export process. acknowledges that competition of minimum labour standards gle European market, not to 
ETB A Multinationals employ img zones. Still, “the job-reloca- between countries to attract (inchwding free trade unions) to mention increasing numbers : 
directly about 73m people, rep- tion effect of FDI is very lim- foreign investment may tempt trade. The European works investment treaties fa 
resenting nearly 10 per cent of ited", Unctad maintains, governments to cut social and councils proposed by the Euro- - 64 in 1993, have reinforced 
HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. paid non-farm jobs i pointing out that the mumber Jabour standards - especially pean Cnion national policies of boosting 
and close to 20 per cent in the of jobs lost to Third World trade union rights - in type of response. foreign direct investmeni 
___ INVITATION TO DECLARE INTEREST . i ialised countries. nations is tiny compared with the hope of securing extra © However, the report says the (FDI), the report says. 
ETBA S.A, whose registered office is in Athens (87 Syngrou Ave.), legally represented, in Its Unctad estimates that indi- the total labour force in the jobs. need for ies constantly | However, while government 
Capacity as sole owner, possessor and holder of the Maritime Industrial Estate (Greek abbreviation: rect employment may be at industrialised countries. But it says multinationals to “reinvent” themselves - approaches to FDI have con 
NA.VIPE.) at Platyglall, Astakos, as described in detail in par. 2 of the Surnmary Description below, least as much again This It adds that the bulk of FDI are increasingly looking for an which puts a rising verged, the process has beer 
hereby invites would bring the total number is determined not by labour skilled and commit- on committed, flexible work- far from homogenons. The 
declarations of interest in writing from individuals or companies regarding the use of and of jobs associated with cost differentials (which may ted workforce, combined with forces - paves the way for the report warns that as a resul: 
development of investment activities in a part or all of the NA. VLPE_ multinationals to 150m or in any event be offset by pro- 2 social and physical infra- development of “new forms of foreign investors may focus or 
SUMMARY DESCRIPTION OF NAVLPE. more. ductivity differences) but by structure capable of generating co-operation” between multina- the differences in FDI regimes 
1. The NA.VLPE. at Platygiali, Astakos In the prefecture of Aatoloakarnania Is tocated in the Bay of ‘The US sports shoe manufac- the search for natural vity. tionals and trade unions, at increasing the scope foi 
Platygiali in western Greece, about 10 kilometres from the Bay of Astakos. it cavers a total area of turer Nike, for example, resources and for At the same time, the report workplace as well as interna- “policy competitiou” betweer 
approximately 1,800,000 m? as tollows: employs 9,000 people but Many of these markets, displays misgivings that inter- tional 
industrial Sites (Blocks 1 to 15): 613,000 m2 nearly 75,000 work for its inde- including those for services, national corporations are able World Investment Report Unetad identifies three maiz 
Waterfront Industrial Snes: 215,000 m2 pendent sub-contractors require local to exercise growing 1994 Transnational corp- elements of liberalisation o 
Port Installations: 325.000 m?. around the globe. . e Multinationals can in fact be influence largely unchecked by rations, employment and FDI policies: 
The harbour area of the NA\I_PE. consists of quays and piers with depths of 8 to 14 metres. Despite the huge increase in a force making for higher or trade unions. the workplace (Sales No. @ the tempering or remova 
2. The NAMI PE, was delineated as an industrial area by vitue of Ministerial Decision 173 of 11.4.1964 figure ver tar peat Casa: tien Goomrdng SS UGA Sallie eee ew en Se sentioes. 0o rele: 
(Goverment Gazette issue B. no. 238/16.4. 1984) which was issued pursuant to Law 4458/1965 on i recognise unions ‘ Section, investors, for instance relating 
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not declared interest in the present phase and in general follow any procedure which safeguards its 
interests in the best possible manner. 7 
7. All panties decianng interest must accept that they do not acquire any right, demand or claim from 
the present Invitation nor from their participation in the procedure. “od 
8. All expenses incurred will be paid by the participants and if, as is likely, participants have to travel to 
the NA.VLPE, all travelling expenses will be paid by the interested partes. 
For further intormation, interestad parties may contact: 
ETBA S.A., Regional Development and Industrial Infrastructure Division 
17 Panepistimiau St, 105 64 Athens. Tel.: 32.30.7711 - 32.37.384. Fax: 32.36.396. 
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The US administration is ney general, has repeatedly , roo  mhogs bata 
relaxing immigra- called on Cobans to pursue : : " 
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pace of economic growth is 


slowing. 

‘The number of respondents 
who reported in August that 
business conditions were 

” decreased sli 


and there was 2 drop in the 
mumber of people who said 
jobs were “plentiful”, 





Legalised gambling 
nears in New England 


Sy Victoria Griffiths in Boston 


eek, with the signing by 
Governor Bruce Sundlun of 
Rhode Island of a deal to allow 
the Narragansett Indi 


to build las Vemunsivie 
0 a ‘egas-sty! 
Gaslng In the Sate. 


week, i 
Weld of Massachusetts com- 
pleted a similar agreement 
 eneetine rome tribe. 
is currently ijlegal 
in every New Engiand state 
except Connecticut. Because 
the tribes are sovereign 
nations. they are not governed 
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and desist from attempting to 

flee Cuba by boat. Last week 

vom vias haat Eat 

more 

encourage the flood of people ind 
‘The plans to bend immigr ze fake (ola) 
tion rules could include a pro- e Stace e500 Om0 : 
posal to grant entry to rela oe ae eth domext funded |’ 
tives (including cousins who : ere Sa cea 
normally do not qualify) of = foreign 
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Our personal cz pu ensures a fertile 


wig erames, of etn environment for a fruitful relationship. 


‘on continuity, which ensures that individual requirements can be 
translated into meaningful services. 


Communication is another’ ‘vital element in our relationships. 


Servicing an international investment portfolio is a heavy 
responsibility. A custodian must be the master of the full range of 
international banking disciplines. It must be alert to international 
New| opportunities and flexible enough to take advantage of them. . We make sure that communication between ourselves and our 

It is hardly surprising that, as one of the largest custodians on _ 
the European continent, ABN AMRO Bank has all of this to 


offer. However, this expertise is only part of the reason for our 


clients is fast and efficient. Furthermore, in order to make informa- 
tion as accessible as possible, we use software which runs under 
Windows/OS2. . , 


by the same laws 2s US successful position. s ; ? ‘ ~The result? Very high ratings in Global Custody surveys. This 
fal acess to the states by During the many decades we have spent handling imerna- _—is the sort of recognition we most appreciate, because it means that 
The Narragansetts ran tional portfolios, our conviction has grown that individual attention we have contributed to a fruitful relationship with our client. 


is essential. For this reason, we have always.concenttated on 
developing a personal on-going relationship between the client’s 
representative and our account manager. This relationship is based 


And that, ia Global Custody, is the rue measure of success. 
$53m (£34.1m) a year from the |. : : . : od 
easino, The - Wampanoags | U ABN-AMRO Bank 


intend to go into business with 


‘THE NGTHERLANOS: ML JAN ROGHEE, TEL [31-769 29 91 1 FAX (31-1 67 58.59. e 
USA, NEWYORK, MR, BERARD J. VAN DE WEN, TEL (1-212) 503 26 48, FAX (7-212) 803 28 70, : 
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NEWS: UK 





Britain in brief yeay”. The move Was seen as substantial contribution to 


Proceeds of Coal sale under threat ay ) gerocwucnany nda ae 
me ? ae, inanulacturers say wie fremets it the government's 
following deregulation target for stabilising carbon 
By Michae! Smith they will charge to mine a site. Stiff | Significant fluctuations in total the regions are handed over to the Z market in November. Sioxide emissions at 1980 levels 
The British competition has forced down the tender claims are unusual. The £76m is successful bidders in December. British r og ME gg P05 However Mr Jim McMichael : 
government faces a prices in recent years. However, the considered within Fa | ps Phillips, president of the Dairy ‘comfortably achieved, 
i i = “ . ‘Trade Federation, said the largely due to fiscal measures. 


potential fall in proceeds from selling contractors can increase their earnings nearer the norm than the £242m. claimed, but all bidders have access to 

British Coal following an increase of if they successfully claim for Most of the new claims have been records showing the normal proportion price change was a cosmetic Mr Jobr Major, the prime 
more than £160m in claims against the unforeseen. circumstances such as made in Scotland, where the total is peld. UK gas exercise which emphasised the minister, committed the UK to 
corporation from geological difficulties. £129m, against £25m three months The claimants are privately defending power of a monopoly. Sn ee a 


opencast contractors, ago. 
jocme of the prospective bidders for ‘There is concern that some of the Claims i ‘are £76m the increases on the ground that #1 . 
will have . nae downwards their are i e moat ag), = fa i price formula year 2000 when he attended the 
to £242m, from i . Ri it in 1 . 
proposed tenders to tal mn companies that are of England £25.6m (£21m) and the ee p t pla Challenge over jo earth summa ae 








ar take account of the both opencast mining contractors to central north and central south regions being mined before ownership changes. o a 
claims, which can arise if unexpected British Coal and prospective bidders for a combined £12.5m (5m). Bidders for the five regional packages private prisons that a carbon tax, such as that 
are tered. the corporation. ¥f all the claims were to be paid, the must put in their tenders by September | One of the main planks of the proposed by the European 
Prospective bidders will be expected Rivals say they are being put at a government might have to pay bidders 14 planned of A United Nations committee is | Commission, would be more 
to meet at least some of the claims if disadvantage because they cannot to take some regions off its hands. “The An announcement on preferred ; Britain's domestic gas market to be asked to consider effective at reducing harmful 
they win their bids. assess as accurately as the claimants Scotland region is worth considerably candidates is expected either later im | was put in place yesterday whether Britain's development atmospheric emissions. It . 
Under opencast payment procedures, how much of the £242m , which is leas than £129m,” one bidder said. the month or in October to enable | with the anncuncement of a of privately managed prisons — describes the imposition of 
contractors put in 2 bid to British Coal, unusually high, is likely to have to be However, some of the claims are ownership to be transferred on | new pricing formmla for contravenes international law. VAT on home heating bills as 
which owns the coal, on how much paid. likely to be met by British Coal before December 24. British Gas’ national pipeline The Howard League for a “one-off measure”, which is 
system, the centrepiece of the § Penal Reform has submitteda unlikely to have much impact 
e eS ee 3 flocnment to the UN oa the unnerving long term 
ice cap rate SnbCommission on growth of carbon dioxide 
-— retura announced Prevention of Discrimination emissions from households.” 
Vauxhall set /|Last-minute Swans plan |-==2%, See teu a 
Tighe peared markedly less ho; will ‘oe pclae Saree erien tatters fe 
Chris attrac- the hope negotiations will | plan to introduce i ares 1 
to close UK a a not only for the receiver, bring an improvement, but Mr | into the domestic market Britain's commercially Rail network at 
, The hopingto but for the remaining 660 Horsfield ; “I certainly | beginning in 1996, because managed prisons. It complains half-capacity 
take over Swan Hunter, the loyees, whom continu- ieel we are reaching the end of jon costs account of poor regimes for inmates, 
, ‘Tyneside shipbuilder in receiv- ity of employment might not the line with for about half of the final price a ive Britain's railway managers 
ership, yesterday came up with be available. He said the receivers would | of gas to consumers. secrecy, suicides and kept as much as 47 per cent of 
onen arm a last-minute proposal for its Under the new offer, he said, be talking to other parties who The formula will govern the disturbances. the network open for part of 
conditional purchase of the there appeared to be little job had expressed an interest in | prices TransCo, the new name Ms Frances Crook, Howard yesterday, as signal workers 
company. security for the overwhelming Swans. It was possible one | for British Gas’ transport and = Leagne director, said began their third 48-hour 
By Kevin Done, for the model change-over and ii Vu i the workforce. might make a “late run” but | gas can yesterday that the government stoppage in their 12-week 
Motor industry Correspondent is planning to increase capac- | ques de Normandie said it It was also further below he added; “I wouldn't want | charge users of the national had failed to develop a disput pay. 
ity by around 25 per cent by its new , under Swans’ £7.2m break-up value: anybody to buiki a lot of false | gus grid. These include the coherent policy and was proportion of the 
‘Vauxhall, the UK subsidiary of the end of 1995 to 60 cars an | which it would immediately CMN had taken the opportu. hopes on that.” trading arm of British Gas and = trying to conceal this by kept open was the 
General Motors of the US, is hour or around 215,000 a year | begin paying Swans’ design nity to reduce its offer both The new offer came after | the growing number of “handing over prisoners to best achieved by Railtrack, the 
Planning to close a component from the present level of close | staff to enable the company to financially and qualitatively. deadiock with the MoD torpe- gas - “whose state-owned 
operation at its car assembly to 48 cars an hour. tender for new work, would To allow time to consider the doed CMN’s previous proposal Ms Clare Spottiswoode, main motive was financial company, on any strike day, 
plant at Luton, Bedfordshire. ‘Vauxhall has been the most | provide a way forward in sec- revised offer, Price Waterhouse to take on Swans’ existing frig- said gain. “The League considers | though of 
it claims the 300strong profitable carmaker in the UK | uring the future of the yard. thas lifted its deadline of today ates contract and sub-contract } future price increases to be trains which ran — 45 per cent 
workforce would have to during the recession, and the But joint receiver Mr Gordon for the dismissal of Swans’ 100 the work to the receiver, using would be limited bya immoral, and — was about the same as in 
accept a 50 per cent cut in Luton plant is GM's lowest-cost } Horsfield of Price Waterhouse strong design and technical the balance of moneys to pay | formula based on the retail contrary to international law.” last week’ i 
wages to make the unit com assembiy facility in Europe for | described the latest proposal as team. A new deadline of Sep- the design team’s wage bill | price index minus 5 Privately rum prisons have, The latest stoppage is due to 
petitive with outside suppliers. production of the Vectra/Cave- | disappointing, and sald it tember 9 has been imposed, in until the end of 1994. percentage points. It will take however, been established in Tun until noon , to 
Vauxhall bas warned the lier, ahead of plants in Belgium effect in October and 1m until other countries — notably the be followed by a 24-hour 
unions that any industrial and Germany. 1997. The starting price level US — for some years. US stoppage next Friday ~ the 
action over the closure could @ Rover, the UK car- of 14.16p per therm will also Private prison operators have _last day of the Trades Union 
jeopardise its £125m plan to maker, increased its vehicle ecor ape an u e take effect on October 1. been part of groups bidding to Congress in Blackpool. 
increase car assembly capacity production by 20.8 per cent Ms Spottiswoode sald RPI- manage prisons in the UK. fa i et Ss 
by 25 per cent at the Luton year-on-year in the first six minus-5 was a Britain currently has F 
plant. months according to figures | By Motoko Rich ips of the Netherlands has a countersuit to a $14m (£9m) | fair target for British Gas”. privately managed prisons and Roads “fail to 
There would be no compul- released by the Society of majority stake. case brought by American. It | _$_-__ EE SCs the contract to run a fourth 
sory redundancies among the Motor Manufacturers and | A music company was Claimed Ameri- has said that Phonogram did was awarded last mouth. boost growth’ 
800 workers in the soft trim Traders. yesterday denied its attamptin can had violated a joimt-ven- not abide by the agreement Milk Marque a 
unit, which cuts and sews seat Overall OK car output the UK High Court to release ture agreementin which itwas and that the company did not . Building new trunk roads does 
covers, said the company. by 1.2 per cent in the first half | its records from an alleged named as sole distributor for promote its artists as agreed, offers price deal Heating tax to nothing to improve the 
Most European volume car- to 751,717 from 742,969 in the | monopoly of distribution out- American's artists outside the file tax returns, pay royalties, ie economic performance of 
makers had already given up same period a year ago, but the | side the US or set up affice space. Milk Marque, the UK farmers’ ‘help green alm?’ — towns and cities, says a report 
in-house “cut and sew” soft SMMT' forecasts, that American Recordings, the US Earlier this month Phono- = American filed the applica- } co-operative which is to x by Greenpeace, the 
trim operations becanse of the in production will accelerate in ) recording label formerly gram dropped a case against tion against the ban m the UK | succeed the Milk Marketing ‘The British government's environmental group. 
lower costs of specialist pro- the second half of the year. known as Def American, had American in the UK and because it believes it is no lon- | Board, yesterday offered dairy * decision to impose value added The report, by Mr John 
ducers, said the company. Higher output by Rover, a | sought an injunction to over. instead launched a claim for ger bound by the agreement 2 tax on domestic bis § Whitelegg of environmental 
Vauxhall planned to close subsidiary of BMW of Ger- | turn a ban imposed by the punitive damages in the Calif and should be allowed to dis- | which it said could save 0.4p and to make annual consultant 
the operation from July 1995, many, together with the | Mechanical Copyright Protec- ornia courts. The US action tribute outside the US. on the price of a in road fuel duties will help it | analysed jobs created in 34 
when production begins at the build-up of production by | tion Society on sales of its also secks to restrain Ameri- Mr Justice Evans-Lombe next year. to meet its target for towns and 
Luton plant of the next genera- Toyota and Honda at their UK | albums in the UK. can from entering into a distri: ruled that without proceedings | Mr Andrew Dare, of and Wales between 1985 and 
tion Vauxhall Cavalier/Opel assembly plants, helped to off- The ban was enacted on bution agreement with any against American in the UK chief executive, said according to a report by the 1992. It found no relationship 
Vectra. GM is investing around set declines at Ford, Vauxhall | behalf of Phonogram, the UK other company until the dis. there were no grounds for lift- | this “should remove any need _ Institute for Fiscal job opportunifies 
£130m to modernise and auto- and Peugeot and a sharp fell in | unit of PolyGram, the music pute is resolved. ing the ban until the dispute | to increase the price of a pinta Today's report says the two _—these areas and their distance 
mate the plant im preparation prodnction at Nissan. and film group in which Phi- § The Phonogram action is a was settled. in real next will“... a 
Can you simplify Technology transfer is like teaching: it’s best done face-to-face. 


the global exchange When Thailand legislated that industrial users had to supply 

of technology ? their own electricity substations, the local economy didn’t 
have the know-how. ABB's worldwide power distribution group reacted 
with a swift hands-on transfer of technology. A “Tiger Team” of technicians 
flew in from Scandinavia and Saudi Arabia, teaming up with Thai engineers 
to share skills and experience. Together they handled the first project, for 
the Thai Plastic Company. Next, ABB started local assembly and manu- 
facture of switchgear, creating 2 whole new industry. Local firms now 
supply parts and plant ~ steel structures and cables - previously imported. 
The “Tiger Team” remains involved in information exchange, but now the 
students are teachers, too. 
As a leader in electrical engineering for the generation, asinine and 
distribution of power, and in industry and transportation, ABB is com- 
mitted to industrial and ecological efficiency worldwide. We transfer 
know-how across borders with ease. But in each country, ABB operations 
are local and flexible. That means we are close at hand to help our 

Yes, yOu Can. customers reply swiftly and surely to technological challenges which 
stretch the limits of the possible. Like promoting a local economy to the 


head of world class technology. 
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IRA ceasefire may trigger financial aid package for Northern Ireland 
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in Washington aid to help achieve peace. She opportunity to renounce vio- 
said, however, that no decision lence. They have appeared world countries ee 

White House officials are “at would be made until the US reluctant to make any further been cut, no substantial 9p 
fever pitch” over the improv. had seen details. exceptions to normal rules sition is aa if there 
fmg prospects of peace in The State Department also against granting visas to peo- much are su ae : 
Northern Jreland, Washington confirmed yesterday that it ple associated with terrorist scems a re ee his een 
Officials say, and are ready to had granted visas to a delega- groups unless there were more Str Morvisen an Be mal 
offer money to back up any tion from Sinn Féin to come to signs of progress to peace. emphasised eee of Mr ‘ 7 
peace agreement Washington. The group will Congressional aides said any official see ents tee a oho: 

After last week's visit to include Mr Joe Cahill, a vet- request for more money to Clinton - Ww! ba ng el te : a 
Ireland by 2 US delegation, eran of the Irish republican accompany a peace agreement tion campaign Nad pare 
headed by Mr Bruce Morrison, movement would probably receive consid- appoint an envoy to eaeen i 
a former member of congress, President Bill Clinton's deci- erable support, but that no spe- “fm just = pricate came. 
hopes have risen in Washing- sion to grant a visa in Febru- cific package was yet circulat- do have close links 
ton that the Irish Republican ary to i iscussi ; White House, but een 
Army might be ready to Sinn Féin president - against The US currently gives $20m a private capacity. 
declare a ceasefire. the advice of the State Depart- a year to the International son said last grat on 

In Martha's Vineyard, where ment ahd the urgings of the Fund for Ireland, jointly Nevertheless, weraulp _ 
President Bill Clinton is on British government ~ provoked administered by the UK and been expected to repott & eh 
holiday, White House press 2 short-lived political storm. Ireland. Although some mem- White House on its mn 
secretary Ms Dee Dee Myers But White House officials bers of Congress criticise the Sinn Féin and other parties - 
confirmed that the US was were disappointed by Mr appropriationesch year,onthe the province. : : 


Many answers to Ulster question 


ing on whether London and 


he questi '. = « ing ©} Lu or 
oesigsm todas David Owen looks at the options  dubtin unimatety decide to 


fer tal bears see Open for any political progress Tr is not clear whether the | 
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ALL GREEK TO YOU? Loa the current constitutional par- lence would also be expected oe fen oced oy Mtr Brace oa 
As speculation that an ties in Ulster’s public life; rapidly to earn Sinn Féin an Morrison, the former congress: : 








announcement was imminent @ to examine the practical invitation to Mr Reynolds's pet man, that if a substantial step 
reached fever-pitch, Downing consequences of ending vio- project, the Forum for Peace is taken by the IRA which falls 
Street drummed out the mes- lence. and Reconciliation, referred to short of the governments 
sage that it has stuck to consis- What is not clear is the atti- specifically in the joint declara- demands it should nat be dis- 
tently since last December’s tude London would take to the tion. The Forum's aim would missed outofhand. 
Downing Street Declaration - highly sensitive subject of be to make recommendations If it does, it will be difficult 
handing in weapons. Downing on ways in which agreement for London to resist pressure 
violence was enough. Street said yesterday it would and trust between both tradi- for concessions, notwithstand- 
pro- 






It needn't be. 4 With a wealth of editorial in every Issue, I's the 

et Ge essential guide to the world of finance. And because 
Financial Times Magazines publish a monthly magazine The Intemational is published by the Financial Times 
specially written for the investor with a global perspective. _ its pedigree is impeccable. 

We recognise the need for impartial investment advice - : 

written by people who understand every aspect of overseas Already thousands of shrewd subscribers have 






























investment. ; realised The Intemational's other great benefit But there was no denying expect “the law of the land” to tions in Ireland can be ing the howls of outrage from ~ 
IT'S ABSOLUTELY FREE FOR ONE YEAR. that even a temporary cease- be observed, apparently leav- moted and established unionists and some Tory back- 
l's called The international . 5 fire would subject all parties in ing the door open for paramili ane Sk ee se benchers oat such a move 
ini i is int taries with firearms licences to i would . 
. To join them simply complete the free aoe keep their weapons. it would, on the 2 of it fall But the declaration of a noo 
'S 


pressures. face 

If the cessation of IRA vio- Also unclear are the ques- short of London and Dublin’ 
lence is permanent, London tions of the treatment of IRA demands and be insufficient to republican leaders under pres- 
has promised that it would be prisoners and the extent to break the current stalemate. sure too, since it is far from 
realy to enter into “prelimi- which the army would be with- Realistically, however, it clear how patient IRA hawks 
Dary exploratory dialogue” drawn from Ulster’s streets. would put both governments would be if a significant period 


And you don't have to be an economist to understand ii. _ subscription form below. 

























































ob Sets Oss with Sinn Féin, the IRA's polit- | Until loyalist paramilitaries under immense pressure to elapsed without government 
ee Oe ace I} | ical wing, within three months abandon their armed cam- respond with conciliatory ges- concessions. : 
3 Consutane pice In a letter to Mr Gerry paign, the need for a signifi. tures aimed at convincing The Sinn Féin leadership is 
C4 Retires ‘Types of inveatuent currantty beid I Adams, the Sinn Féin presi- cant security force presence on republican leaders to make the weil aware that one of the legn- 
pag 5, Stem Unoreptoyed (Ot Domenic Equiies dent, in April, Downing Street the streets will remain, ceasefire permanent. cies of the indefinite ceasefire 
(C11 Financial Services (2 teematonal Equities 1 explained that this dialogue although it is reasonable to The longer the ceasefire declared in 1975 was a murder: 
2 Construction D3 Oftchore Deposis would bave the following three expect this to be reoriented lasted - perhaps accompanied ous feud between the official 
Os other Services a 4 Propeny I purposes: towards countering the loyalist by a second high-profile visitto TRA and the provisionals 
(C4 Transpon/TrevelyCommunications fle protess iinisicws ®@ to explore the basis on threat. the United States by Mr Adams which weakened the move- 
[15 DietrioutlontHoteta/Catering [717 Une ThateAinual Funds | which Sinn Féin would be | Work would meanwhile con. - the more these pressures ment for years afterwards. 
Cie ewe omnes, ol [2 8 Other rasmaional investments admitted to an “inclusive polit- tinue on the joint framework would grow and the harder it With the diligeuce and deter- 
Sign hore only you wish to receive a sone poas ens ) Cles ] ical talks process” without document London and Dublin would became for the two gov- mination of the latest UK-Irish 
regular copy of The international. Age Which of the following do you have? anticipating the negotiations expect to inject fresh impetus ermments to maintain a united initiative having served to 
11 Under 25 (11 Crech Cars fag. Viea) I within that process; into political talks. Optimists front. expose the IRA's isolation, 
Ge 2534 @ to exc views on how com ler sucl ‘ances, republican le: Ww i 
C2 Gos cars hange vi how think this could be completed Und h circumst blican lexdors know that if 
















Sinn Féin would be able in as soon as next month. the attitude of the US govern- another split is provoked, there 
time to play the same part as A permanent end to IRA vio- ment could have a crucial bear- will be no comebacks, 









PATHWAYS TO PARTNERSHIP. 






@i Every new venture begins with an idea - and internationality, expertise and experience, 





with a risk. Whether that involves international DG BANK volunteers an operating principle 









trade, equity investment, corporate borrowing that makes every customer a partner in a 





or liquidity management, your singuiar way. Ml We call it 





THE PRINCIPLE 


the “WIR PRINZIP", ta which 






THAT RAISES é ‘ new associate represents an 


THE WIR PRINZIP 







PARTNERSHIP TO e unknown quantity. So diverging DG BANK and its staff are 


A HIGH ART 





interests, and the incalculable wholeheartedly committed. The 






human element inherent in every business WIR PRINZIP is rooted in the classic tradition . 






relationship, present possible impediments of the cooperative system linking equal busi- 






to cooperation based on mutual trust. ness partners. And it has a great future ahead .. 








The necessary rapport is achieved only of it. Because it éxemplifies the central idea of 








through analysis of each party’s natural partnership: that mutual cooperation leads to 







self-interest within a balanced concept. mutual success. As a customer you Participate - ~ 






Because both partners want to profit, both in this way of doing business not only through 






want security. In an increasingly complex the customer-driven service quality of 4 






business environment, your bank's counsel- DG BANK; you will also find the same eurtnar: 







ling skills are a vital aid for custom-tailored focused philosophy where it has always ian 







concepts of this nature. In addition to at home - in every Volksbank and Raiffelsenbank. : 





Headoffice: DG BANK, Am Platz der Republik, D-60325 Frankfurt am Main. Offi 
Hong Kong, London, Luxembourg, Madrid, Milan, Moscow, New York, Paris, 


DG BANK @ 


ces in: Amsterdam, Atlanta, sha 
Rio de Janeiro, Tokyo, Zurtett, - | 
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0 some people, bmn RObert Taylor finds some unions’ 
just a grandiose American res 


departure. The- second camp falls 
into two categories: these far whom 
the current fashion for HRM repre- 
sents a belated rush towards 
enlightened management, and those 
¢ lin a OS 


communicate with workers, the 

organisation of the workplace and 
P The main ingredients of HEM, 

as 

the TUC sees it, include teamwork- 


author of the TUC report, argues workplace by employers, and a “the piecemeal, ad hoc, unsystema- while they may not like it, they about HRM, most of Britain's trade 
that HRM “is concerned with build- resulting loss of union influence. tic attempt to select items from the have had to respond pragmatically. unions are anxious to emphasise 
ing a new workplace culture. Per- But at the same time the TUC HRM menu in the hope that this “Our view is that while HRM may they want to co-operate with work- 
sonnel was less com- accepts it cannot simply resist will improve the company’s perfor- be undesirable, the facts have to be place innovation and not resist 
prehensive and not integrated into 


blindly what is happening in the mance”. The second involves 
process”. workplace. It agrees that unions emphasis on indivi i 
From the experience of its affili- must “use the process of change to emp! 


1 ples : 
ate unions, the TUC believes that deliver on trade union objectives”. ceals a “vigorous antiunion policy”. tion. “HRM techniques are being bly workplace reforms at Ford in. 





“the theary of HRM bears little rela- Part of the trouble lies in a question 





tionship to the practice”, of definitions. The TUC seeks to dis- Ee re rund Oo reels eerie vi Gan 
“The language of HRM hes been between what it calls ‘In companies anticipated by advocates, the trol Systems in Wolverhampton. 
so abused by employers that the “good” and “bad” HRM. will introduce these trade union roles should be to min- The angry words of condemnation. 
term may have outlived its useful | The former is concerned imise their detrimental effects. Our to be expected from the rostrum of 
ness,” the report doctores. “The ently with a corporate strategy to € : aaa that if we were congress bi Blackpool next wesk-on 
question now is better posed in “build a 5 workplace”. position stand between our mem- the so-called iniquities of HRM 
terms of how trade unions should the TUC argues: “The employer ot our op bers and the prospects of improved: belie the flexible and pragmatic way 
engage with management change would be seeking to improve perfar- rewards, respect and support dwin- in which a growing number of 
and use that process to improve the mance by developing employee The TUC says many trade unionists dles. Our members expect us to pro- unions are forming partnerships 
working lives of our members.” commitment. This would in turn believe that HRM is “nothing more tect them and take steps as are nec- with companies in the introduction 
What particularly concerns the entail an extension of consultation than implementing redundancies, essary to minimise any potential of-new working practices to make 
TUC is its conviction that HRM with recognised trade unions, casualising the workforce, reducing losses to them individually.” business more competitive. Not for harder it becomes not to do so,” 
“rhetoric has often been used to long-term investment in training wages and reasserting manage- i 


conceal a deliberate anti-union pol- and a genuine attempt to develop ment's right to 


social partnership.’ 
leaders, HRM is associated with The TUC believes thare are two their experience of HRM, a number 


He 
trade union derecognition in the “bad” kinds of HRM. The first is . of trade unions emphasised that union had signed a: 


GREEK EXPORTS S.A. 


ANNOUNCEMENT OF A REPEAT PUBLIC AUCTION FOR THE SALE OF THE ASSETS OF THE 


COMPANIES OF THE PIRAIKI-PATRAIKI GROUP NOW UNDER SPECIAL LIQUIDATION 
GREEK EXPORTS S.A., based In Athens (17 Panepistimiou Stree}) and legally represented, in lis capacity a3 Liquidator, folowing 
Court of Appeal, and 7815/92 of the Athens Court of Appeal, and according to article 48a of Law 1892/1990 as supplemented by article 14 of Law 2000/1991 and 
complemented by article 53 of Law 2224/84, anal Eheoaing brsrocsone caled 1 1/7%0$ Nom te austtel scone uae OE 
companies of the PIRARG-PATRAIG Group and authorised lo make ail relevant decisions in accordance with article 22 of Law 2196/1994) 


ANNOUNCES 


‘oneal Vier anne BASS SBe Wh oe Oe A nee 
PIRAIKIF-PATRAIG( PATRAS SPINNING AND WEAVING MILLS S.A. established In Patras. 
: PIRAIK-PATRAIN CHALKIDA WEAVING MILL S.A. established In Chalkida raterred to hereinafter as "tha Compary*, 


ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANIES 


|. PIRANG-PATRAIX PATRAS SPINNING AND WEAVING MILLS S.A. established in Patras, Is a vertical spinning and weaving unit unumsal in Greece for Its size, 
Ish tochnalogical level and inow-how and production of spocoleed matafls. The spinning mf weaving mil, ding ietaation,frishing Instaleton oa. Qotllng 
713,000 cu. m.) are the main production units of the complex, covering an area of sbout 208 strammaes. induded in the assets for sale are the PIRAR-PATRAR 
trade mark and snother 37 trade marks an described In detall in the offering memorandusn. 
PIRAIKI-PATRAIK CHALKIDA WEAVING MILL S.A, estebiiched in Chalidda, ls engaged in the production of unbleached cation materials. The main products are 
the following: Gabardine, badsheets, pique covers, dimity, eiderdown cloth, velvet, cabot, calico. The weaving mill Is considered to be the targest in Greece in terms 


of looms, with 182 Sulzer 153 land 78 Sulzer 110 looms installed. The company plant, totalling 104,248 cum. Is in the Vrontou area of Chalkida (within the town 
plan} on 2 plot of land 42,882 9q. metres in area. 


TERMS OF THE AUCTION 

|. Interested parties are invited to receive from the Liquideior the Offering Memorandum and draft Letter of Guarantee in order to submit 2 sealed, binding offar to the 
public notesies appointed to the auction, Mr Panayotie V. Kokkalis, at 31 Patreos & Mezonos Streets, Patras, tel. +30-61-277.765 for the first-mentioned company, 
and Mr foannis E. Geroyannis, at 22 &. Venizelou Street, Chalkida, tel: +30-221-23343 for the last+mentionad company up to 1900 hours on Wednesday, 21st 
September 1904. " 

‘Offers must be submitted In person or by @ legally authorised representative, Offers eubmitied beyond the stated time [imi wil not be accepted or considered. 

2 ©The bids wil be unsaaled belore the above-mentioned notaries on Thursday, 22nd September 1994 at 1000 hours, with the Liquidator in attendance. Parties 
having submined bids within the prescribed tima limit ane also authorised to attend. 

3. The sealed, binding offers must cleerly state whether they refer to the tote! assets or to separaiz operational elements of the assets of the company under 
liquidation, the offered price and method of payment (cash or cred, the number of instalments, the time period over which the payments are to be made at a fad 
interest rate. In the event that thera is no mention of a) the method af payment, b) whether Intereet is to be charged and c) the interest rete, will be assumed 
reepectively that a) the amount Is to be paid in cash, b) the instalments will not ba subject to interest, c} the interest on the instalments Is to bs calculated sccording 
to the offared interest rate on annusl State bonds at the tima of submission. 

Offers shall be null and void unless accompanied by a letter of guarantes from a bank Operating In Greece. The letter wil be veld until the 
‘signing of the contract and will be to the amount of 150,000,000 drachmas for PIRAIKE-PATRAIK] PATRAS SPINNING & WEAVING MILL S.A. and 
100,000,000 drectenas for PIRAIG-PATRANG CHALIODA WEAVING MILI. SA. 

‘The Company's assets and all ficed and circulating elements that them, immovables, movables, clains, rights etc are to be sold and transferred as is and 
‘where is, and mare specically, in thelr actual and legal condition and location on the date on which the sale contract Is signed, regardiess of whether the Corapany 
Is operating or not. Ctains of each company against the other connected companies of the Group are excepied and are not transferable. 

‘The Lquitator, the Company and the creditors representing 51% of the total claims against the Company (Lew 1692/90, article 46a, para. 1 as in force}, shall baar 
no kabiity for any legal or actual datects or for eny daficiency in the particulars of the eflects for sale or rights, nor for their incomplete or faulty description in the 
(Offering Memorandum and in ary comespondence. In [he event of Inconsistencies, entries in the Company's books, as they stand on the date of eignaiure of the 
‘sale contract, shall prevail. 

. Prospectve buyers, hereinafter referred to as Buyers, shal be obliged, on thelr own responsitvity and due care, and by their own means end at their cwn expense, 
to inspect the object of the sale and form thelr own judgement and declare in their bids that thay are fully aware of the actual and legal condition of the assets for 
sale. The Buyers are hereby reminded that, In accordance with the provisions of Law 1892/80, article 48a, para. 4 as in force, having agreed in writing to maintain 
confidentiality, thay are ertitied to have access to any informetion they may require conceming ihe Company for sale. 

‘The essential criteria for evaluating the offers by the Liquidator, among others, shail be the amount of the offered price, the assurance of as many as possible job 
positions and the business plans of prospective buyers. 

. Offers must net contain terms upon which their bindingness may depend or be vague with regard to the height of the amount offered or its method of payment or to 
any other essential meatier atfecting the sake. The Liquidator and the Creditor have the fight, at their Incorarovertibie discretion, to reject offers which contain terms 
‘and clauses, regardiess of whether they are higher than other offers, 
in the event that paymens Is to be made on credit, the present value of the assets will be taken into eccount. 
|. In order to cecure the credit, the buyer wil provide the Liquidator, an the date of signature of the sale contract, & letier of guarantee from 2 bank legally operating in 
Srmece, reprenectnd 2 ot te arpa ch crac ane ie Soxerenk erento Whe balance ot Hyp Smnownd on crectt Wil be Secured by & teamieaton clause and @ 

mongage. 
‘The offers must contain 2 commitment by the buyers that the plants will be kept in operation for st least five (5) years. 
‘On ali palms conceming tha business plans of the buyers (ob positions, height of investmants, length of operation, fc.) as woll as for the other terms to be agreed 
upon, the buyers must accept clauses and other terms witich will quarantee abidance by thelr 

|. The highest bidder is the one whose offer has baen evaluated by the Liquidator and judged by the Creditor as being the most satisfactory. 

j. In the event that the party to wham the assets for sale have been edjudicated fails in his obligation to appear and sign the relative contract within bwenty (20) days of 
‘being invited 90 do a0 by the Liquidator, and abide by the obligations contained in the present aanouncement, then tha amount of the guarantee etéted ebove is 
forfeited 8 the Liquidatos to cover expenses of afl Kinds, lime spent and any reol or paper joss suffered by himsei! and by the creditors wih no obligetion on his part 
to provide evidence of such loss or consider that the amount has been forfeied as a penalty clause, and cofect it from the guarantor bank. 


‘Latters of guarantee the offers of other bidders, except fie highest bidder, oo reeset te ioe asmocteney eas Se sxochceton cd tie aaicon whieh 

‘occurs with the signatura of the rolafive sales contract. 

16. The Uquidator bears no retponeiblity or obligation towards particpents in the auction, both win regard to the drafting of the evaluation report on the bida or to his 
propgsal of the highest bidder. Also he Is not responsible and has no obSgation to perticipants in the auction in the event of a cancellation or nullification of the 
‘auction for any cause of reason whatsoever, 

17. Partepants in tho suction who have submitied bids do not ecquire any fight and can meke no demand or cisim on the strength of this announcement or of their 
participation, agains: the Liquidator or the cradBors for any causa or reason, 

18. The buyer cf the assets of PIRAIX-PATHAIC CHALIIDNA WEAVING MILL S.A. does not have the right, after signature of the sale contract, to use in any way the 
PIRARG-PATRAI name nor the trade marks under which the Group's products are sold, 

18. ‘The transler expenses of tha assats for sala (izes, VAT charge on the value of the movables, stamp duly, notiry,fees and mortgage fees, rights and other 
expenses for drawing up tapographical diagrams ag per Law 651/197, ett) will be bome by the buyer. is to be noted that with regard to the non-operstianed 
elements of the assets, the exemptions mentioned In para. 13 of article 14 of Lew 2000/01 end in accordance with pore. {1a of article 482 of Law 1802/00 es 
Supplemented by articls 53 of Law 2224/34 do not apply. 

aricipation in the auction implies acceptance of the terns of the present ennouncomant. 


‘For further information, interested parties can apply to the head office of the Liquideter company, GREEK EXPORTS S.A., In Athans at 17 Panopisiimiou Street, 
‘1st oor, Tek +30-1-3243111-115. 
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“Equal treatment — 
_ for gay staff 


| “Wietoria Griffith on US companies 
offering health benefits for parmers 


amir of US companies, surprisingly cheap way for 
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says Jennings. “There is a lot of 
pressure especially on the Forte _ elsewhere, and other companies 
500 and on food and retail groups.” say they have encountered little 
Following suit is proving a resistance. 









GREEK EXPORTS S.A. 


FOUNDER AND SHAREHOLDER: E.T.B.A. S.A. 


ANNOUNCEMENT OF A REPEAT PUBLIC AUCTION FOR THE SALE OF THE ASSETS OF 
PIRAIK-PATRAIK] COTTON MFG. CO. S.A. NOW UNDER SPECIAL LIQUIDATION 

GREEK EXPORTS S.A, besed In Athens (17 Panepisiiriou and jegsily Fopresantad, In #s capacity as 

complemented 


eS ce ae Lane 10 ene as eerie Be Ee A Le el ae 
Industriel Reconstruction Organisafion (being the esventie! oradior of the compenies 
mticie 22 of Law 2198/1904). 


Uquidator, tctowng deci Na. 7816/1682 ofthe Asona Cour of Appeal, nd 
or SS 0 ot Law SNES, Od Keto Incundns Gad 1 1/7184 Som Ie 
of the PIRABG-PATRAIIG Group and unauthoriged to make all refevant decisions in accontance with 


ANNOUNCES . 
1 ropestimemational putts muon wih sealed, Hang oflre fo ihe sie, other ofthe tal Asnets ana whoa o of sapere Operational eile and of non-apenona semorts of m8 
‘assets, ms Ested below, of ihe PIRAI-PATRAIK) COTTON MANUFACTURING COMPANY S.A. based In Athens, af & Dragateniou Sivoo, now under epeca! Seukdaton and referred to 
hereinaker 2 “tre Company". 
“The soparato operationa! erties and the non-opemifonal eloments lor which separate cers may be submed are: 


8) Plots of land with thelr buildings and mechsnical equipment (where such ede, 2s described in detall In the relevent offering memorandum of the above-montioned company now under 
[quidation under the headings 0.2.1 and D.2.2, as 4 whole cr separately. - 


b) Urban immovables in Psiras, as deacribed in detall in the refevant offering memorendum of the above-mentioned company now under liquidation under tre heading D.2.3., a3 a whale or 
sepersialy. 2 


@ Stock-in-hend of the above-mentioned company now under Equidaiion in the PIRADX-PATRAIKI PATRAS SPINNING AND WEAVING MILLS &.A, 9s described In dete in the offering 
memorandam under the heading 0.3.1.A, es awhale. 
@ Stociein-hand of the above-mentioned company now under liquidation In the warehouses in Athens, Thesealinid, @t: (except for tha stock in the Patras complex as mentioned above), 2 
eactibed In deta in the offering memorandum under the heading D.3.1.A, es @ whole. The trade marks of 1) MOUTALASKI A1200, 2) MOUTALASHI A1200, 3) PICTURE OF BULL 
(MOUTALASIG, 4) PICTURE OF BULL (MOUTALASIC), as described In he offering memorandum under the heeding (1.2.7., as a whole, 

-_ ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY 


MANUFACTURING COMPANY S.A, based In Athens, hes the largest kmover in Greece in the epinning end weaving laid, buying and selling for account of 
the reat of the companies of thie former PIRARG-PATRANG Group. It has been on the market far many years and owns a modem buliding complex for warehousing and disifibutlon, built in the 
ee Te oe ee ae 

‘TERMS OF THE ANNOUNCEMENT 


Festus insti in taffog past ae eign ane vba a acnve fics ta gaara OMletng Mamerandum ae he cal Leia cf Gusrart i ert autem sand, ding 
tier to the Athens netery public appointed to the public suction, Mr Dinirios C, Dintrelics, G2 Akadimies Stroct (1st floor}, Athens, tel. +30-1-203-5620 up tn 1900 hours on 
‘Wadnesday 21st September 1904. 

“The cfler mast be subriiiied in person or by 2 legally suthorieed representative. Ofer submited ater the te Bek hus expired wil not be accepted or considered. 


2 The offers will be ungenied before the above-mentioned notery st 1000 hours on Thursday 22nd September 1994 with the Liquidator in sitondence. Persons who have submited 
bide within the prescribed lime limit may also astend. 

‘S. The sealed, binding offers must clearly etste wtother they reter to the fotal axsste or the seperaia openmiional slemertis of the meets of the campany under liquidation, the offered price art! 
method of payment (cash or creda, the number of Installments, tbe tina period over which te payments are to ba indo at « fhaad Interest rats. in the event thet there le no mension of a 
{he method of peyment, b) whether interest Is to be charged and ¢} the Interast rate, k wil be assumed respectively that a) the aroount is to be pald in cash, b) the instalments will not be 
‘subject to interest, c) the interest on the instalments is tn be calculated according to the odlerad interest rate on annusal State bonds at the tints of eubmission. 


4 Oders stall be null and void uniess scoompenied by a letter of guarantes trom a bunk legally operating is Greece. The letter will be veild until the signing of the contract and 


1. 


Well be to the amount of: 
250,000,000 dracturms for the assets as a whole 


drachmes tor the Inmoweble In Varfoobi, where tne | swerehousing and ction cartes i toatad, Bs buldngs, mechanical eqdpment enc means of anepist 
# Fomn crm ont) borer Pas car Gn Bory rooms we Da aaa endD22 
19 2,000,000 drachmas for te tade-merics 


Jn the event of an of an offer for the putchasn of more than ona of the ebove fam, the efter of guaranties should be to en amcunt aqual ta the total of tha amounts ext for each lear. 


5. The Company's assets and al fhad and ckeuteting stements that compromise them, immovelies, movables, claims, rights etc. are to ba sold and transferred as la and where fe, and, more 
epectically, in ihelr actusl and jagat condifion and locrtion on the data on which the sale contract is sigried, rogardiest of whether tha Campecy is operating ar not. Claims of each company 
egainet the other connected companies of the Group ere excepted and are not transferable, 

6. The Liquidator, the Company and the creditors Tepresenting 51% of the total clains agains: he Company (Law 1292/80, ericie 48a. para. 1 as In Sorce), sha beer no Eabity for any tegal 
or actual defects or for any deficiency In the partoulars of the effacts for sale or rights, nor thelr incomplete or iesty desoription in the Offering Memorandum end in any correspondance. in 
‘he overt of inconslatencies, entries in the Company's books, as they stand on the dats of eignature of the nele contract, shall prevell. 

7. Prespective buyers, herainmier relerred to es Buyers, shell by obliged, on thelr own responaitiity and dus care, and by thelr own masns end af thelr awn expense, 10 Inapact the objact of 
the atie end form thelr oan Jodgement and dectere In their bids thes they ere filly ssere of the actuel and laged condition of the aasets tor sala. The Buyers are hereby reminded that, in 
‘scoordence wih the provtlone of Law 1802100, mie 468, pore, 4 a hn force, hing agreed ln wring to reas confided, ‘thay ere ented to hewe access to any information thay 
‘fray require concariing the Company lor sale. 7 


8, The cmon creria tor evenusting the offers yy tha Liquidator, srreng of, ha bee ancurt ho ofwoa pre, no eomrance oa anyon pron postions andthe bushes 
plans of prospective buyers. 


a (tera must not contain tors upon whic thet dignees my depend or be vague wit regard the hele of the amount offered or ta mathod of peymen oF any ather essartil 
ee cearang Deals. Tre Lear ena be Creer here fa Apt tat homoeenrE th reject odless which contain tfme and clauses, regardfess of whether they are 


$0 ho everd at toe poyenent fs tobe race on Cred, tm provent valve ofthe axsats wi be ton into mocount. 

11.in order to secure the credit, the buyer will provide the Ligudator, on the date of sigrineurs of the gales contract, a letter of querentes from 2 bank legslly operating in Greece, representing 
20% of the amount on credit and the interest thereon, whie the balance of the amount on oredl will be secured by a nulBScation cleuse and a fret mortgage. 

‘12.Any changes that may occur fo the stock-i-hand un the eales contact is signed wil modify the sales price accomdiogly and their sstimafion wil ba made on the basis of thaad principtas of 
stock pricing, For this reason, offers must state which part af te total asies price refers ta the value of the stockérhand. 

‘13: The highest bidder is Ine one whose offer hes ovelusted by the Liquidsior and kadged by the Credhor as being tie most satisfactory. 

‘14,Jn fe event Ihat tho pasty to whom fhe aseets for sale tarve been adjudicated fats in his obigadon lo sppeer and sign the raletive contract within twonty (20) days of baing invited to do 20 
‘py Sve Liquidator, and side by the obligations contained in the present announcement, then ihe amount of the qusrantee stmed aboud is forfeRed to the Liquidator to cover expenses of 2 
Kinds, ime spent and sty veal or paper loos euflered by Himeatt and by the creditors wit no obligation on his part fo provide evidence of such toes or consider thal the amount has Deer 
forfeited 26 8 penalty claves, and collect K trom the quareneor bark, 


Late ot ganin secomparying the fs of oer ben, cxapt the Nght Mier, vl be returned to them immediately after tre adjudication of the auction wiveh occurs with the 

sdgpatune of the refative sales contact 

15. The Liquidator bears no responsibilty or towards parthipants In the auction, both vein ragerd to the cating of tha evekuion report on the blda oF ts hia proposal of the higheat 
bidder. Also he fe not responsible and hes no obligaifon lo participants in thei suction in the event of e canceliation of nulification of the suction for any cause ol reason whalacever. 

‘10. Padapends In Gre auction who have submited bikie do not scckdre any fight and can make no dansand dr dak on the strength of this announcement &+ of the participation, against the 
Miquidstor or tre creditors for any Causa or reason. 

17-The buyer of tho clemonts of Bie assets of PIAAIK-PATRAIK COTTON MANUFACTURING CO. does not have the right, efter egnamure of the ssles contract, to use In any way the 
PIRARG-PATRAIKI name nor the rade marks under which Ihe Groyp's PRXRKtE are 20kL, 

16. The irenster expenses of the axeets for eels fixes, VAT charges on the value of the movelies, stamp duty, notary fees and mortgagor fees, rights and other expanses tor drawing up 
‘sspoqraphical diagrams 90 par Lew G8/1577, etc) wi be bome by the buyer, ttis to be noted! that with regard to tha non-oparatione! elements of the eseots, the exempiiena mentioned in 
ae 8 ct eetite 34 of Lire RI00IE! and In soceesienn aly pone, 11a cf matte Qe at Lee NADEIED on pyterneeee by Mafia St Lem SPU ca ek te. 

Participation In the suction inplles acceptance of ihe term of the prosant snnouncement. 


For further information, here prt can wi the head fe of a ede company. GREE EXPORTS BA. in Athens at 17 Panopistimiou Street, ‘st Floor, 
Tol +$90-1-8269111-118, 
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technology has risen in the past 
few years in Japan with the 
gradual decline in landfill space 





BUSINESS AND THE ENVIRONME 


Hard plastic waste can now be recycled into 
gasoline and heavy oil, writes Emiko Terazono 


Simply take one 
washing machine 
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Energy source: Toshiba's plant recovers fuel from chloride-besed plastics 
fuel obtained from the heating technology. The company has 
ived inquiries fi G 



























Damned by ecologists: one of two structures on the Ehwah river that will soon be demolished for environmental reenons 


Dam busters © 
- go into battle 


Environmentalists are trying to encourage salmon back 
to New England’s rivers, writes Victoria Griffith 
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Tonmentalisis are pushing at least destroyed, the government will Vegetation will be planted to keep there is an ent 
two hydro-electric dams to be have to find altemative sources of. some of the silt and sand in place. to improve conditions for the wild. 
decommissioned. : energy. “We have to remember that ‘The old dam site may be dredged life. fh tly 
company Tn the 1960s and 1970s, ecologists is "says and gravel, which salmon need to around dams, as the water builds 
engineers a away 4,000 to 5,000 tonnes of lectrie power as a Linda Church-Ciecci, executive lay their eggs, may be redeposited - up before release. Temperature con- 
demonstration that breaks plastic garbage a year, it could clean energy that could save director of the Natio: Hydro- upstream. trol devices improve the salmon's 
down i the earth from the ravages of coal Association. “If we use more Environmentalists. believe fish chances of survival as many fish die 
and oil-based electricity. In of other forms of energy, we'll have stocks will begin to recuperate because the water is too hot or too 
response, thousands of dams were a hard time meeting new emissions within a few years on.the Elwah. cold. Also, screens on turbines help 
erected around the country. ” However, it may take 10 to 30 years by preventing fish from being 
laboratory, set up a year earlier to separate chloride and non-chloride plant further into a smaller and Environmentalists find the cam- ‘There are other obstacles to tear- for full restoration of populations. ped up, and more fish ladders allow 
answer 'S for plastics. In spite of the previously § more durable device and sell the paign to reverse the impact of ing down dams. One is cost. The The sediment will probably take greater numbers of fish to pass 
industry’s greater involvement in developed technology, reclaiming product commercially. Company hydro-electric dams no easy task. dismantling of the Elwah river this time to redistribute and vegeta- through. 
waste disposal, led fuels from non-chloride plastics officials say the price of a plant “The Elwah dams took an act of dams alone will cost $i00m. tion also needs time to grow. Tt appears that the tide is turning 
development. had not been practical since many _that can dispose of 5 tonnes of Congress to decommission,” says Another barrier is the ecological However many problems the on hydro-electric power. Hydro-elec- 
“It’s the same as throwing away products use both types of plastics _ plastics will be around Y500m. Ronald Wilson, attorney with the chaos that can be caused by dis- removal of the Elwah dams pres- tric supporters complain it As 
an source,” says Kazuo and separating the two took time Toshiba says it will use the Sierra Club Legal Defence Fund, set mantling a dam. ; ents, ecologists say they are noth- ‘extremely difficult to obtain permis- 
Suzuki, head of the environmental and was costly. reclaimed fuel in its plants, and up by the Sierra Club environmen- The mounds of silt and other ing compered with the challenges sion for new Some 150 
lab. The prototype system produces —_will also sell it to its chemical tal group. “That can't happen every deposits which build up behind other dams would pose. The Elwah dams will sea licenceg expire 
After two years of experiment, more than 200 litres of fuel out of | manufacturing thne we want a dam taken out. dams could the environ- is set within the Olympic National over the next few years, and with 
Toshiba’s environmental 250kg of plastic in 11 hours. After company believes its system will We're going to have to find other ment if it is all released at once. Park and the. sediment deposited public pressure. mounting, the fed- 
tiseovered that the plastics are decomposed, be appropriate for i legal routes to getting dams decom- Normally, the river flow would behind the dam is relatively pollu- eral government is likely to con: 
adding a high-density pressures and temperatures in the fi makers and hospitals, oi lush the sediment downstream. tion-free. Other sites, which operate sider environmental impact bofore 
solution when heating the combustion chambers can he use large amounts of hope they can Since the Elwah dams are likely to downstream from manufacturing renewing the Ucences. it may be 
chloride plastics turned the adjusted to create several kinds of chloride ics. Di: convince the Federal Energy Regu- be on #8 a model of dam companies, hold years of toxic some time before fishermen can fill 
chloride into a harmless _ fuel, including heavy oil, kerosine _ plastic medical equipment used in (FERC), which removal, the government must pro- waste in mounds of sediment, their buckets with salmon again, 
salt. The solution also removes and gasoline. the company’s in-house is in charge of dam licensing, to ceed with caution. To guard against which would wreak havoc if the but environmentalists ere optimis- 
plasti litives which prevent Toshiba says there has been high-technology hospital will also refuse permits on ecological disaster, engineers will probably dams were dismantled. tic that in rivers where the dams 
heat ition, the great interest in its new be tarned into fuels. grounds. use a combination of methods ta Regulators are now trying to are removed, the fish will start 
. As. hydroelectric dams are control the release of sediment. work with. owners, who accept jumping. .. fe 7k 













Richardson steams on Astec appoints Farr to 
at UK’s biggest port take over from Tamke 


must be picking up at David Farr, 39, has been 
the Port of London Authority, - appointed chief executive of 
Britain's biggest For the In 1985 his diplomatic and | Astec (BSR), a 
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Any time 
any place 
any share. 


Instant access to UK prices from anywhere in the world. 


Whether you’re doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
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International can link you with real time cereals division, has taken over 
prices from the London Stock Exchange. x Sheila Forbes, director of | as finance director of Boosey & 
One phone call is all it takes to put you in Misevier, and Jobn ‘Gilder Sean! Teak us eee oe 


ment maker and music pub- 
lisher. 


“Austen is replacing Paul 
Hazel, 42, who quit after five 


-touch with: 
@ Over 3,500 share prices 
























a . Thomas International, and Vic- | years in the job. ie 
e Over 10,000 unit trust prices tor Steel, a former director of | Richard Holland, Boosey’s . 
@ A wide range of financial reports Kingfisher, at EUROPEAN | ‘chai said that Hazel had 
© A confidential portfolio facility LeIsURE left for reasons and 
Margaret Forshaw has | dismissed suggestions tha’ 
FT Cityline has proved invaluable to business resigned from BURTONWOOD | there had been any personality 
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people and investors in the UK for years. And M Christopher Smart, former | _ Hazel, who earned £147,898 
now it’s available from anywhere in the world. md UK of Towers and | last year, was the highest-paid . 
Arthur Ewen, a director of | director, 


Just fill in the coupon below or telephone 
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pens that in the process the entire 
story is conveyed in detail to the 
viewers but, well, the BBC can 


popular Toy- 
alty watchers would carry more 
weight if BBC reports did not 
invariably include material from 
the BBC’s own royalty watcher, 
Jenny Bond. 


* 


The notion of a lily white BEC, 


cprrating way abore the level of 


ordinary, 
would be less laughable if they di 
Rot screen programmes 
Jonathan 


1 Stabby mass media, 


Be 


such 
Ross Presents David 


3 


perfield. No doubt Mr Copperfield is 
, a0 outstanding illusionist - that 
it was certainly the impression given 
by this programme which went out 
at 8.00 pm on Friday evening on 
the BBC’s more popular channel - 
bat it is clearly no coincidence that 


ARTS 


Television/Christopher Dunkley 


The grubby versus the prissy 3 


he is about to bring his act to Lon- 
don. For him this programme 
commercial, 


Scores of indie producers spent 
days trying to get a word with Jer- 
emy or Melvyn in the bar of the 
George. The most memorable 
moment occurred when Jeremy 
(Isaaes, that is) gave the MacTag- 
gart Memorial Lecture and 
enthused so much over the forth- 
coming Channel 4 that he was cred- 
ited with delivering the MacTag- 
gart Memorial Job Application. But 
mostly it was dull. This year mat- 
ters seem to have perked up consid- 


until recently chief exeentive of 
London Weekend TV. The Isaacs 
“job application” worked, as we 
know, and you have to wonder 
whether Mr Dyke was following 
suit. Since he now has millions of 
pounds from his LWT share options 
he scarcely needs another job, yet 
he would be an ideal person to 
head the government broadcasting 


“the Mary Whitehouse tendency”, 
it really does seem as though the 
Edinburgh Television Festival has 
Put itself right back on the agenda. 
It was very wuch Grade’s weekend 
becanse on the Saturday he 
appeared on BEC2 interviewing his 
famous uncle, Lew, in The Per- 
suader: The TV Times Of Lord Lew 
Grade. Given Lord Grade’s age and 


. the pleasure so many of his series - 


from Sunday Night At The London 
Palladium to Jesus Of Nazareth - 
have given so many viewers, it was 
right that this should be a fond and 


Once in a while comes & Pro 
which jerks you back 

or chair with news of some 

imminent major change in the 

world. A BBC report on the mich 


likely to the 
Given that it cost £5 to travel from 
Lon 





Edinburgh Festival 
Lucinda 


Childs 


fter the Edinburgh Festi- 
vals matchless double 
thrill - Miami City Ballet's 


Group's life-affirming L‘Allegro, il 
Pensaroso ed il Moderato - the 
Lucinda Childs Dance Company 
was bound to come as a sobering 
experience. 

For anyone interested in post-Jud- 
son (that is, post-post modern) 
American dance, Childs is required 
viewing. But the wider signi 
of her work is to be found in its 
illustration of the consanguinity 
between ideas and procedures first 
employed by Merce Cunning- 
hamjJohn Cage, and the new dance 
movement which developed in 
Britain during the 1970s and early 
"80s. After discarding much of the 
outwardly limp, if formative, radi- 
calism of the 1960s, Childs set about 
building and refining a style of min- 
imalist dance which seemed blankly 
driven by obsessive order and sym- 
by the repetitive rhythms provided 
in the music of con! com- 
posers such as Philip Glass. 

Her company, curren celebrat- 


tion of five works to Edinburgh's 
Playhouse Theatre. Dance, Child's 
oldest, longest and most successful 
Piece, dominated programme one; 
the second programme - a triple 
bill of pieces created between 1991 
and 1993 - showed Child’s predelic- 
tion for even tighter minimalistic 
structures than those she employed 
back in 1979 for Dance. 

Most inscrutable and monophonic 
of this recent batch of works — all 
accompanied by harpsichordist Elis- 
abeth Chojnaska - is Concerto, a 
nine-minute drill for seven perfectly 
behaved dancers whose incorrupt- 
ible step patterns are finally broken 
by the last, plangent chords of 
Gorecki's score and by the photo- 
graphic flash of light which catches 
the line up of approaching figures 
in a sudden ghostly relief. 

In comparison, Ribbon Plus and 
One and One tinged with a 
secret lyricism - although Childs, 
who makes solo appearances in 
both works, ensures that it is kept 
closer to her head than to her heart. 
However, beneath the dancers busy, 
precise footwork. collective mask of 
solid concentration, and willowy 
and balletic - but oddly unyielding 

— postures, one can seen a physical 
language which is both sporty and 
classical, cerebral and yet intuitive. 

And it is a language which in 





INTERNATIONAL 


ARTS 


GUID 


@ BESANCON 


The French town of Besancon is. 
best known in the musical world for 
its conductors’ competition, but this 
has now been tumed into a biennial 
event. However, the annual music 
festival has developed a momentum 
of its own (Sep 2-16). The opening 
concert is given by the Pittsburgh 
Symphony Orchestra under Lorin 
Maazel. Other visiting ensembles. 
include the Dresden Staatskapelle 
with Colin Davis, II Giardino 
Armonico in a baroque programme 
and the Hungarian Natonal 
Philharmonic Orchestra. Recitalists 
include Matt Haimovitz, Anner 
Byisma. Michel Dalberto and the 
Alban Berg Quartet (8181 8226) 








@ BONN 

Qper A new dance drama on the 
theme of the Dreyfus Affair opens on 
Sun. Tha work has been devised by 
George Whyte with music by Alfred 
Schnittke and choreography by 
Valery Panov (repeated Sep 6, 8, 10, 
16, 24, Oct 3, 14, 18, 29, Nov 9 and 
11). Repertory aver the coming 


Dance finds a natural partner in the 
grainy, black and white film sup- 
plied by Sol LeWitt. Behind LeW- 
itt’s vertically and horizontally- 
split. moving images of the work's 
original cast (including Childs) of 15 
years ago, the dancers echo and fol- 
low the complex cycles of repetition 
executed by their screen counter- 
parts. Philip Glass’s ensemble score 
grows wearisome, limiting the pro- 
gression of Child's response in a 
more insidious manner than the 


month also includes Les Contes 
d'Hoffmann and Antonio Carlos 
Gomes's opera Il Guarany 





Lucinda Childs: her 20-year-old American dance company is making its British debut 


Ligeti and Xenakis compositions of 
her later dances. But there is much 
to savour in the perfect alliance and 
sometimes hypnotic interaction 
between film and movement here. 
Unfortunately, such fine-tuned 
synchronisation tends to bring out 
the worst in some viewers. At a 
lecture given by Childs, an elderly 
gentleman expressed concern that 
Childs happens to blink, when oth- 
erwise stationary, on LeWitt's film. 
“Was this intentional?” he queried. 


of Heiner Goebbels’ Su 
Cities, with vocal soloists. Tonight 
(Mazart Saal): Vadim Repin violin 


(0228-773667) recital {replacing Midori, who has 
cancelled). Tomorrow: Alban Berg 
Fri: 
@ COLOGNE a . Thomas engeterock. 
Philharmonie Tomorrow: Michael Orchestra in music by baroque 
Gielen conducts South West composers, plus a new work by 
German Radio Orchestra and Berlin Marc André Dalbavie. Sat: 


Radio Chorus in Beethoven's Ninth 
Symphony. Fri: Cologne Chamber 
Orchestra in a Beethoven 
programme, with violin soloist Dmitri 
Sitkovetsky. Sat: German Jazz 
Orchestra. Mon: Viadimir Ashkenazy 
conducts Berlin Radio Symphony 
Orchestra in works by Mozart and 
Messiaen, with violin soloist Antje 
Weithaas. Tues: Lonn Maazel 





Monteverdi choral works and Nono's 
Caminantes Ayacucho (1987). Sun: 
Michael Gielen conducts South West 
German Radio Orchestra and Berlin 
Radio Chorus in Beethoven's Ninth 
Symphony. Sat (Mozart Saal): Ruth 
Ziesak song recital. These events 
are part of the Frankfurt Festival, 
which continues tll Oct 3 (069-134 
0400) 





conaucts Pittsburgl gh Symphony 
estra in symphonies by 
Rakhmaninov and Brahms @ GOTHENBURG 
(0221-2801) @ The Gothenburg Symphony 
‘ ight ath comes nducted b 
tonl ac col y 
@ DRESDEN Neeme Jérvi, featuring 
Semperoper Tonight: The Cunning Shostakovich's Michelangelo Songs 
Little Vixen. Fri: Der fiegende {Sergel Leiferkus) and Musorgsky/ 


Hollander. Sun: first night of naw 


baliet production, choreographies by 


Stephan Thoss, Martin Stiefermann 
and Katarzyna Gdaniec. Sun and 
Mon; Golin Davis conducts Dresden 
Staatskapelle in works by Weber, 
Dvorak and Berlioz (0351-484 2323) 
Kulturpalast Sat, Sun: Michel 
Plasson conducts Dresden 
Phitharmonic Orchestra in works by 
Haydn and Stravinsky (0351-436 
6666) 





@ FRANKFURT 

Alte Oper Tonight: Peter Runde! 
conducts Junge Deutsche 
Phifharmonie in the world premiere 


Ravel's Pictures from an Exhibition. 
Next Wed and Thurs: J&rvi conducts 
Tubin and Brahms (031-167000) 

@ = Gothenburg’s new harbourside 
opera house opens on Sep 30 with 
the first of three gala performances. 
The first opera production is 
Blomdahi’s Aniara (1959), opening 
Oct 15 (031-131300) 





@ HAMBURG 

Musikhalle Hamburg's music 
festival opens on Sun and runs til 
Sep 19. This year’s featured 
composers ara Paul Dessau (bom 
106 years ago in Hamburg) and 
Schumann. The opening concerts on 








“Well,” answered a completely 
unruffied Childs, “I suppose you 
have to allow for biological acci- 
dents - like breathing.” Like her 
comments, Childs’s dances leave 
you either fascinated or alienated. 


Sophie Constanti 


Lucinda Childs Dance Company 
appears at the Queen Elizabeth 
Hall, 18-20 October, as part of the 
Dance Umbrella festival 


Promenade concerts/Adrian Jack 


The Cleveland Orchestra 


he Cleveland Orchestra 
must have been a bit sur- 


politely 

F4k’s New World Symphony and 
saved their thunder for Harrison 
Birtwistle’s Earth Dances. Forty 
minutes of continuous attention 
calls either for protest or release, so 
release it was. Originally commis- 





main 
neyed as this, it is tempting to look 
for the inessential. However many 


times the orchestra may have 


silky tones. 
But we were in another world 
altogether with Mahler's First Sym- 


E 


johnanyi's approach was 
more than a touch clinical. There 


‘Rebecca’ still thrills 


Maurier's novel Rebecca, 
which is so sensitively 


There is no great point in compar- 
isons. They are simply different 
treatments of broadly the same 
material and each stands in its own 
Tight. 
first person by the 


z 
if 


Winter. It is more the tale of one 
girl's experience than of a wider 
society. Du Maurier did not even 


theatre is itself rather elegusct, that 
is all that is required to convey the 
opulence of the house. Moreover, it 
is opulence without ostentation. 
Nothing in Hugh Wooldridge’s pro- 
duction is crude; the lighting, so 
important to the plot and the 
nuances, never falters. The entire 
cast — and this is a rare compliment 
— seem born to the social class they 
have to play: masters, servants and 
inbetweens. 

In the novel Maxim seems a bit of 
a shadowy figure. On stage, played 
by Patrick Mower, he emerges as 
central. A consequence is that Caro- 
lyn Backhouse’s Mrs de Winter falls 
a little into the background, yet this 
is entirely suitable to the drama. 
After all, it is not Mrs de Winter 
who has committed a crime, nor is 
she the star attraction at Mander- 
ley. Ms Backhouse accepts this 
slight demotion from her role in the 
book with great dignity. 

Under E&B Productions Rebecca 
runs at Bath for the rest of this 
week, then has outings at Norwich, 
Sheffield, Nottingham, Aberdeen 
and a string of other regional thea- 
tres. Catch it where you cam 


Sun and Mon, by the Hamburg State 
Phitharmonic Orchestra and Chorus. 
under Gerd Albrecht, are devoted to 
Dessau's oratorio Other 
highlights include concerts by the 
Los Angeles Philharmonic under 
Esa-Pekka Salonen on Sep 7 and 
the Munich Philharmonic under 
Sergiu Celibidache on Sep 17, plus 
@ song recital by Olaf Bar on Sep 14 
(040-354414) 
Staatsoper The new season opens 
on Sun. Repertory for the first three 
weeks inciudes Il barbiere di Sivi 


Production of the season is 
on Oct 16 (040-351721) 





@ HELSINKI 

HELSINKI FESTIVAL 

Tonight Jukka-Pekka Saraste 
conducts Finnish Radio Symphony 
Orchestra and Chorus in Mahler's 
Eighth Symphony. Tomorrow: Jordi 


by Johann Kresnik inspired by 
Paintings of Francis Bacon. Mon: 
Grigori Sokolov plays Beethoven 
‘sonatas, plus a concert by Michael 
Nyman Band. Later naxt week there 
will be two concerts of music by 
conten porary Britist 1 GOMposers, 
played by the London Sinfonietta. 
‘The festival runs ti Sep 11 (664466) 


@ LEIPZIG 


© Two guest orchestras visit the 
Gewandhaus this week. The 





season on Sep 10, 12, 13 and 15 
(089-4809 8814) 

Staatsoper The season opens on 
Sep 21 with a revival of Der 


Henze's Der junge Lord, Simon 
fra and Parsifal 





Shostakovich. The orchestra. 
celebrates its 75th anniversary on 
Sep 22 and 23 with performances of 








M@ STUTTGART 
Sciatay nes” 
i a 
by Yo Yo May and trends on 
Fri, by the Stuttgart 


on Sep 11 and 12. The opera 
season begins on Sep 17 with a 
revival of Monteverdi's Ulisse 
(0711-221785) 


ARTS GUIDE 
Monday: Berfin, New York and 
Parts. 


Tuesday: Austria, Belgium, 
Switzeriand, Chi- 


cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
‘Thursday: lialy, Spain, Athens, 
London, 

Friday: Exhibitions Guide. 


European Cable and 
Satellite Business TV 


NBC/Super 

ness Today 1330; FT Business 
Tonight 1730, 2230 
MONDAY 


NBC/Super Channel: 
Reports 1230. 


TUESDAY 
FT Reports 0745, 


FT 


Euronews: 
1315, 1545, 1815, 2345 


WEDNESDAY 
NBC/Super 
Reports 1230 


FRIDAY 
NBG/Super Channel: FT 
Reports 1230 


News: FT 
sy Reports 0230, 


Ghannel: FT 


NBC/: 
‘Super Cha i: 
a nnel: FT 


News: 
ara FT Reports 0430, 
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long-standing 
Py aay vata 
Presidential ambitions. It was a 


poignant symbolic 


. and sii 
Mitterrand dominated the 
i party, he had the 


manipulating rival clans or 
couranis. But by 1990 his power 
table power struggle for the 
succession. 

In an early spasm of this 
struggle, it looked as though 
Mr Rocard would be the pri- 
mary beneficiary, when he 
negotiated a token endorse- 
ment as the party's future 
presidential candidate. But this 
window of hope swung shut 


Party 
catastrophic defeat in the 






Ian Davidson 


French 
left 


wanting 


The Socialists 
face a dilemma 
ahead of the 
presidential 
election 





Jacques Delors, president of 
the European Commission, 
who has the merits of being 


French, socialist and popular 
with the French electorate. 
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by the mobilisation of anti- i and under- 
Maastricht sentiment, notably | standing which the DTI is now 
by the ultranationalist group | trying to 

led by Mr Philippe de Villiers. Under a i 
But you only have to go back | tiative year by 
to the regional elections of | Mr Michael Heseltine, trade 
1992, to find a similar desertion | and lastry , 200 
of the traditional parties of promoters Mr 
government, in favour of | Cadwallader are now on loan 
minority and protest parties. to the DTI from companies and 
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government. Raymond Barre | move, others as a final chal 
campaigned as a solitary figure | lenge before retirement, and a 
few have chosen secondment 


i 


many Socialists 
trust him. This would pose, in 
extreme form, the ambiguity of 
the French constitution 
and 





Dictation in French. Letter 


in Spanish. At The Regent 


we'll even take a few notes 


when 





the occasion demands. 
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AUCKLAND. BANUKOK. DEVERLY HILLS. CHIANG MAL. FIJI. HONG KONG. JAKARTA. 
RUALA LUMPLIL. LONDON MELUQUKNE SINGAPORE. SYDNEY. TAIPEI. 
CONTALT YOUR TRAVEL COUNSEELLOA OR ANY REGENT INTERNATIONAL WORLDWIDE KESEX VATIONS CENTRE 


FOUR SEASONS + REGENT. DEFINING THE ART OF SERVICE AT 49 HOTELS IN 19 COUNTRIES. 
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Michael Cassell joins a temporary trade promoter 





; ve to see off the 
might pees do that, he says. 


: . Bias thee i er ee will need pleaty 
trying to boost UK exports in testing conditions = « amry, 


British bottle in the 
Mexican heat — 
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to ensure companies know it. 


On bis first, nine-day visit to 
‘to six a 
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Mr Cadwallade! 
50 meetings with 
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France with executives from 
Mexico's Liverpool department 
store chain, which owes its 
name to the British port which 


typed 


support. 
wallader offers all the 
as ae he a put it will be 
i Despite ds from 
Mr Michael Portillo, former 
chief secretary to the ‘Treasury if 
that the DIT’s expenditure an 
some export assistance 5 
further, the budget 5 
€57m to spend on improving 
UK trade overseas. 5m = 
which is set aside for 





= Heseltine’s team of export Pro” 
a = ing at the 


planning meeting at 
British Embassy, Mr David 
Barg, deputy head of mission, 
acknowledges “money is very 
tight”. Six trade missions to 
Mexico are planned for 1995 
but there will not be 
enough DTi cash to help them 
ail. 


t is an unequal battle 
against big-spending cor- 
petitors such as the Ger- 
mans. “There is no ques- 

those engaged in 
commercial promotion feel as 
though they have one hand 
tied behind their back", says 
Sir Roger Hervey, the retiring 
British ambassador to Mexico, 
whose embassy spends 60 per 
cent of its the promoting UK 
basi s 


interests. : 
Mr Cadwallader thinks he is 
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Scepticism bas disap- 
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one product in which the UK 
simply cannot compete. 





LETTERS TO THE EDITOR 


Number One Southwark Bri 
Fax 073 873 5938. Letters transmitted should be clearly 





, London SEI 9HL 
not hand written. Please set fax for finest resolution 


No sense of 


nostalgia for 





small in their access 
to the Stock I am 
sure that readers would 


the shares of public companies 
of which their spouse is a 
director. 

Paul J L Rex, 

Weavers, 

South Warnborough, 

RG25 iRH 





A powerful source of revenue for the chancellor 


From Mr Peter Rost, 

Sir, IF the UK chancellor is 
looking for extra revenue, he 
should consider a one-off 
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Not convincing evidence 
on market testing savings 


there is no detailed breakdown 
of the basis of the claimed 
“savings”, just rows of figures 
which we are presumably 


A series of assertions pres- 
ented in tabulated form is n0 


of prejudice would be a grave 
error. 


But reform is a different mat- 
ter. To make it completely 
democratic all that is needed is 


Third Reich 


chief executive, 
Association of Independent 
Electricity Producers, 


a 
London SWIA 2BX 


more convincing than if pres- 
ented in any other form. The 
table makes very impressive- 


scope for beneficial tax cuts 
elsewhere. 


A previous chancellor's 


excess profits levy on the wind- | co-operatio: 

fall profits of the banks pro defnataly wil play ber oe? 
vides a respectable precedent. | George Het 

Major Energy Users" Council, | 18 Belgrave Mews West, 
Berkhamsted, Herts HP4 ILE London SWIX ag 


have a number of “shares” 
which would be the total num- 


party at the last general elec- 


tion, divided by the number of company 
peers who are members of that oe icomrgrae mi tbe 
ee te divided” equals former trades union leaders, its 
between the independent @ltractions should be irresist- 
peers. would combine the | Nicholas Reale, 

benefits of proportional repre. | 3 las 

sentation with the advantages | London, Wi SHG 
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{Virtue mo 
mega-deals _ 


"| After the financial excesses of the less untler way, although the com- 
1980s a new wave of takeovers and mitment to fiscal orthodoxy, 
in .. Which is encouraged 
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Joint manoeuvres 
aid the defence #2=5=== 


xan “Augie “damn et Bernard Gray explains the motives behind yesterday’s a3, M335 
im Maiti, cere Gat “ange Merger of US companies Lockheed and Martin Marietta feSion’m weapons ‘Tey acted 


- cost.savings are achievable [from $71 
i ; trated: on electronics systems and ton DC); central functions such pro- three years ago. Some felt that fol- superiority fighter programme, 
In a New York hotel room on missiles, In an ideal world the curement, property, information lowing the Northrop Grumman which Lockheed has a two-thirds 
Monday night they put those ideas savings would have been greater if services and treasury; the 50m deal, mergers would slow because stake, and the Comanchs > 
‘into action in.a merger between the each had merged with a company in square feet of manufacturing and share prices had cisen too much It which has electronics supplied by 
“two companies which will create — its own field, but that is unlikely to office space; and the $750m of joint may be no coincidence that yester. Martin Marietta. If any of these pro- 
_the world’s.largest defence busi- worry either chairman, annual research and development day's deal will be financed by an grammes are cancelled or delayed 


































the savage catback of US equip- partners. In an industry when and wis 
ment procurement is to be-as lean, aggressive bids are rare, the need is matched canny purchases with moved up another notch. off bits and pocket the growing 
mean, as large as possible. to find companies which can make tough cost cutting and has kept ‘There were, then, strong financial cash mountains. 
Mar- mergers work, rather than where shareholders happy. At 62 MrTellep and management incentives behind | Whatever the prime motives, 
tin, will certainly.be big and well the overlap is greatest. is the senior figure who will slip the merger. Stil, for all that the there is little doubt that the US 
Placed to take on competitors. It Similarly, Martin Marietta added naturally into the chair, yet will deal has a sharply defensive air. It defence business will emerge with 
will have sales of $28.5bn,; making it to.its space businesses when it also retire early enough to give Mr might have been more nataral for fewer stronger players from the cur- 
only slightly smaller then aircraft bought operations from General Augustine, who is 58, a good crack Lockheed to have merged with Boe- rent bout of mergers. That should 
mani 5 after Dynamics and conglomerate Gen- of the whip. ing or McDonnell Douglas, as they give manufacturers in Europe pause 
paying tax, interest and dividends, eral Electric. However, Mr Augus- are in the airframe business too. for thought. With mega-deals 
the combined will gener- tine thinks that there are plenty of esides, the US defence Yet both are larger than Lockheed between the largest US contractors 
ate $4bu-$5bn in cash over-the next overheads and duplicated costs industry is currently and it would have been difficult for happening two or three years before 
. in. five years to spend on investments which can be cut out from defence like a game of musical Mr Tellep to cut a deal on equal most European 
secondary for |’ or acquisitions, The company will companies even when the overlap chairs where the num- terms. companies have even less time than 
facilitated by ‘the existence of a external portfolio funds. and{. make the F-16 and advanced stealth between their operations is small. ber of spare seats israp- Similarly, Martin Marietta has thought to rationalise their 
more sophisticated takeover zaar- thereby helpa the cost of } F-22 fighters; the C-130 Hercules Only in the two companies’ space idly diminishing. Martin Marietta more in common with missile-mak- operations if they are to remain 
‘ket. Europe's response is noxiethe- domestic capital. transporter, the ‘Trident II, Hellfire and missiles businesses is there tried and failed to buy aircraft- ers Hughes or Raytheon, but Mr competitive. 
: - : Ls a co : I, Patriot ‘and ‘Titan missiles and scope for large-scale synergy. maker Gramman. earlier year Augnstine would have found it hart — However, barriers to 
: : : space launchers; Inilitary. satellites Apart from integrating space and when it was snapped up by the Cali- to strike a deal with General European tion will remain. 
fe a e a ; en and a wide variety: of avionics and missiles, the merged. company’s fornian aerospace company North Motors, Hughes’ owner, that would And squabbles in coming mouths 
eure eer : - equipment. first priority will be to cut central rop. There is a growing feeling that have enhanced his position. workshares on pro- 
a page Oe ; BO nee pos i ; Yet for all the inmpressive array of costs. Perhaps chillingly for those if companies do not find acceptable Thus there is a sense in which jects such as the Future Large Air- 
a such a late payment, but have also been | - products, there is comparatively lit- who work there, the new company partners soon, they may be too late. yesterday's deal was the result of 2000 will 
. : i. welcomed: by small " tle overlap between the two merged has already listed the opportunities This is despite the strovg rise in threats faced by the companies ~— European industry resem- 
re, = ae which suffer particularly from }-, companies. Lockheed has tradition. for consolidation: the.two headquar- Pen Gee eee rather than the opportunities ble a tirens more 
me nae unexpected shortfalls in cashflow. | “ ally been an airframe , ters (there will be one at Mar- since the process of abead. The most obvious threat is the leaner US fighting 
Abed On NT thinks so. It bas just But it is not clear that the propos- | while Martin Marietta has concen- ‘tin's site in near in the US defence industry began the squeeze on defence spending. 
b PDETOR SSeS ae ee Pentagon poli is encouragin companies to restructure, say Bruce Clark and George Graham 
suffer statutory penalties, The - tory right 4o interest on late pay- np Mee : 6 p : » Say , TS! 
Pa bug practice, it says, jeopardises cross- ments. Although these comiries : et ay > : e e 
a ae border trade and the single mar- Te a on oat coe ne of ths frit questions TIZE or arin haarenneel aed contract that was 
delays are consider- facing the bosses known imminent, Anything 
to Commission, able, and appear.to have }-defence giant created : ; : Jess blatant than that has generally 
nies touch money they can reasonably result of reduced overheads. But about $ibn in help with restractur- in the DS defence industry last “Defence is special. But we also 
in a_ concluded that it is not so special 









demand from ‘the: Pentagon as when mergers or acquisitions are ing costs. Other experts are expect- spring, when the Pentagon, 
e a f Tower figure. : review of anti-trust procedures, that current law and guidelines 
Maintains that the Pen- pointedly avoided calling for any ought not to apply,” said Professor 
wld respond sceptically, treatment for the sector. 

is dismissive of arguments Anti-trust enforcement officials 
Mr Deutch that the policy pro- at the Department of Justice and 4s 

rational streamlining. “Who the Federal Trade Commission have the Pentagon has the clout to look 
di what's tational traditionally been reluctant to treat after its own interests, and its use 
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attempt 

that the emerge at a later stage in the 
have down-sizing of the sector, a process 
which shows no sign of abating. 




































‘ Bp Somat ined. Other Lethe barely MOUSE,” rons the jingle. Just battle in 1609 when Salfaa, then 
“| need of help, such as Sierra Leone, a don't hum it too londlly on J: only 94, had headed a posse of 
-, Western policy . Bean dam- : . act sooner, do Ls that won back control of the board. 
ign by eho ane i better, ° om ‘Many observers were surprised that 
that aid inked | ri, (a she brought in Chéreau rather than. 
rece sl ee soe ous. Garrey aE Salina ia now abdlishing 
foe ee the country's donors and aid position of chief executive 
first multi-party.elections for over “also end. - SGS has become too complex to be 
20 years were flawed, but.never-. The way. Tam by one person, and is creating 
theless {nternational exdorse- sach ad Oxfam executive board... 

3 ment. Elsewhere, the le. — the Economic will chair. She hopes potential 
seems _ negotiable: -a -multi- Africa and other stieceasors will emerge in the next 
party poll was 2 ion at odds with the tb five years, so she can withdraw 

- a for resumption of -normal reform policies is profounly he ¢ 
s . aid to Kenya, but not: for - aging.-Yet there is more ¢ Don't hold your breath. . 
‘ Uganda. . __, ground :than seems to be the case, 
Nigeria is the latest test of the ‘The need: for 7 
international community's will”, .greater atfeotion Dressing down 


@ Australian prime minister Paul 
Keating’s attempts to see more 
women in important places looks in 
danger of being misinterpreted. 
his efforts on behalf of women, not 
- ,|- least through the Office of the 
1 Status of Women, he is hosting a 
reception next week marking the 
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Private sector to deliver mass mail from 1995 


Bonn loosens state’s 
hold on postal services |7-year high 


By Christopher Parkes 
in Frankfurt 


by 
vice - could eventually be 
reduced by up to 80 per cent. 


‘The first licences will be dis- 
tributed before the end of the 


Bohl, sénior minister in Chancel- 

lor Helmut Kohl's office. 
Under the deal. private mass- 

mailings of 1,000 or more items 


association said it was disap- 
pointed by the 250g restriction, 
claiming only a third of its 
annual maili could go 
throngh private distribution 
channels for the first year. It also 
wanted legally binding assur- 
ances that the limit would be 
Jowered to 100g on time. 
However, the compromise 
marks a end 
association's lobbying. Mail order 
companies, which have already 
registered a joint venture private 
postal company, AZD, will be the 


During their three-year cam- 
paign they clai tib- 
eralisation would help reduce 


jobs were at risk with claims that 
the private delivery system 
would generate places. 


‘The reform is one of the most 


important liberalisation mea- 
sures yet in the postal system, 
and follows the post office's 
recent award of a contract to the 
TNT transport multinational to 
Mahage a network of 33 new par- 
eel post freight centres under 
construction at a cost of DM4bn. 


still has a 26 per cent share of the 
market. 

Other moves under way 
include the replacement of 500 
single-counter official post offices 
with licensed agencies in private 
shops and petro! stations. 
to counter the erosion of the 
workforce include a project to 
offer we 


offices. 
The shake-out precedes the 
ion. of the 


first stage of privatisation 
postal service, scheduled for 1998, 
under which the 


offer for sale 26 per cent of its 

shares in Deutsche Post, a new 

joint-stock company embracing 

activities of the state concern, 
next if 


Global investment surges 
after two years of decline 


By Frances Williams in Geneva 


Global investment surged last 
year after two years of decline, 
according to the latest World 
Investment Report compiled by 
the United Nations Conference 
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year, compared with $ per cent in 
1989. 


Unetad points out that most 
FDI inflows to developing nations 


ectint 

However, fears that eastern 
Europe would corner FDI that 
would otherwise have gone to 
developing countries were 


which is little more than that of 


Among industrialised coun- 
tries, the US has regained its 
position as the most attractive 
investment location, with FDI 


inflows of $32bn in 1993. It is also 


year, 

Within the European Union, 
Britain is again the most popular 
investment destination, and the 
second biggest investor world- 
wide. Outflows from Japan, how- 


‘Tokyo share prices. 

The FDI surge means the influ- 
ence of multinationals in the 
world economy continues to 
expand, 


Japanese 
jobless 
total hits 


by Wiliam Dawkins in Tokyo 


Japanese unemployment rose to 
a seven-year high of 3 per cent in 
duly casting a shadow over an 
already weak economic recovery. 
The increase from 25 per cent 
in dume makes it more likely that 
the jobless rate will rise above its 
1987 record of 3.1 per cent. The 
job situation will remain 
“severe” even if the economy 
picks up, warned Mr Kozo Igar- 
chief cabinet secretary. 


[urayama. lifting 
its low popularity depend on 
delivering an economic recovery. 

Japanese unemployment 
remains low by comparison with 
the 6.1 per cent in the US, yet 
any rise provokes a fresh round 
of public agonising over Japan's 
ability to uphold the tradition of 
job stability. 

Corporate Japan's drive to cut 
costs by shifting production to 
cheaper locations in south-east 
Asia and cutting domestic 
recruitment are main factors in 
the increase in joblessness. 

Tokyo economists do not 
believe the unemployment rate 
will significantly exceed 3 per 
cent, yet this latest rise is a 
worry for the government. 


monthly 
poor 

job outlook for the latest batch of 
university graduates, who 
for new to 
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surrender of the British govern- 
ment could be “a recipe for civil 
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We can't change the weather. But we can 
always take you where you want to go. 


Lufthansa 
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a year to ran; 

@ More than £300,000 for 
employees who work directly for 
Mr Rowland. 

4A 51 per cent majority of the 
18 Lonrho board members 


Bases 
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THE LEX COLUMN 


Allied forces 





Barope's defence industry has been can be expected to feteh batter prices 
set a challenge by the per flor FT-SE Index: 3249.6 (-15.5} The problem for the smaller 
: ki e 7 Patittne ew ‘breed. of coavenlance 
not simply be a giant. The merger also ceyionmietvetsthe with new breed of oo 
create a loam US dence industry | Mimmieiden inde, and TS Stores are bringing 
fetter able Scere Gee eS : “ plenea shopa the technology now stan 
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tracts. But the industry has reacted ap, 
determinedly to the end of the cold 
war by staff and merging 9° 
facilities. Lockheed and Martin 80 
Marietta were important agents of 


the European defence This should give him the edge ing 
face in sing their industry into if, as expected, directors at Thursday's least 


national sovereignty have virtually which of two watring chief executives cent this 

ruled out Jarge cross-border takeovers to back. More 
collab- has pes 

orations like Eurofighter. But Argyll out .. 


BF of 
iH 
ies 
nay 
a 
ry 
i 
g 
; 
g 
é 


H 
i 





i 


OPPORTUNITIES 
FOR PERSONAL TRUSTS 


Gilt unit trusts can be classified as narrower range investments from 22 August 1994, 
following amendments to the Trustee Investments Act 1961. This means that Trusts 
can now have unrestricted access to the benefits of gilt funds. 


Improved Investing in gitts, through unit trusts, can reduce tax on Trust 
tax income from a maximum 40% to 25% by utilising capital gains 
‘ tax allowances. 
efficiency * £2,900 allowance available on many Trusts. 
® £5,800 personal allowance. 
Impressive e.g. Whittingdale Short Dated Gilt Fund:- 
long term * Outperformed other narrower range investments" 
over 5 and 10 years. 
performance * 1stin the Gitt and Fixed Interest Sector over 10 years 
(Micropal award 1993). 
Why * 17 years of fixed interest specialisation, 
Whittingdal le? * £1.4 billion under management. 


© History of top performance - 
voted Small Unit Trust Group of 1990. 
* Simple administration - daily prices for ease of valuation. 
-uncomplicated tax redamation 
: (eg, Charities). 
if you would like an information pack about how Trusts can benefit by investing in 
Whittingdale gilt funds (income or growth), please call Mark Russell on O71 600 0462. 


WV 
WHITTINGDALE 


Oe 
GILT- EDGED EXPERTS 
7 induces Bucing Socety (Halfax 90 day accounc), FT Short Gitt Index and National Savings Certificates, The 


individual Groumstances and are subject to change. Whittingdale Unit Trust Management Led is a ber of LA mens. 
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Whale Short 


Dated Gitt Fund is an authorised unit trust. Please remember that past performance is not 7 
that the prc of its and the incon from ther are nox aramsed and go down 3s wel asp Tas rates ender i 
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Alusuisse-Lonza 
doubles at interim 


Alusuisse-_Lonza, the Swiss aluminium, chemicals 

ie group, almost doubled tet income in 
first half to SFri6m (372m), and forecast a simi- 
lar increase in the second half. Page 16 


Incentive rises 45% 

Incentive, the Swedish industrial and investment 
Group, reported a 45 per cent increase in underlying 
first-half profits to SKr2965m ($50.6m), reflecting 


ket 
ee conditions and greater efficiency. 


South African coal groups to 

‘Two of South Africa's biggest coal compenies, 

Seneeteea! Coal ene Remsicoal, lan to mares, 
world’s third largest privately owned 

coal producer. Page 17 


Metals group sells Canadian stake 
Metallgesellschaft, the German metals and engi- 
neering group, is to raise almost Cs460m ($836m) 
from the sale of its controlling stake in Metall Min- 
ing, the international mining group based in Can- 
ada. Page 17 
NEC ralses its forecasts 
NEC, the Japanese electronics company, revised 
upwards its parent company and consolidated sales 
and profits forecasts for the year to March 1995, 
mainiy because of firm demand for its semiconduc- 
tors and personal computers. Page 18 


Britdn's RITZ bold 2 a eee Ont uke announced 
an after-tax profit of A$296.6m (US$221m) in the 
half-year to endJume, down from A$360z. 


Heron selis off trading arm 

Heron International, which is moving into the final 
stages of a proposed buy-out by Mr Steven Green, 
the US investor, has sold one of its last two trading 
businesses, Heron Distribution. The deal leaves Mr 
Gerald Ronson's once diverse Heron group with its 
car dealership, a property portfolio, and a mountain 
of debt. Page 20 


Quebecor bids for HunterPrint 

Quebecor, the Canadian publishing and forestry 
group, is ‘is considering making an offer for Hunter- 
Print, the loss-making UK printer. Page 20 


Jefierson Smurfit strengthens in Europe 
Jefferson Smurfit, the Irish packaging company, is 
injecting If20.5m ($31m) into an Austrian paper pro- 
ducer to strengthen its hold on the European corra- 
gated market. Page 22 


Macfarlane Group sees upward trend 

















Volvo’s interim profits pass $1bn 


By Hugh Camegy in Stockholm 


Sweden’s biggest 
manufacturing company, yester- 


Operating profits reached 
SkKr4.47bn. This included a 


Recovery from recession and big capital gain confirm 
new board’s post-Renault emphasis on motor vehicles 


SKr649m contribution from BCP, 
the consumer products group 
fully taken over this year, but 
operating profit in 


Volvo said its second-quarter 
group operating profit of 
SKy2.5bn, up from SKr55m last 
time, was the highest in any 
quarter in Volvo's history. 


fidence to push ahead with its 
plan to concentrate on motor 
industry operations and shed 


under Mr Pehr Gyllenhammar, 
the former chairman who 

Volvo also plans to sell its 28 
a stake in Pharmacia, the 


group. 

The proceeds, combined with 
renewed profits flow, will help 
fund Votvo's big product develop- 
ment costs, especially in cars. 

_ ina rare interview in a Swed- 


But 
Stren Gyill, Volvo's chief execu- 
tive, yesterday underscored his 
commitment to the strategy and 


the full backing of the workforce. 
“The streamlining of Volvo’s 
structure that is now under way, 
combined with the group's mar- 
keting successes, is strongly 
boosting motivation”, he said. 
Group sales in the first six 
monte jamped to SKr75.67bn 
from SKrig.sbn, partly due to a 
SKri0.1bn contribution from BCP 
and currency effects. But Volvo 
said underlying sales were still 30 
per cent higher than last time. 
Unit car sales were up 20 per 
cent at 199,000, with sales rising 
fastest in the US and Nordic 
countries, but sales were also 
ahead in Germany and Japan 





despite falling markets. Car sales 
rose to SKr36.55bn from 


The capital gain stemmed 
mainly from the SKr2.6bn sale of 
Volvo's controlling holding in 
Cardo to Incentive, a. Walkeaberg 
family company. This, combined 
with strong internal cash flow. 
allowed Volvo to reduce net debt 
from SKr14.5bn at the end of 1993 
to SKxr900m at June 30. 

Lex, Page 14 
Incentive up 45%, Page 16 





American 
Airlines to 
cut annual 
expenses 
by $ibn 


became the latest US carrier to 


their home market. Last year, 
AMR, American's group, 
reported a loss of $110m and 
recorded total operating 
expenses of more than $15bn. 

A project to streamline the car- 
rier’s headquarters management 
and administrative staffs was 


Lonrho’s great 
survivor faces 
day of reckoning 


n the best interests of the 

company, Mr Roland Row- 

land should cease to hold the 
office of chief executive”. 

Thus spoke the majority of 
Lonrho's board in 1973, but Mr 
Tiny Rowland survived. 

More than two decades later, 


What is remarkable is that Mr 
Rowland should continue to be 
such a substantial cost centre for 
the company 21 years after he 
was first criticised for his lavish 
corporate lifestyle. 

Disclosure of Mr Rowland’s 
expenses during Lonrho's first 
boardroom battle, as well as 
other revelations about the com- 
pany, prompted the then UK 
prime minister, Sir Edward 
Heath, to remark that “it is an 
unpleasant and unacceptable face 
of capitalism”. 


Mr Rowland sought to justify 
ely be aden ees ae 








General 
Signal 
to buy 
Reliance 


By Richard Waters in New York 


General Signal, the US electrical 
i ith ‘eae alt 

double its sales wi je all- 
stock acquisition of Cerelany: 


The deal, valued at $1.30, her- 
alds a return to growth through 
acquisition at General Signal. 
which has spent most of the 
1990s selling some of its busi- 
nesses and reorganising others. 


Both 
around $J.5bn last year, with 
General Signal reporting after- 
tax profits of $89m and Reliance 


$15m. 

General Signal, based in Stam- 
ford, Connecticut, once bad 
interests extending to semicon- 
ductors and pannel 
equipment but now in 
process and electrical contro! 
equipment and telecommunica- 


tome acquisition marks the 
final chapter in the changing 
ownership of Reliance. Bought 
by energy group Exxon in 1980, 

the company was the subject of a 
leveraged bay-out in 1986 before 
being taken public in 1992. 

Since then Citicorp, which 
backed the bay-ont and owned 
almost half of the company's 
shares at one point, is thought ta 
have taken its stake to below 20 
per cent. 

Reliance makes industrial 
motors, generators and trans- 
formers, and telecommunica- 
tions equipment. Cost savings 
from merging the two compa- 
nies’ operations would lead to an 
immediate enhancement in earn- 


sceptical and marked General 






























Macfar] ‘Clansman! . + tional trading group, may only by entertaining African poli- Signal’s shares down by $1% dur- 
Dare cilaee patie pratt aimee or cent le carrier wants to cut annual | attempt to win the majority vote aaa An 8 eyed manner cold ing the morning to $35’. In con- 
the first half, Lord Macfarlane of Bearsden, chair- | ‘abour costs by $750m and other | of directors needed to strip Mr the company reinforce ffs busi- trast, Reliance Blectric’s shares 

‘i " expenses by $250m. Rowland of his chief executive ness links with the continent. jumped $5% on the news. to 
man, said the economic climate “had gently been ; 
é , “ He did not provide details on | title. The issue which has He argued it would be “disas- $25%. General Signal said it 
getting better” and that the trend was still upward. 
1 age 22 how the savings would be real- | brought the current battle to a trous for the company” if he was would issue 0.739 of a share for 
ised, bat said that a team of | head appears to be far removed to relinquish the role of chief every share in Reliance Electric, 
Falconbridge union rejects offer executives will spend the next | from the last attempt to topple executive. With more than 75 per equivalent to about 37m oew 
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ada. the second biggest western nickel producer, to streamline management and } to seli a film on the of derived from Africa, he could The merger wonld give the 
has been rejected as “unrealistic” by the workers’ staff | support on Ameri- Pm Amn fight 103 over Lockerbie argue with some force that he company “significant critical 
; union. Page can has been cutting an Egyptian company con- was integral to Lonrho's success. mass in our combined core 
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Companies in this issue years, lieves er job | arm, possibly breaching United Bowiand’s contacts or ability savings would come from com- 

\ reductions are Nations sanctions, bas infuriated work with African leaders. bining purchasing operations, 

t ATaT 17 Israel Fund 20 American is following other | Mr Bock's supporters. catting overall general and 

| Air France 16 Korstadt 18 /) big US carriers which have all But, in reality, the £200,000 Lib- ut Lonrho in 1994 is a dif- general mee! administrative costs and merg- 
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Alusuisse income jumps to SFr95m |GE to buy |Incentive advances 457% 








Pat Roger and develop higher val- cant to SFri.a9bn, mainly 


Alus uigse-Lonza, the 


ium, chemicals and 
Pickasing group, almost dow- 
its net income in the first 
half to SFreim ($72.5m) from 
SFrém, and forecast 2 similar 
increase in the second half. 
Mr Theodor Tschopp, chief 


Was to reduce Alusuisse's 
¢ mee on sales of alumin- 
wm and chemical commodities 


weadded businesses over a 
five-year period. 

Sales in the first half were 
abead 21 per cent to SFra.sbn 
aud operating income jumped 
74 per cent to S¥r265m. 

These increases were attri- 
buted to the SFritbn acquisi- 
tion of the Canadian Lawson- 
Mardon packaging group in 
January, improved productiy- 
ity in core businesses and the 


the star performer, with oper: 
ating income doubled to 
SFrligm on sales up 97 per 


because of the inclusion of 
Lawson-Mardon figures. _ 

Sales of the aluminium divi- 
sion advanced 5.7 per cent to 
SFri45bn but its operating 
income surged 56 per cent to 
SFr72m, due to improved mar- 
kets and productivity. 

The chemicals division's 
sales rose 2.8 per cent to 
SFréiém and operating profits 
ativanced 3.4 per cent to 
SFrgim, in spite of adverse 
exchange rate trends. 

Mr Tschopp said the group 
still had to improve its profit- 
ability significantly to rank 





Bank of Nova 
Scotia rises 
to C$198m 


By Robert Gibbens 
in Montreal 


Bank of Nova Scotia, Canada’s 
fourth-biggest bank, lifted 
third-quarter net profit to 
C$198m (US$141m), or 80 cents 
a share, up 8.2 per cent from 
C$i8sm, or 77 cents, a year 
earlier. 

Return on equity was 1391 
per cent, against 14.39 per cent. 

However, the bank recorded 
a 12.6 per cent improvement in 
Ret interest income. This was 
due to strong growth in 


Other income was up 20.4 per 
cent, though expenses rose 18.5 
per cent due to the absorption 
of Montreal Trust, the Cana- 
dian trust company. 

Net profit for the nine-month 
period was C$277m, or 95 cents, 
down from C$520m, or C$2.18, a 
year earlier. 


Czech sayings 


Axel Springer profits up 62% 


By Christopher Parkes 
in Frankfurt 


The Axel Springer publishing 
group yesterday reported a 62 
per cent increase in net profits 
to DM52m ($33.im) for the six 
months to the end of June. 

Sales rose 1.2 per cent to 
DM1.7bn. The group said most 
of the advance was due to cost- 
cutting and strong earnings 
growth in the Bild newspaper 
business. 

Costs of materials fell 5 per 
cent and labour costs were 
trimmed by 0.8 per cent in the 


Progress at 
Howard Smith 


By Nikki Tait in Sydney 


Howard Smith, the Australian 
industrial group, yesterday 
announced a A$56.8m ($41m) 
profit after tax and abnormals 
in the year to end-June, up 
from A$47m a year ago. The 
rise was scored on revenues of 


period, it added. Advertising 
revenues rose almost 3 per 
cent, led by a good perfor- 
mance from Bild. 

Overall newspaper sales rose 
45 per cent, but magazines fell 
3.5 per cent as increased com- 
petition affected radio and tele- 
vision listings publications. 

It said group sales would 
probably rise slightly to 
DM3.2bn from DM3.1bn in 1993. 

The company reported a 
group operating loss of 
DM37.9m for the first half of 
1994, up from DM32.3m the 

before. 


Argyll sells 


Rising foreign orders were 
helping to stabilise earnings 
but the full effect would not be 
fale, yontit 1995, the company 


stores to 


Spar group for £19.7m 


By Neil Buckley in London 
Argyl. the UK's third-largest 


food retailer, has sold 151 of its 


smallest supermarkets for 
£19.7m ($29.8m) to a consor- 
tium of five companies 
operating under the Spar ban- 
ner. 


‘The deal rids Argyl of most 
of its Lo-Cost and Presto stores 


That would represent a £7m 
profit over the £12.7m book 
value of the stores, whose 
annual sales are £160m. 

They will be converted into 
Spar convenience stores and 


By Ciutstopher Brown-Humes 
in Stockholm 


the - Swedish 
industrial and investment 
group controlled by the Wal- 
lenberg family, yesterday 
reported a 45 per cent increase 
in underlying first-half 


improved market conditions 
and greater efficiency, was 
achieved on a 21 per cent rise 
in sales to SKré.96bn. : 

Mr Mikael Lilius, president, 
the group’s businesses 
ogy, power, construction, 
transport, 


terials, 
and cameras — had contributed 
the upturn, helped by 


. healthy North American and 
- Asian 


in markets-and.a European 
= “characterised by defi- 

Orders rose 63 per cent to 
SEr9.99tm while group compe- 
nies “continued to capture 





[ 


ic operations. 
Mr Blanc intends to shed 
5,000 jobs: over the next three 


to SKr395m in first half 


rer, 
ent, has been sold to Char 
the UK industrial group. 
Incentive gained its mnt 
in F 
shareholding gon bid for 
Cardo, the investment group. 
which was finalised in June. 
Since then it has sold about 
$Kr1.8bn worth of equities 
from Cardo’s SKr2.7bn ee 
i intention is t 
a ine of Cardo when 
market volatility subsides. | 
After including SKri.sbs in 
from the Esab sale. 
Incentive has driven net debt 
down by Skr3.2bn_ frum 
$Kri2.1bn at the end of June. 
A SKr700m-Skre00m capital 
gain from the Esab disposal 
Will be included in the compa- 
ny’s second-half figures. 





years, to reduce the Air France 
fleet and to implement a pay 
freeze. 


Financial analysts welcomed 
the arrival of Mr Wolf, who is a 
highly-experieuced airline 
executive. He held posts at 
American Airlines, Pan Am 
and Continental, as well as 
United. 

However, the Air France 
unions yesterday criticised his 
appointment. The CFDT, one of 
the largest unions, condemned 
the decision to appoint “an 
icon of airline deregulation” to 
the state-controlled airline. 
The union said Mr Wolf was 
the 11th external senior 
appointment to Air France 
since the announcement of the 
rationalisation, and described 
such hirings as “shocking” at a 
time of job losses. 
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bank ahead acquired the large BBC Hard. | smaller than 4000 sq f, allow- all 1,750stall will bekepton. | Syntex cleared 

Ceska Sporitelna, the largest | ware retail chain in July, said | ing it to concentrate on its Lo-Cost was hit iast year by 

i Czech savings bank, posted | it was adding the Campbells | larger stores, and its Safeway increased price competition in | Roche, the Swiss pharma- 

) pre-tax profit for the first half | Hardware Group for A$81m } superstore chain. . ceuticals group, has 

l of 1994 of Kcs1.76bn ($63m), | from Jamison Equity, the Aus | The future of the Lo-Cost dis- lar by Gateway group's Price | ditional clearance from the US 

Reuter reports from Prague. tralian conglomerate. count chain has been under Check campaign launched in { Federal Trade Commission to 

Revenues were Kes29.76bn The company is also pulling } review since May when Argyll May 1993. complete its $5.3bn agreed bid 

against liabilities of Kes28bn. | out of the stevedoring bus}- | revealed a 20 per cent fall in The consortium buying the | for Syntex, a US drugs group. 
Comparative interim results | ness. it is planning to sell its 25 | operating profits to £40.7m in stores includes A. F. Blake- | writes lan Rodger. ‘ « 

for 1983 have not been pub- | per cent interest in Australian | its Presto/Lo-Cost division in more. the family-owned whole | Under an agreement with 

lished. Stevedores for A$2%&m to Jami- | the year to April 2. Analysts saler; Appleby Westward, the 


German stores see earnings decline 
Kaufhof said sales on a like- However, group turnover 


By Christopher Parkes 
forlike basis were lower than rose 28 per cent to DMI2.3bn 
Two of Germany's leading forecast and down on last year. ($7.7bn) due to the first-time 
retail groups yesterday fore- Neither group provided earn- inclusion of the Hertie con- 
cast lower profits this year, ings details in interim reports cern. Average prices within the 
issued yesterday. group were 1.2 per cent higher 
incomes and hot summer ‘Turnover in Karstadt’s than a year earlier. 
weather for the setback. and department stores fell 5 Kaufhof, which has expan- 
Earnings in Karstadt’s shops per cent after adjustment for ded vigorously, yesterday 





the FTC, Roche will sell Syn- | and department stores deterio- increased selling space, while announced it was to shufile the 

Sporitelna reported Kcs300m | son Equity unless ANL, the | attributed much of the fall to USM-quoted grocery distrihu- | tex’s Syva medical diagnostics | rated in the first half, although its travel business rose 16 per management teams at the 

after-tax profit for all 1993, and | government-owned shipping | Lo-Cost. tor; Alfred Jones; Capper; and | business in the US. Syva had | its NUR travel bureau business cent. Mail order sales at the holding company and Kawfhof 

said it expected after-tax profit | business, exercises a preemp- Some 123 Lo-Cost and 28 James Hall sales of $212m in the year to | saw bookings and turnover Neckermann subsidiary Warenhaus, its department 
to grow to Kes2.5bn for 1994. tive right. Presto stores are being sold. Lex, Page 14 daly $1 1993. rise more than 20 per cent. slipped almost 4 per cent. stores subsidiary. 





NOTICE OF REDEMPTION 
INDUSTRIAL BANK OF FINLAND LTD 
Ecu 60,000,000 9% Bonds due 1995 


Native rs hareby that pursuant to ion § (a) of the Terms and 
mons of tha Industral td. 
Sees See 


The If Purchased in the masket Bonds for a amount of 
Bn anata mee aes 


U.S. $30,000,000 CITICORP@® 


Scotiabank § 


THE BANK OF NOVA SCOTIA 


THE CATHAY INVESTMENT 
FUND, LIMITED 
(formerly known as Cathay Clemente (Holdings) Limited) 
(Aa exempced company incorporited in che Caymea Islands with Limnired Liability) 
1994 INTERIM RESULTS (unaudited) 
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‘ ‘i fi : 
| Senal numbers of the drawn bonds are as follows: FINANCIAL HIGHLIGHTS 30th June, 1994 30th June, 1993 Fl . ng Rate Subordina the Original Notas and US$-42.40 in respect of the 
1) Bonds denominated in amounts of Ecu 1,000 =i HES HKS Capital Debentures Due 2085 U.8.$500,000,000 
gin = 9618 1 ; fet Aasec Value 330,097,972 931,338,800 — Floating Rate Notes Due October 25, 2005 
Ba0 - (Bre? Wee - 11824 Nec Asser Vaine per share 7.738 2.770 Interest Rate 5he% pa ice is given thet the Rene of lnenest bes beer ood ot 
‘ et 5 eh Tg é is 7 5% and that the interest payable on the colevant Interest 
‘ 1710. «10777 43790 175843 BEVENUE ACCOUNT Interest Period = - 31st August 1994 Payment Date ber 30, 1994 against Coupon No. 107 in 
ieee is ime: 13031 Hialf-year coded Half-year ended 28th February 1995 respect of US$10,000 nominal of the Notes wilt be 1.67. 
tin > tag we: ie ile enh oe an Peony 1995" me saa 
: . . < HKS HKS ‘Rate Notes Due. 1998 : 
1 mi aa ati SS eiies Sead per U.S.8 10,000 Debenture US.$ 273.38 Notice s hereby gon that the Rote of Ioerest hes Exon hsod ot ee 
2) Bonds denomina amour Sec 7,564,971 5,415,904 per U.S. $100,000 Debenture U.S. $2,733.90 5% and that the interest payable on the relevant Interest 
3. 8 as 105 Dividends 307.043 : Sa oo ei rt Dale September 30, 1494 ogeina Cox No, 104 in 
8B: 8 MO 197 —_—_ @ CS First Boston respect of US$ 10,000 nominal of the Notes will be US$41.67. 
2 : 1095 = 1200 7,872,013 3.413.904 . US.$350,000,000 
Bo Ss 
















ting Rate Notes Due August 14, 2011 
ivon that the Roto of interest hex been Ried at 
ede 25% Gnd thet the interest payable on the relevent Interest 

inst it zh 
inal of the Nowe wil be US$ 29.55, and i ; 
,000 nominal of the Notes will be US$3,238.72. 


C00 8,478,053 
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es wil be mady surrender of the Bonds, together with all 
courtns maturng ahi Tre date fed | Tedempnon, at the offices of the 
Paywy Aparts a@ shown on the Bonds. a * 
Bonds shoukl be surrendered for fogether wath al unmatured 

to ene, appertarinry thereto, (aN itech the face amount of the missing 
cored Coupes fl Be ‘éducted from the prnepal amount due for 
pave 


oe BANQUE GENERALE 
\ = DU LUXEMBOURG 


IFiscal Agend 


7,512,708 








FBG Fo amount of the Bonds wil remain cutsranding after 
606,040 


Australia and New Zealand 
Banking Group Limited 
ACN. 005 357 522 
(Incorporated uxth limited Labiliey m the State of Viccorw, Australia) 
U.S. $125,000,000 
Floating Rate Notes due 1996 
Notice is hereby given char for the Interest Period 31st August. 
1994 to 30th November, 1994 che Notes will carry a Rate of Incerest 
of 5.39938 per cent. per annum wich an Amount of {ncerest of 
U.S. $135.47 per U.S. $10,000 Note and U.S. $1,354.73 per 


U.S. $100,000 Nore. The relevant Interese Payment Date will be 
Wth November, 1994. 
















DIVIDEND 
The Board of Directors does oot recommend the payment of an inten 
dividend. 









DIRECTORS' INTERESTS 
As ac 30ch June 1994, the following Durectors had a beneficial inrerest ia 
the share capital of the Company: 


















US$900,000,000 



































U.S. $125,000,000 
Floating Rate Subordinated Loan a Bank 
Participation cerutestes aoe 2000 Save for the above, none of the other Directors hed interests, ¢ither 
saitgued by Saloroun Brothers Aktiengeselischaft —, or non-beneficially, in the share capital or warrants of che ‘ 
. sone mt A anpy of the intersot report and sng furtier reformation is available from the | ANK 
i ate The Mitsubishi Bank, Limited Assistant Secretary, MentPrerioe Manegewear TAsia) Lintned wr Flen eite CORPORAIGAT 
i Notice is hereby given that for the tiree months interest period from ff examine Hesse, 11-20 Chuter Rest, Coatrl, Hoag Kong, Contact: 852-9511. => Den nor: ski e Bank 
Msc Augest 1994 19 0th November 1994 the Certificates will carry a SSS — Floating Rate 

: Coupum Rate of § 20438% perannum, U.S.$200,000,000 © 
; Coupnn payable on 30th November 1994 will amount to: Primary Capital Perpetual Floating Rate Notes Subordinated Notes Due 1998 
; USS 1,353.13 per USS100,000.00 Certificate ang [SECOND SERIES) Issued 26th August 1986 
I U§$13.231.30 per L'SS1.090,000.00 Certificate, respectively Inaccordance with the provisions of the Notes, notice ls hereby givan that for the: \ Rate 5.05% 
! i ishi S.A. Interest Period from August 31, 1994 to February 28, 1895 the Notes will per annum 
: Musublshi - (Europe) gn imorest iste of 548G5% p.2. and the Coupon A/fount par U.S.510,000 wl interest Period 31st August 1994 
\ 2 be U.S.$274.64 and per U.S.S 100,000 will be U.S.$2,746.42. 30th Novernber 1994 
‘August 31,1984, London Interest Amount per 
‘ By: Citbank, NLA. (locunr Services}. Agent Beak CITIBANC@ U.S. $50,000 Note due 





YOKOHAMA ASIA LIMITED 
i 1 {incorporated in Hang Kang} 
U.S.$100,000,000 
GUARANTEED FLOATING RATE NOTES DUE 1997 


30th November 1994 U.S. $638.26 


& 18 Hast BOSCH 


Bank of Tokyo {Curagao) Holding N.V. 


GUARANTEED FLOATING RATE NOTES DUE 1997 


e 


Payment ofthe prin of and iveres on, he Note 


The Bank of Tokyo, Ltd. 


{Kobushiii Kaisha Tokyo Ginko} 
In eerordanco with the provisions of the Agan! Bank belween 
Bonk of Tokyo {Curocao) Holding N.V., The Bonk of Tokyo ld,, and 
Gitibonk, M.A. dated November 27,1985, notice is hereby given thot the 
Rate of Intarest has bean fixed at 5.2% p.c. and that the interest payable 
on the relevant Interest Poyment Date, November 30, 1994, against 


Coupon No, 36 will be USS13I 44, 
CITIBANKS 













DE LA REPUBLICA DOMBNECANA 
PDI BOND DUE 2009 


Carey Given tt or Be teach nme Poriod Won 30k Acre, 19a 

= ee eho tras eee Den norske Bank 

Primary Capital Perpetual 
Floating Rate Notes 

fh acrordanca with the provisions of tha Notes, notice is horeby given 


thas for che Interest Poried from August 31, 1994 November 
1994 the Neves wil carry an Interest Rate of $25% pa. and the Coop 
Amount per US.$10,000 will be US$142 71 


By: Chibank, NA. (Issuer Sarvieas), Agent Bank CITIBAN®@ 








(incorporated in Japan) 


Notice is hereby given that the Rat of interest has been fixed at 
§,25%0 per annurn and that (he interest payable on the relavamt 

‘ N) Interest Payment Date November 30, 1994 against Coupon 
No. 37 in respect of USS70,000 nominal of the Notes will be 
US$132.71 and in respect of USS250,000 nominal of the notes 
will b2 USS3,317.71. 
Bogus SLIs8s, london SOS” A August 31,1994, london 

r T1984, Los i: : 
Be cabanks N aA ilecunr Services! Agent Bank CITIBAK® By Gribonk, MA flssuer Sarvices), Agont Bank. 
Soe ee ee ee eee 





Petroleum Argus 
ee eS eer ae ata eat eee ee 
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‘ for lus”. In the 
coal, two of i will Sak aucered string of 
a o 
gest coal companies, plan to . ofl and chemical producer Randcoal shares to its share- ° 
merge, creating the third larg- . Sasol, as well as Broken holders. . AT&T Global Information 


& 
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aggressively with suitable 
potential buyers for a speedy 
Its decision to sell the semi- 
luctor oper followed 
portfolio analysis. 
longer fits strategically | US theme parks; 
our business plan,” 

id : 
was acquired by AT&T 
i and renamed AT. 
Information Sotutions 
year. The NCR semicon- 
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4 5,000, 
Floating Rate Subordinated Notes due 1997 






ps 

wWahor purchase = purchews euteg 
Notice is hereby giver: Rote of Interest has been fixed ot 
an a ~ ; ‘s S28 end at ras payee oe miner fae Pomond 
aso no || 8 kee US$101000 nominal of fro Noe will bo USSTSB 71. PP 
ona 1140 ame a = : 
(0330 140 200 aa 
«00 ~ 1140 as ono 
oeaa- 10.55 a8 on 
soo » 1055 a0 ese - + 
Sooo: 2 SS. & ‘ica published in September 1 
0630 1214 asa a0 
oreo 1660 .- 1108 TRa6 
oro 1822" 10.40 . ‘1h08 
og0b 1038 168 | 7818 
os30 22 1861 1.18 
0900 2108 ‘18.02 
0080 m2 18.03 
3000 ms (BSR. i. : : 
He fis jaas 30th 7 1994 tha Bonds wil carry on inerest Rate of 57% pa. and 
wo Saas i the Coupon Amount per ULS.$1,000 nominal of the fonds will be U.S.214.69, 
bi ‘August 31, 1994, loadon 
ja Br By: Ciibork, NLA. flasuer Services) Agent Bonk == CITIBANC@? 
Tae 7 
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9 amount _- 
fo US$132.71 per US$10,000 
nole and US83,317.71 per 
USS250,000 note. - 
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June 1994, 
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021 423 3018 
Dit $00,- has been received; - 















; : USS 150,000,000 
. Hating Rate Subordinated Debentures due 2067 
(in accordance with the provisions of the Debentures, notice is here- 
by given that for the six month interest period from August 31, 
1994 to February 28, 1995 the Debentures wil carry an interest 
een er gat amar geped iy accordance with a ne 


The Interest payable on the relevant interest Payment Date, 


mar 
2230 2210 5A 

2300 yok . 2125 «| ‘anaa aie 

vse (tas 183 : 

2400 yao | 105s = 10.54 On September 1; 1994, the Minister -of Transport, 
Fico pre cutewnined tor every Juifivoor In, ash Public Works and Water Management of the Nether- 


lands will start 2 public call for tender for the purpose of 
selecting a licensee for the Installation and operation of 
asecond GSM network in the Nethertands, based on the 
Telecommunications Act, as amended by the Law on 16 


‘An application wl only be taken into consideration i 
~ the tender document has been requested and 

~ an application has been received which complies 
with the requirements according to the ‘tender 
document: ‘ 


1 December 1994, at 2.00 P.M. focal time, 


INTERNATIONAL COMPANIES AND FINANCE 
) Dark clouds obscure Disney’s star 


A difficult year could get even tougher, writes Patrick Harverson 


yy 


Jeffrey Katzenberg: leaves the-company at the end of September 


will Di hugely prof- 





























‘3 film 


entertainment _ division 
announced last week will make 
Mr Eisner’s job easier. 

The restructuring involved 
splitting the film entertain- 
ment division in two. Disney's 








highly-successful television 

i 
communications operations 
will now be run as a 


the tasks facing 
Mr ‘fener and his top 
Heutenants. 

Te 1994 has been a difficult 


year so far, the next 12 months 
could prove even tougher. 


In accordance with the provisions of the Notes, notice is here- 
by given that for the three month Interest Period fram August 31, 
1994 to November 30, 1994. the Notes will carry an Interast Rate 
of 540% per annum, 


‘The interest payable on the relevant Interest Payment Date, Novem 
ber 30, 1994 against coupon No.36, will amount to USS 131.13 
per USS 10,000 principal amount of Note and US$ 1,311.28 per 
USS 100,000 principal amount of Note. 


~ Tha Agent Bank 


Kredietbank SA. 





-  GONTRACTS & TENDERS 
KINGDOM OF THE NETHERLANDS 





Announcement 


~ a payment of Dfi 25,000.- has been received 
before T December 1994, at 2.00 P.M. local time. 
2. Reqest for a tender document. e 
A tender document will be sent only 'f a payment of 
Dfi500,- has been received. 


Written requests for the tender document have to be 
forwarded to the: 


The Minister of Transport, Public Works and Water 


: Fels 


A. de Ruiter 


02 idea bli ens and Was Meragerent 
“Telecommunications, and Post Department 


c/o Mr. P. van Dullemen, Notary 
Rijckan & Droogleaver Fortuljn 
P.O. Box 11756 
2502 AT The Hague 

* The 


Netherlands 
Fac + 31.70.347.74.94 oF + 31.70.347.67.19 


3.Payments. 
Al payments should be remitted to the account of: 


és im " A 5 A ae Piracy petrol werner 
: he dosing d submission Bank F. van Lanschot N.V., The Hague, 
Salo and the-payrhent ts 1 December 1994 at 2.00 P.M, The Netherlands; in Favour of Mac Pven Deiiemen, 
local time. : Notary In The Hague. Gs A 
4. Duration of the Licence. : oa 


The Licence fs valid for a period of 15 


‘The Hague, 31 August 1994 


On behaif of the Minister of Transport, Public 
Works and Water Management 
Director, Telecommunications and Post Depart- 








LEGAL 
NOTICES 


Sarhen rey encowcy ner oad? " 
nn ‘Repistered ln England and Wales 
ane ee 


Netice ls bereby given putyuami 1 Section 
Insolvency Act 1906, that » inceting of ie 
pith sectors, “ 
‘on Sephomber 1994 xt ‘Creditocs whose 
claiass are wholty are mot emiltied 10 
‘wacod or be ropreseoted ot the meeting. 

(Othar creditors sre oaly entikiod to vots if: 


‘ 


Notice Is heroby given that for the 
Iacoreat Period 31 August 1994 10 30 
‘November 1994, a period of 91 days, the 
Rate of laterest will ba 5.25 percoat pet 


. | Stamm. The laterest Amoust payable on 


the Interest Paysucra Dato 30 November 
1954-will be US $3,317:71 fot cach Nom 
oF US SE50,000, 


Agent Bask 
= ——— ae 










Tek (0727) 661133 
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a INTERNATIONAL COMPANIES & CAPITAL MARKETS | 


NEC sees sharp 





First-half 
fall in net 


European prices hit by French rate rises 





















































upturn i fi bet 
‘ ‘i “ t 
p n in pro Its . By Antonia Sharpe in London = and designed to counter their the trough in interest rates bet- im the near term. 0-year govern with the yield 
: Ccarmings and Frank McGurty own rising cost of fmding, asa ter than the central banks in On the Yong better at 100i oor cent. and 
By ; ees co et ads In New Yori further soatrmation, thas Italy oe Sweden, wile wal Fecare Wall Hy bo MER nyear note was up # at 
Mics hyo Nakamoto ie market. es RA 4 turopean interest rates are stoned Toarkets wil Dealers Wealtess c 
ea to agen ‘the year. but NEC at Cc weighed. a barpesn, ee that the hanks obvi- oy oe following the e f the 10%, toned lac 
in the year, on . - a wr narrowing 0! . idance on 
NBC, the Japanese electronics has revised this upwands to a | By Nikid Teit in Sydney ment bonds yesterday amid ously felt that demand from yield spread between 10-year as traders awaited Fo 
, has revised upwards 15 per cent rise to Y5d0bn. concern that the markets the private sector was sufi- GOVERNMENT gilts and bunds to less than 150 brought 
both ts parent company and The company has also | CRA, the Australian mining | would have difficulty in ciently robust to cope with BONDS basis points late last week. Yestertsay Ou the negative 
Consolidated sales and profits enjoyed the benefits of a strong | group in which RTZ of the UK | absorbing the large amounts higher interest There is some debate on news and bad roe Depart- 
s for the year to March pick-up in worldwide demand | holds a 49 per cent stake, has | on offer. Tnvestors were also sidelined ‘whether the spread can narrow side, the Core oer cent 
1995, mainty on the of for semiconductors. NEC | announced after-tax profits of | Bond prices were dealt a fur- ahead of the Bundesbank meet. “Inflation is in a trough, the further. Salomon Brothers ment repc  eales of new 
firm demand for the company’s expects demand in Asia to tise | A$296.6m (US$220m) for the | ther blow late in the day when ing tomorrow and the US is recovering so the believes the spread will drop to increase in July 
computers and semi- 50 per cent over last year, | half-year to June, down from | leading french commercial employment report on Friday. Bundesbank can only make 125 basis pomts by year-end, homes, higher 1 to focus on 
candhictors. while demand in the important | A$360m in the same period of | banks said they planned to analysts expect the Ger. cosmetic adjustments,” Mr but Hoare Govett says such a ‘But traders ah the Confer 
‘The company is forecasting a Japanese market is forecast to | 1993. Total revenues were | raise their base rates by 25 man central bank to return to Juckes said. . tightening will require further the positive, with G16 
particularly sharp upturn in rise 9 per cent. A$3.43bn against A$2.87bn. basis points to 7.95 per cent a variable rate repo, but the | On Liffe, the September gains from sterling. ence Board's consumer © ell 
\ sales and profits in the siz However, the company is | The figures are calculated on | from tomorrow. French 0-year market does not expect a bund future was barely dence index coming om tata 
i to r. slightly more conservative in | a statutory consolidated basis; | government bonds fell around change in official interest changed in the late aftemoon, mm US Treasury bonds posted under forecast. Co 
‘ Parent pretax profits in the its forecasts for the full year, | on an equity-eccounted basis, | a halfpoint on the news. rales. down 0.04 points at 92.00. modest gains yesterday miorn- a slowdown UF rst 
e first half are now expected to due to the uncertainty over | CRA said after-tax profit | Analysts interpreted the Mr Kit Juckes at S.G. War- ing in spite of a mixed signals sumer spending development 
: reach Y20bn ($199.6m), or dou. theyen’s strength. would have shown a fall of | banks’ action, which was inde burg said the Bundesbank had . lM UK gilts had a disappointing on the economy. half, a favi He ¢ bonds. 
Die the May forecast of Y10bn For the full year NEC | A$51.7m to A$327.9m. pendent of the Bank of France to show that it could manage day, given their potential to By midday, the benchmark for inflationsensitive i ; 
and compared with an Y85bn parent company sales | Even ou the non-equity : 
TOOL Net wrote are forces ie ('¥s000bn, ana se nated br ebcoemal e a 4 
are at oO f and pre- | sons are i f d al d : 
¥i0ba, compared with a Yo.son tax profits of Yédhn rather | items, The A$296.em profit Spate 0 eais aime __________—CMEW INTERNATIONAL BOND {SSUES : 
loss previous! an earlier Ys0bn. inel a A$160.1m pretax romer . 
forecast of Yébn. On a consolidated basis, NEC | abnormal surplus, represent- 37° eee Ammon: Coupon Price Matatty, Fees Spremt Book - A 
: Sales for the half-year are expects sales to rise 5 per cent the profit on the sale of at retail investors US DOLLARS Secs. : : 
‘ expected to be Y1,380bn for the to Y3,760bn, pre-tax profits to | GRA‘s stake in Pasmiuco ear- Seangyong Ol Rofiningta/§ SO 3) = 10000 Decne 2.50 : Partbaa/Ssangyona Secs. _ Ae 
Parent company, up 4 per cent be Y70bn and net profits to be | lier this year. The result also D-MARKS Burkhardt : i 
from the same period last year, Y85bn for the full year. The | includes a A$i9.4m charge, | By Graham Bowley For the first time, the Prov. S62t, 0, 60 Dw ORT Sontgag bat {__Piezaseutche Loncesbank ; 1 
Tather than the Y1,370bn fore- new forecast compares with an from a fall in pen- | and Tracy Corrigan ince of Ontario came to the eer TEE i é 
cast in May. earlier one for sales of | sion find surpluses. Dutch guilder market with a AUAAURE a wtbn 1378 101286 Sense? 1878 ~ —— Bwlsa Bank Com. 
a NEC said that it had seen Y3,720bn, pre-tax profits of | CRA said if these factors | A spate af bond issues aimed F1500m offering of 10-year  Momgan Guaranty Trust, Landon 176bn 11.975 101315 Ochiga7 1.375 : AP Morgan Securities 
strong demand for its PCs in Y60bn and net profits of Y30bn. | were operat - | mainly at retail investors dom- bonds, to yield 45 basis  Cariplo, London Branch 180bn_11-125__ 100.875 Oct ise 1.876 = 
its after tax but before the | inated the eurobond market points above the 10-year 7% per GUBDERS 
‘ ° pension fond adjustment and yesterday, but Ubere was Uitte Sank Dee mrirranant boa, Provinge of Onierio 6007.75 __SU95__Sep2004 0.3258 _46(rH%-06) ABN Amro Berk 
the Pasminco gain would have | si return to miar- Lead manager Amro cus " 
Lion withdraws from US stod at agmana,'a asToam ist by institutional investare. said the deal ‘was succestl, TES __160_ 0 _whtth_os90_o350_ +6009 Cot ete 
from first of 1993, with the bonds placed predomi- AUSTRALIAN DOLLARS 
By Emiko Terazono in Tokyo operations set up in the 1980s, | Most of CRA’s core divisiovs | INTERNATIONAL nantly with Dutch institutional ommomwealhn Bk. of Ausinaia = 100 6.825 107.08 Ont 987 1.50 2 BA Ts wank 
when investment in new busi- | saw profits fall in the half BONDS investors, although it reported 
Lion, a leading Japanese nesses was prevalent. The | year. On an eqnity-accounted some demand from retail General Gectric Capital Corp. 125 5125 10220 Spier - a Credit Suse 
maker of household goods, is downturn in the Japanese | basis and after tax, iron ore’s | —_~"_-"_"_"__~_ investors in other European’ ii terns and noncelablo unless aisied. The yield opread (over rolovant goverment bond) at Imunch Ia eupplled by the lead : 
withdrawing from the domestic economy and falling cash flow | contribution to earnings fell to While the appetite for high- countries. manager. SConvertible. }Flosting rahe note. Fi fixed Te-offer price; fees are shown at the re-cfler level, a) Pricing: Thursday. indicated 1 
pet food and US consumer from their main businesses | A$i46.2m from A$191m, while | coupon paper among retail AT&T tapped the Ecu mar- Cony premaure 10-40%, Cabbie torn 120187, subject to 140%6 hurdia, af par. 6) G-mth Libor +10bp. c) 6-mih Libor +4%. d) Spread : 
goods market, dissolving have prompted many compa- | coal was down to A$55.4m | investors is clearly intact, the ket with an Ecul50m issue of "as ‘9 French AN. ; ws 
Operations set up in the 1980s nies to review diversification | from A$119.5m. Both were hit | market’s ability to absorb insti- five-year bonds, priced to yield " ts 
as a part of its diversification schemes. by the reduced prices agreed | tutionally-targeted offerings 6 basis points above the five- managers attacked the pricing market, launching new issues Recent three-year deals for wetal. 
| programme. Lion entered the US con- } with important Japanese buy- | could be tested in the next few year 6 per cent French govern- as being too aggressive. totalling more than Lod0bn. General Electric Capital Corpo- 
i The company will posta spe- sumer goods market in 1985, | ers, while the coal business | weeks, as borrowers attempt to ment bond. The deal was mainly tar- Swiss Bank Corporation and ration and Rabobank have ral- 
. cial loss of Y7bn ($7m) for the setting up Lion America, | also suffered industrial disrap- | beat the autumn rush. The issue was well received, geted at continental European Morgan Guaranty tapped the lied half a point since they e 
current year to March, but which sold toothpaste and | tion. “There is certainly a greater lead manager Paribas Capital retail investors, Paribas said, short end of the market, where were launched last week. — 
earnings projections will not other household products. Gold and copper was down | level of conversation about Markets said, particularly and the proceeds have been the yield curve is particularly italian bank Cariplo 
as the lowever, po jons nse coupon, ‘per int J. asi 'y longer- 
} be altered as the loss will be He increasing marketing | to A$23.2m from A$34.7m and tential transacti than because the of 8 swapped imto floating-rate US steep. Both three-year deals launched lightly longei 
covered by profits from securi- costs and competition neve diamonds to A$27.7m from oo has been for some time, cent was the highest seen in dollars. Offer coupons of 11% per cent dated Lisdbn five-year deal, 
ties sales. squeezed its profit margins AS$AL Am. we are still not seeing the Ecu sector since February Three tanks took advantage and are likely to appeal to which dealers said was likely 
Many Japanese companies the rise in the yen has pushed There is a unchanged divi- { activity from big institutions,” 1993. of the attractive swap rates investors in Switzerland and to meet good demand from 
are starting to restructure ap its prices. dend of 30 cents a share. said one syndicate manager. However, some syndicate _ still available in the Italian lira the Benelux region. domestic investors. 
BENCHMARK GOVERNMENT BONDS Italy FT-ACTUARIES FIXED INTEREST INDICES 
Red Month l@ NOTIONAL ITALIAN GOVT. BOND FUTURES: Indices Accrued ~ coupon — = Medium coupon —— ‘coupon -_ 
t Coupon Date Price cima ‘Yied went ‘ago RPEy Lia Zot tone ot teem rome pa cna ng py Intereat “ar og 30 ‘hog 29 "Wr 890 Aug 30 erga oo ee ew ae 
i ‘Austraiia 9.000 OM 97.7500 -O120 935 940 8.39 Open Settprice Change High = Low = Est vo Open int «1 Upto S years) 119.88 #08 118.81 1.29 801 5 yra 42 843 653 651 849 G48 «865 «8B? 6.85 : 
! Gelghum 7.250 O44 92500 40160 835 842 7.91 Sep 9015 9881 082 9988 9885 34000 sonia 2 6-15 years Qt) WO11 O15 14082 207 868 15 ye 42 828 7.00 BSS BS2 7S BBO AIS 738 
Canada * 6500 0644 85.4500 i160 868 878 8.12 Deo 9740 «98.2083 928) (97.00 6481 «90554 «3. wer 15 yours 18583 «035 = 158.38 80 981 20 yrs aso 8st 7.14 855 SR 724 GS BES 7.40 
Denmark 7.000 1204 882500 -L060 876 887 7.07 Mar a 8575 0.75 z = 0 100 4 tradeemables (8) 17858-0240 (178.01 254 @47 Wred.t 249 «8477.95 
France BTAN 8000 O58 1029750 0190 7.24 728 647 S AM stocks (30 W710 OAL 187.28 12 873 
OAT 5500 04/4 84.4100 -0.580 786 7.84 7.16 BLITALIAN GOVT. BOND (STP FUTURES OPTIONS (UFFE) Lim200m 100ths of 100% 
Germany Bund 8750 05/04 «989700 -O010 7.19 7.27 679 ——~ Inflation 8% —— om fniedon 10%6 mm 
re $0:3120 11.581 1172 1087 _ a OS aa QnilewerQribed A 20g 28 Ve apo 0 Ag 28 Veg 
4100 1203 «987130 0340 4.77 481 448 9600 270 299 2.50 5.24 $ Over 6 yer yass “aos rent oss Eyed ours a7 an ae Sas 55s 308 
‘ Netherlands 5.750 01/04 90.0200 - 725 731 683 9080 246 280 276 5.55 8 AR stocks (13) 17482 0-008 «174.87 oat aaa 
Spain 8.000 O54 82.9000 0.580 10.63 11.01 10.20 9900 221 282 aot 5.87 ——— 5 year yield —— ———15 year yield —— —— 25 year yield ——- : 
oe ar 1104 ee wwe ts tat an Eat vol, tom, Cait 750 Puta 1040, Previous day's open int. Cala 4168 Pues 8000 Debentures and Loans Aug 30_Aug 28 Yr. ago_Aug 30 Aug 26 Yr. ago Aug 30 Aug 28 Yr. ag0 
- 9 Debs & Loans 129.08 0.05 128,15 230 7.40 968 955 7.63 950 948 803 «O43 Bd] BID 
UStrmnry* 7280 GUO 100-09 2m 721 723 710 fangs ts tegen Yl ston sory. Coon Ge 2m TAN: Mech OOH Hh 9 Pt Yd Yt tn 
£CU French Govt) «8,000 O44 84.0000 0220 B25 843 7.89 Spain 
Landon claaing, "New Yiokds: Local market standard. 


@_NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open Setiprica Change High low Eat vol Openin, © FIXED INTEREST INDICES 


GILT EDGED ACTIVITY INDICES 











Sep 8845 8854 40.11 8858 8813 20,088 94,542 Aug 30 Aug 26 Aug 25 Aug 24 Aug 23 Yr ago High” Low? Aug 26 Aug 25 Aug 24 Aug 28 Aug 22. 
Uinehtime Treswury Bits and Bond Yields Deo 7500 6784 187-40 87.03 288214884 Govt, Gece. {UK} AT.74 8203 91.80 91.27 91.26 10249 107.04 9090 Git Edged hergaine 767 eS 744 7ao aut 
wea rte nm Ore mon fore. aly " Fixed interest 109.84 109.38 102.16 Ne ae 124.81 193.87 107.33 ‘S-day average 75 80.2 82.0 663 858 
frober bow i = Ls a oe on uK PE om parson mg golly gS (BFS, low 49.18 (1/73). Fhesd intereat high since compilation: 122.87 (21/1/04) , low S0L5S €3/1/76) . Basis 100: Government Socurttios 15/10/ 
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Look at the figures. 
‘ Financial highlights Os of Hire) ae 1989° 1990 199] “1992 1993 
‘Sales’ . ‘17,727 19,964 22,964 . 27,173 29,782 
Purchase of tangible fixed assets 8,930 10,610 11,827 10,596 8397 

Number of employees 122,653 125,958 129,492 137,887 136,184 

"Net tangible fixed assets 35,840 40,460 46,451 49,863 49,490 
Net financial liabilities - , 14,314. 17,521 19,506 22,916 22,085 
Gross operating profit 8,861 9,822 11,672 13,683 14,843 
Profit before tax - 2,208 2,318 2,533 2,823 3,284 

Net profit .  . 1,355 | 1,367 1,413 1,425 1,539 





































‘part attributabletoSTET = 949 958 971 965 1,014 
6,727 7,380 8,636 9,459 10,126 
















- Cash-Flow 
"as a percentage of capital expenditure 75.3 69.6 73.0 89.3 120.6 
"Net financial charges on sales(%) #67 97.0 7.0 75 685 
















’ The figures speak for themselves, They confirm the STET Group as one of the most promising 
i companies In.the international marketplace, whose remarkable performance is continually 
, improving. And there's more. The restructuring of the Italian telecommunications industry, put 
forward and developed by Stet, is now a reality, managed by Telecom Italia, the sole 
company responsible for telecommunications in Italy resulting from the merger of SIP, ItalCable, 









* Iritel, Telespazio and Sirm. Under Telecom Italia, the management of the various services will 






"be integrated . so that “resources can ‘be exploited fully, costs contained, investments 






_ Fationalized, quality and range of services improved. Thus the STET Group is poised to ~ 
; _. compete worldwide with the help ofa policy of partnerships and initiatives, research in the 
‘latest telecommunications ‘software, strong. manufacturing and plant activity, timely 
installation of new multimedia services. For these reasons, as well as the achievements of 
1993, the one hundred and more companies inthest Stet group ¢ and their 137,000 employees 
~ look to the future ‘with confidence, assured that: they g ‘on the threshold of a ‘new 
aind. prodictive era in. the evolution of telecommunications:. In- td and the world. 


Now look ahead. . 
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Further disposal 


By Simon Davies 
Heron hich 
moving into the fine! stages of 


Heron 











SB’s $2.9bn | Catha 
bid may hit 
credit rating Cathay International 


Beecham’s | that net assets had risen from 








By Simon Davies 


(£264,000), however, the com- 


By Bethan Hutton 


In Management, the 
the results reflected a difficult UK-listed investment trust 


would take the | year so far for the Israeli stock concentrate on Israel, raised 
market. about, 


category. . It bas been hit by inflation is now invested, 80 per cent of 
This could raise its debt | worries, interest rate rises, the which is in companies listed on 

bond holders | proposed imposition of a capi- the Tel Aviv stock exchange, 
owning secu- | tal gains tax, and concerns with the remainder in Israeli 
over progress in the Middle companies listed on US stock 


or 
of | Bast peace process. 
When the Israel Fund was 


In the first six months of 1994, KPN net income 
increased by 16.6% to 1,018 million guilders. 
Operating income went up in the same period by 
16.9% to 1,837 million guilders. An increase in sales 
by 7.1% to 9,093 million guilders and a modest 


development of expenses are the reasons for the 


achieved a turnover 


y Intl ahead to £469,000 


fs company 
Pre-tax profits for the year to for those two hotels and a 
potentially | March amounted to £469,000 related property development 
to the costs project. 
associated with the deal. 
Yesterday Standard & 
the ratings agenicy, 
said it was reviewing the 
Anglo-US gronp’s credit stand- 
it. 


ing and may - 
This follows a similar 
announcement by rival agency | Net assets per share of the had risen to a high of 229, but 
, after | Israel Fund fell by 12.5 percent subsequently dropped to 149, 
was | to 83.54 cents (4p) between the and has since recovered to 
trust’s launch on March 17 and about 184. Over the period 
Both agencies currently | July 31 this year. 
accord SB their lowest dot- 


Israel Fund assets fall 


Mr Michael Connors, man- tanim index fell by 14.1 per 
ble-A rating, AA-minus in the | ager of the trust at BZW cent in dollar terms. 
case of S&P and AAS for vestment said i 


improved results. Higher sales were achieved by all 
parts of the KPN group. At PTT Post, the volume 


exceeded expectations. The moderate development of expenses was due to a 


COMPANY NEWS: UK 


consider - 
launching 
offer for 

| HunterPrint 


Quebecor, 





the Canadian 
and 


0 raise £12m for the Lyd ven cer Meer | Alnerica’s second largest comi- 
speculation that the deal night Pony, Alvens’y tits year, Beran. Steven Green: deal has to be acceptable to more than 90 banks i business. 
of 


Mr Charles Cavell, president 
said: “Now that we are able to ; of Quebecor, said the group 
operate on a level playing ‘was its pres- 
we are very confident about | ence in Europe, but warned 
our ability to expand Merlin | that a bid could be derailed by 

istribution into one of the i 
key players in the “There are a number of 
to us. It’s up to HunterPrint to 
find a solution.” 
ditions had to be resolved and 
warned that any offer could be 
Turnover during the year | at a discount to last Friday’s 
rose from £4.0am to £5.94m, | Sp closing share price — equiv- 
and operating profit amounted | alent to a market capitalisa- 
to £1.28m (£1.86m). tion of £5.22m. 
‘Losses emerged at | The shares, which shed a 


Der u 
0.09p (0.066p). There is no divi- | farther 1'%p to close at 7p 


The company bas eliminated | value when the 
the deficit on its profit and loss | group’s auditors expressed 
account, but still owes £336,000 | “fundamental uncertainty” 
of preference share dividends. i it 
It has given no timescale for 
Teviving dividends, 


, who 
£15.4m Dutch oot analTESS rie pet 
bay for Bowater | 23m te about sam this year, 
Bowater is set to acquire Van | on onerous cantraets with pub- 
Gelder i a subsidiary 
Of Gelderse Papiergroep of the 
Netherlands, for F141.5m 


Newspapers. 
(£15.4m). Tn an attempt to reduce its 
Mr Michael Hartnall, finance | debt burden, the company 
director, said Van Gelder, | earlier this month sold 
which makes i Hardy Printers, its only active 


specialist paper 
or film for high value release | subsidiary, to a manage- 
liners and heat seal products, ment buy-out team for 


would be earnings enhancing y 
immediately. In the last At the time, the company 
accounting period its tumover | said that even ie 


Firet Firet Chang: 
half year | half year in 
1994 1993 % 


SHU CEE Abr 


aRA7i 74 


\The figure for 1993 bas been adjusted for the purposes of 
comparison. ? Calculated on the basis of 460,473,810 shares 
after conversion of NLG 1,900 million im loans from the State 
of the Netherlands into stockholders’ equity on 31-21-1993. If 
the conversion had taken place on 1 January 1993, pro forma 
net income per common share, solely taking the lower terest 
charges into account, would have been NLG 1.98 (lst half- 
year 1993). 





limited rise in employee costs resulting from higher efficiency and less ct a telefax to +31 
€ > 


absence through illness. Furthermore, the level of depreciation expenses was ‘2=S? 6 0997794. 
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rr to production. 
Astec (BSR),. the Hong from ‘high cost to low cost 
Kong-based and Londoniisted : 
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Coetions Astec continues to improve 
with 70% rise to. £7.4m 


, knocked 2p off A 
Caroline Southey _, ‘drive down prices. “We are tive price despite exce 
shi ‘But the shock 


AUGUST 31 1994 


ment is from the 
stable. a 
Astec drive down 





Lombard Insurance beats | Mining sale 


forecast with £9.14m 


By Simon Davies 


Lombard Insurance, the ‘ 
tecently floated provincial £700,000 profit from underwrit- 

group, cormfortably ing commercial policies in 

its prospectus profits 1994, reversing previous losses. 
Total gross written premi- 
profits were £9.14m, ums were up from £79.4m to 
ith £8.65m. £93.8m. The company has bene- 


helps Dixon 


ee Te tee a | WLOtOrs 
expansion, and there was a 


By Joan Gray 


Dixon Motors, the acquisitive 
chain which moved 


pre-tax profit for the six 
months to i 30 increase 
from £642,000 to £3.37m, with 
a £244 contriba- 
tion from discontinued mining 
operations. 


‘The group came to the USM 
last year after reversing into 
Plateau Mining; the excep- 


direct insurance would be | posal of mining interests in 
underwriting juny available over the next two | Zimbabwe. 
from. £100,000 to £1.5m in the years. As a result of the change in 
six months to June. The forecast dividend of | the nature of the business and 
Profits personal motor 1458p is to be paid. Proforma | a corresponding change in the 
insurance also rose strongly, earnings were 18.1p per | year end, comparisons are 
from. £700,000 te £1.4m. share, from the pro forma accounts 
for the six months ended June 
DIVIDENDS ANNOUNCED 30 1993, 


Dete of 7 ‘or last per cent to £44.8m (£29m), 
payment payment divide year year 
Astec (BSA) im. 04 Nov 1 0.25 e 0.75 ahead at £1.21m (£766,000); 
Benvons Crisps ...Int nll - o7 . 2.85 
2a17& Oct 14 14894 - aye acquisitions a ratet 
Dixon Motors —mint 125 Nov9 075 - 
2758 4 Feb28 25 - 8 from 
MMacieteno rt iyo toga | “Rarntngs per share came to 
RB Mining int S52t Oct 20——«*SS - 12 nr 











lower than in the first six months of 1993. Based on 
the results in the first six months, KPN’s Board of 
Management expects net income for the full year to 
show a significant increase compared to 1993. On 
September 7 1994, KPN will pay out an interim 
dividend of 0.80 guilders in cash per common share 
with a nominal value of 10 guilders. You can order 
a copy of the KPN Half Year Report 1994 free 


of charge by sending in the coupon, calling +31 6 0998894 or by sending 


SSS 
{ Please send me a copy of the KPN Half Year 

Ae 

| Report. 

om Mr/Mzs 





| 
| 
Adv: | 
Postcode: | 
| 
| 
{ 








Ciy: 

Counry: 
I do/do not own KPN shares. 

Send in a sealed envelope to: KPN, Antwoordnummer 585, 

7400 VB Deventer, The Netherlands. 
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HIGHLIGHTS 
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lH Billiton assets acquired 





M@_ Alusaf and Columbus projects on course 











Asset value up 37% 
Attributable income 45,4 cents per share 
Dividend 15 cents per share 





This has been another remarkable year for Gencor, one > of 
prodigious growth, expansion and acquisition. 

Gencor is now a focused but diversified natural resource group, 
with strategic holdings i in world-class mining and metals 





group, which we took in May 1998 and implemented i in 
November 1993, Our share price has risen by 72 percent and 


the increase in market capitalisation of Gencor and its ‘former . 


subsidiaries outstripped The Johannesburg Stock Exchange All 
Share index: by 1,7 times, At $0 June 1994, Gencor’s new year 


end, the discount:of the share price to net asset value had © 


setae Be) Peres 1m ae onlonneee Pe ponent oe Ome 
ofunbundling. — 


Against the backdrop of a slow but discernible’ iconic’ 


recovery in North’ America, Japan and (to a lesser extent) 


oe ee 
to above. 


Domestic trading conditions continued to be difficult, 
notwithstanding the signs of economic recovery which have 


Against.this backdrop, Gencor’s operating income rose strongly 
by 53 percent to R630 million. Deferred tax adjustments, 
arising from the reduction in the tax rate in Gencor’s 

companies, as welt as other abnormal items reported, 


In the 1993 annual report, I mid that I would be disappointed if. 


we could not achieve an EPS of 37,5 cents, which figure 
reflected the 1988 resus without the once off write back of pat 
tax provisions. ~ 

In the event, earnings per share, based on attribunble total 
income, reached 45,4 cents, which reflects a satisfactory result 
over 1993 against the backdrop described above. Even without 
the abnormal income of 5 cents-per share referred to above, 
earnings were 40,4 cents per share, an increase of nearly 
8 perceat on the 875 cenm pr share achiewd in 1088. acd 


the death of sixteen of our colleagues. Although 


and their loved ones for many years. Special mention must be 
made of those who were involved in the rescue operations and it 
is entirely due to their efforts that seventeen miners were 


brought to the surface safely. <ee 


industry and I pay tribute to the 
eonagenet vi ought hgh ink ie 


BILLITON 
In July 1994, I announced ee nceeeetawuee 
part of the 


from 1 July 1994, and that a mumber of - “N 
Group with effect from 1 July _ reduction in the corporate’tax rate, and & 


conditions sill had to be concluded. hefore final completion of 
the transaction. At the time of writing, cost of these conditions 














‘refinanced. Gengold had hoped to announce, « 


development is now 
values are expected, and Gengold has recommended that the 


. total contribution by 25:6 percent.” 





mining assets of the Royal Dutch Shell: | which 







tame been meio and I persed ttt isl compiedon =i at 


‘be by end October 1994. The purchase price of 
US $1 219 million represents good value at today’s commodity . 
Prices and exceptional value at commodity prices which would 

justify the creation of new capacity. The funding of this 
transaction will be achieved without any contribution from 


“South Africa and with absolutely no recourse to Gencor. This 


acquisition reflects our mission ‘and vision of turning Gencor 
into one of the world’s foremost natural resource groups. 

Oryx is having a long and painful labour. In 1993, I reported 
that poor development results had been achieved in the Oryx 
Gold Mine project. During the latter part of 1993 various 
reviews were carried out to confirm the original estimates in 
respect of the ore body and ore reserves, albeit at higber cost to 
bring the mine to production. These studies have recently 
been concluded and, while confirming a grade in excess of 
eae pee Key eeicate 2 0 posers nethicton fee mel ore 
body tonnage. 

Oryx is partially fimded by shareholders loans and bank loans. 
The existing repayment schedule of the bank loans is not in line 
with the current plan for reef development and will have to be - 
the first 
half of 1994, a plan-to refinance these loans and to indicate the 
funding proposals to take Oryx to production. However, 
to penetrate areas where better 


refinancing be delayed until the development values in the 
vicinity of two important boreholes are known during the next 
few months. Gencor, as the major shareholder, has agreed to 
provide bridging Rnance for Oryx to the last quarter of 1994 to 
slow fos the completion of this work. ‘Thereafter a refinancing 


_ Package will be addeepoed. 


‘THE MAJOR PROJECTS - 


‘ as nds lap olen Abas cng else 


expected to be completed some five months ahead of schedule, 


- with final capital expenditure forecast at RI billion below 


budget. This is a saving of £4 percent of total project 
expenditure. The first metal is expected by mid-1995 and 
completion during 1996. 

The Columbus Joint Venture is also proceeding in accordance 
with budget and plan. It is a great tribute to management that 
output and sales from the existing plant have been maintained 
at record levels, despite the difficult production circumstances 
brought about by the massive brown-fields expansion. First 
metal froma Sa ee 


SECTORAL REVIEW 

Gencor’s gold portfolio, managed by GENGOLD, achieved an 
average price of gold for the period ended June 1994 of R39 745 _ 
compared to R52 826 of 1993. The average spot price for: 1994 
was R42 027. The overhang of the gold. hedging programme 
scheduled to support our mines during the depressed 
conditions of 1992 and 1993 impacted on the price achieved 
by Gengold as the Rand spot price improved during the 
year. These hedges have now all expired and at year ead no 
hedges were in place. At this stage, it is not envisaged that a 
further hedging programme will be implemented in the 
foreseéable future. - ; 
The ongoing improvements in productivity, improved gold 
prices and a change in accounting policy on the timing of 
the accounting for dividends receivable increased Gengold’s 
oot 


IMPLATS performed well under difficulé maret conditions 


: which saw rhodium prices fall by 52 percent. implat’ revenue, 


asa result, could not sastain the 1998 performance, and 
declined. for the second successive year. The effect 
of the weakening markets was offset by - productivity 


. improvements and more effective mining methods, which 


enabled the increase in the cost per kilogram of production to 
be containad bak so CA TOA no In spite of creditable 
prodictivity gains and contained capital 


expendimre, Implats’ 
contribution to Gencor’s earnings declined by R16 million. Asa 
farther measure to improve performance, Implats announced 
the closure of the loss making No 11°shaft in March 1994 The 


oa benefits are expected to accrue during the 1994/95 financial 


year. Notwithstanding the fact that ‘rhodium prices “have © 


‘The fire in the Cloria section of the Roorafoaeeie mine ead remained depressed, platinum prices have shown some 


ours is a- 
resilient industry, the wagedy of this accident will live with us . 


‘improvement subsequent to the year end, and Implats is 


‘expected to incréase i its earnings in the year ahead. 


SAMANCOR, as I reported last year, ‘had taken steps to counter 
adverse market developments and significant sestrocturing had 


"taken place. The results of these initiatives, together with a more 
favotfyable exchange rate, | have enabled Samancor to post an 
oti contribution to 


in income of 60 percent and its total 


Genedr improved by-44 percent. In analysing these results, 


cognizance must be taken of the oncevoff amount of 


“ : 49,7 million relating to abnorizal income items, mainly thie 





ee 
writeofis. . 


'to imaintain its 


Samancor bas continued to further its international strategic 
alliances and during the year, it signed a joint venture 
agreement with Nippon Denko Corporation of Japau. This 
arrangement should further Samancor’s chrome 
customer base in Japan. In addition, Samancor has also taken a 
4 percent stake in the workd’s largest stainless steel producer, 
the French company Ugine. The transaction embodies firm 
supply contracts between Samancor and Ugine for ferrochrome 
and stainless steel hot band from Columbus, and with a value of 
some US $100 million annually at today’s prices. 

TRANS-NATAL’S operating inceme increased by 8 percent as 2 
result of increased sales volumes and a depreciating Rand, but 
largely offset by weaker contract.coal prices. Mining costs per 
ton decreased by 0,5 percent, due mainly to the effect 
of on-going capital expendivare and productivity improvements. 
This is the second year that the company has improved 
productivity by more than 20 percent. Sales of its export 


steamcoal reached the record level of 12,3 million tons and . 


supply to Eskom increased . The adverse effect of the 
increase in STC and the once off transitional levy was offset by 
the tax credit as a result of the lower corporate tax rate and 
resulted i in Trans-Natal’s total contribution to Gencor 
increasing by 8 percent. 

The contract spot price for coal has awe signs of 
improvement as the demand for coal begins to outstrip current 
supply. This augurs well for the next round of negotiations. 
However, the benefits of any improvements in contract 
prices will only become evident in the last part of the 1995 
financial year. 

‘The contribution from TTTANTUM MINERAL SANDS posted a 
healthy increase of 84 percent in 1994, which follows a 


by improved US Dollar and Rand prices for its products, as well 
as the effect of the lower tax.rate on its deferced tax provisions. 
“The substantial increase of 1993 in the current year also reflects 
the increase in Gencor’s shareholding in RBM midway through 
1992/98. It is expected that the Titanium Mineral Sands 
operations will again perform well in 1994/95 and their 
earnings should reflect further improvement, albeit if not to the 
same degree as last year. 

In April 1994 we announced the acquisition of Mr Fred Keeley’s 
shares in Keeley Granite at a price of 275 cents per share. This 
compares to a current market price of 400 cents per share. This 
acquisition increased our strategic holding in Keeley Granite 
to 50 percent. 

NET INVESTMENT INCOME declined by 68-percent, mainly 
due to the realisation of some R700 million of our portfolio to 
fund our major projects aad duc to the being 
only ten months, The income for 1994 also reflects a profit of 
R59 million (1993 - R5 million) on the sale of a portion of our 
trading portfolio. Trading profits are likely to remain a normal 
feature of our investment returns while we invest our surplus 
funds in the equity market. As further funding will be required 
for Gencor’s projects during the coming year, the level of 
investment income will decline further ducing 1994/95, 


EXPLORATION EXPENDITURE on an annualised basis was at 
roughly the same level as 1998. Our activities span not only 
South Africa but, inter alia, many countries in subSaharan 
Africa, Asia, Australia, South America and Turkey. We are 
particularly pleased with the outcome of our initiatives in the 
Indonesian Province of Irian Jaya where promising results are 
forthcoming in the initial stages of exploration. 

The combined contribution of the operating divisions increased 
by 33 percent in 1994 and the makeup of this contribution 
reflected a healthy diversity in Gencor’s earnings resources. The 
relatively small increase in total earnings (after adjustment for 
abnormal inconie in the current year and the write back of the 
once off tax provision in 1993) of 8 percent was almost entirely 
due to the reduction in investment income due to Gencor's 
investment in its new projects. These projects should start 


OUTLOOK 

The election of April 1994 was a watershed in South Africa’s 
political history, ‘and the outcome, with its peaceful transition of 
power, a triumph for the democratic proceas. I, like many 
others, am convinced of the inherent strength and potential of 
our economy. Much is expected and much will have to be 
delivered. Gencor is commitred to support this process and the 
unfolding RDP. We will play an increasing role in our 
communities and have set aside funds to finance this effort. . 


~ T look forward to a steady improvement in the overall level of s 


commodity prices as the Japanese and German economies join 
‘the Unites States in a belated recovery. There is also possibility 
of'a fartber weakening of the Rand. Both of these developments 
would impact favourably on our results for the coming year. ~ 

However, all South African companies operate within the context 
of domestic economic fundamentals, The current high levels of 
real interest ratesdo not augur well for increased fixed investmeat 
and the continnation of Exchange Control inhibits the 
‘development of normal capital markets. Both omst be addressed 
Sans Pee Re ny ae ee 





GENCOR 


Gencor will continue to seek opportunities both lacaily and 
offshore to supplement and enhance its extensive local 
operations, Mining in South Africa is in a mature phase and for 
South African mining to continue to prosper, an appropriate 
degree of offshore development is vital for the continuing 
health of the industry and should be encouraged. 


The Gencor Board has recently amended the mission to reflect 
its current vision. Our mission is to pursue real growth as one of 


metals businesses, diversified by commodity and country, and by 
acting as entrepreneurs in resource ventures, However, we must 
recognise that Gencor has, over the past two or three years, 
undertaken an ambitious series of transactions and investments, 
I should now like to see these projects mature and produce the 
income and cash flow inherent in their potential. I hesitate to 
refer to a period of consolidation, as ours is an aggressive and 
acquisitorial group and it is in the namre of mining companies 
to expand into new opportunities to replace the old. 
Nevertheless, a period of bedding down is likely and the next 
few years should not see the same degree of acquisition and 
project activity as witnessed in the recent past. 


One should reflect that Gencor has committed itself, with the 


support of its shareholders, to great events and opportunities 
during one of the most uncertain periods in South Africa's 
history. As South Africa emerges a stronger and more stable 
country, so Gencor should emerge as a strong, robust and 
profitable mining resource company. 

Our current projects and acquisitions will not begin to deliver 
real value for at least another year, At the same time our 
investment portfolio will further decline as we need to fund our 
major projects. This will, as was the case in 1994, cause a further 
decline in investment income. Nevertheless, at the 0 

fevel I expect that attributable income will reflect a healthy 
improvement over 1994 Notwithstanding the expected decline 
in investment income, we should post improved earnings in 
1995. In 1996, once new projects are in production mode, 
shareholders can, based on current expectations of the 
commodity cycle, expect strong improvements in both 
operating and total income. 

As [ indicated last year, Gencor plans to follow a more 
conservative dividend policy, reflecting the need of a focused 
resource company to maintain cash resources to fund its future 
expansion activities. Our long term policy is generally one of 
covering dividends at least 1,5 times from maintainable cash 
earnings. The 1994 dividends are approximately 2 times 
covered. 


ATTRIBUTABLE INCOME 
10 months 12 months 
to 30.06.94 to 31.08.93 
(Andited) (Pro forma) 
(R million) 

. Gold . 431 106 
Platinum 15 99 
Coal é 4 78 
Ferroalloys 145 101 
Titanium mineral sands 187 85 
Aluminium 3 7 
International and other 35 (2) 
Operations 630 474. 
Exploration and project costs (82) (99) 
Investments and corporate 71 237 
Attributable income 625 612 





FINAL DIVIDEND 
A final dividend No. 137 {coupon No. 146) of 10 cents 
(1993 — 29 cents) per ordinary share has been declared, payable 
on 6 October 1994 to shareholders registered on 16 Seprember 
1994. The share register will be closed from 19 September to 
30 September 1994. 


In the case of non-resident holders of shares, tax of 15 percent 
will be deducted, where applicable. 

The dividend is payable in the currency of the Republic of 
South Africa, Payments from the United Kingdom will be made 
in United Kingdom currency at the rate of ruling on 
26 September 1994, or on the Girst day thereafter on which a 
rate of exchange is available. 

On behalf of the board 


BP GiBbertson 
ML Davis 


Johannesburg 
30 August 1994 
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RJB Mining achieves 
23% growth to 


Sy Michael Seuith 


dividend of 65.2p (5p) is 
declared. 


RAB Mining, the coal group, Coal production was 1.34m 
yesterday 


pressed its case for tonnes, up from 980,000, with 
i ‘underground mines contribut- 


future 
of investment, and an he coal it produces, he 
Monckton Coke & Chemical, 
in March, contributed 


the finance to take ing its licensed opencast 
over all-of British Coal's operations, the company 
‘working mines. However, there should within 18 months be 


because the government is that are not directly depen- 
thought to favour competition dent on British Coal or its suc- 
in 


months 
Pre-tax profits in the six that figure was just 20 per 
months to June 20 x! 


£6.8m 












yesterday 
acquire 27.5 per cent of Net- 
Betei -Ak- 


Tecent advances. Buropean and German 
profits next year of £18.2m, the | kets. 
shares anti pro- Mr Dermot Smurfit, chair- 


amounted cent. If all continues to go to may be restrained by the Brit- | said the company wo 

to £6.82m, against £5.55m last plan, the transformation will ish Coal bids and the near cer- | imerease its stake in Nettings- 

achieved on tumover up mean that RJB can grow prof- tainty that, with gearing } dorfer to more than 50 per 

from £37.7m to 249m. its comfortably even if it does already at 65 per cent, an issue | cent through a farther cash 

i r share were not succeed in the of shares would be needed if | injection in the next two ta 

10.9p, against a proforma lip ownership of any of British the company’s bids are suc- | three years. 

, and an interim Coal’s five regions. That. ‘The move could leave Surur- 

fit with two of the three Euro- 

‘< . pean mills producing kraft 

ae second | Reduced borrowings aid =| t<2ee,2 7 ouput 

eaves e Nettingsdorfer, a family- 

alf Quality Street recovery | oud soup quset on the 

Verity at £1m : : Austrian stock market, pro- 

By James Buxton in borrowing, interest pay- | duces 320,000 tonnes of paper. 

After a strong second half ments fell from £17.5m to | It has been lossmaking in 

which consolidated its return | Quality Street, the Glasgow- £7.6m. recent years bat rising paper 

to the black at the interim | based company which The company also benefited | prices have helped it move 

stage, Verity, the manufac- | describes itself as a private sec- from the conversion of a deficit | back into profit in 1994 on a 
tarer and di itor of Whar- | tor landlord organisation, on asset revaluation of £17.9m | monthly basis. 

fedale and Mission toudspeak- | returned to the black with pre- im 1998 into a surplus of £2.6m The group is heavily 

ers, reported a pre-tax profit of | tax profits of £2m in the year because of the rise in the value | indebted, however, after 

£1.0im for the year to end- ) to March 31 after two years of its .) investing some 12)20m in its 

losses which totalled £28m by largely | Austrian Kraft liner mill. Debt 


with | 1993. 


‘The outcome compared 
a deficit of £4.27m and was Nationwide Building Society 
achieved on turnover of | became the majority share- 
£24.1m (£16.2m). 
The directors 


holder in January, controlling 
75 per cent of the company 


attributed the 
“encouraging result” to a | after converting £50m of lend- 
tarnround in Wharfedale’s | ing into non-voting preference 
shares, 


lossmaking operations and the 

continuing growth of The rest of the company is 
The interest charge was ) owned by Mr Paul Mugnaioni, 
reduced to £379,000 (£870,000). | chairman and founder, and the 
Earnings per share emerged at | management. 

0.4p (Sp losses). As a result of the reduction 


Now that the single market is a reality, the 
peed for business information ... on markets, 
on your competitors, on European legisla- 
tion... has become more urgent. 

Se how do you keep up with all of the 
changes? And how do you separate the useful 
information from the time-wasting trivia? 

You need FT PROFILE. 

As a Financial Times reader, you already 
know where to turn for authoritative reporting 
on the issues and events that influence 
European business. FT PROFILE draws on 
this authority and oa hundreds of other 


FT PROFILE, 
13-17 Epworth Street, London EC2 4DL, 
Great Britain. Tel: +44 (0) 71 $25 8000. 
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increase rental income to | (£18.17) per share, 
by of | day’s 


How do you keep up with 
an expanding Europe? 


Europe’s essential online business 
information service from the Financial Times. 


Finoncial Times Information Services, 
Nibeiungenplasz 3, 60318 Frankfurt Main, 
Germany, Tel: 060/15 685 - 113. 
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(212.3m) and gross profit was } ers’ funds is estimated at 
£10.20 about 400 per cent. 
As of the deal with {| Mr Smurfit said his group 
Nationwide, Quality Street | had not been prepared to take 
over 2,000 houses | on such debt. Any forther 
which Nationwide had repos- | hokting increase would depend 
sessed. It is now refurbishing | in part on Nettingsdorfer cut- 
these properties, scattered all | ting borrowings, he said. The 


over Britain, for rent. This will )} group is paying a 
price of 







equally important information sources to give 
you the facts you need - in seconds. 
FT PROFILE is easy to use. 

All you need is a PC, a phone line and 
access to FT PROFILE. It helps you sift 
through the millions of pieces of available 
information for the facts that can make the 
difference between a good guess and an 
informed decision. 

To learn more about how FT PROFILE 
can enhance your perspective on business in 
Europe and the world, call us now, or simply 
complete and return the coupon to... 


Financial Times information Services, 
Bureau De Vente Paris, 168 Rue De Rivilo, 
75001 Paris, France. (1) 42 97 06 16. 


No.ofemployces [] under 50 1] 50 %0 100 Clover toa 
Talready use online Llvs [1 no 


| 
| 
{ 
| 
| 
| 
{ 
| 












DNESDAY AUGUST 31 1994 


Cash pile currently at £20m and further acquisitions in the offing 
ses 33% 


; business. 
adhesive Mane ot money” 


wee which Lord Macfarlane 
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‘sures for whisky distillers and 
‘closures for the detergents 
indusiry. 


Within development ia a self- 


imits to being sentimentally 
ached. and 8 contract {wink 
ture merebanting busine 


“ Acknowledging it was an od 


Whe interim dividend is listed 
to Lip (1.44p), payable from 
earnings of 6.14p (4:74p). 


Alliance & Leicester advances 45% 


was 65 per cent ~ the same as in 


Girobank, 
the first half of 1993. 


groups 


Mr Peter White, chief executive, said the 
general expenses included spending on 
developing and launching the Alliance 


He expected exceptional costs of 


and relocating, 28 part of the 
, to be a continu: 


feature for the next couple of 





High renewal rate helps {Guinness Peat drops 26% 
Maid double to £440,000 | after Australian setback 


Maid, the online business 
information supplier, more 
doubled 


of data available to the 


company. 
Tts core services — 


Research- 
line, Newsline, Companyline 




























month in Mtigation with the 
former directors 


the judgment was for two 
amounts — £3.31m and £868,722, 


All round 
growth for 
Clondalkin 


Ioproving demand for most of 
its products D 


packaging , act 

per cent advance in pre-tax 
profits from [£4.64m to 1£6.23m 
{£6.15m) in the half year to 


Trish operations had bene- 
fited from corrective actions 


aging 

panies showed good volume 
and profit growth, although 
commercial printing continued 
to be a difficult sector and 
operations had been cut again, 
he added. 


Inishtech 


Tnishtech, the packaging and 
labels group, reported profits 





and Brokerline ~ provide 
ness information in a variety 
formats. 


and owners of 


23 per cent on 4 year- 
on-year basis, following the 
Hoes oh a contrat wiih its larg- 


By Christopher Price 


‘Tyndall 
GPG has a 52-per cent stake, 


Buckingham faces £4m legal bill 


Sir David said the group's 
future was 


among 
other things on the stay of 
judgment being obtained, the 
discussions with judgment 
creditors i 
concluded agreeing an 
to sapport plan 
which ends on October 31. 


activities. Intereat 
were cut by £im to £3.2m. 
‘Losses per share came 
at 0.8p (51.9p). . 
fee ee 
al 


iH 


swung from a £4.8m profit last 
time to losses of fim. GPG 
blamed the decline on falls in 
the Australian investment 
market during the first half 
and added that the situation 
had now stabilised. 

Mr Blake Nixon, executive 
director, said the group's atten- 
tion would focus on managing 
existing Investments after its 
Tecent busy programme of 
acquisitions and disposals. 
“Although we will still be 
looking out for investment 
opportunities, we be con- 
centrating on consolidation 
and adding value to our exist- 
ing portfolio.” he said. 

Mr Nixon reiterated that the 
group would consider return- 
ing to the dividend list next 
year - the last distribution was 
in 1990. - 





Losses widen 
to £1.69m at 


). 

Losses per share emerged at 
7.7p (8.2p) ang the interim divi- 
dend is passed (0.7p). 


NEWS DIGEST 


earings per share of 12.25p 
(0.22p). 


ot wire drawing and cofting 
‘a coiling 
Consideration is DM750,000 
(£326,000) with an obligation to 
refinance current bank borrow- 


asset 

In 1993 Henrich incurred 
Operating losses of DM3.2m on 
turnover of DM48.6m. 


Wates Leisure 


company owns and man- 
ages five health and fitness 
clubs in the south-east of 
Phoenix Fund Managers led 
the $5.5m equity injection ani 
the Bank of Scotland will te 
providing up to £i2m of debt, 
Retained earnings will bring to 
about £20 the funds available 
to double the size of Wates Pin. 
acle health and leisure clubs 
over the next threa years, 


HOECHST 
AKTIENG! 


D-65826 Frankfurt am Main 
Untied Kingdom shareholders 
‘vised thal copioa of the repart on 
the ‘at halt-year 1994 are n 
‘available from: 


$.@. Warburg & Cc; 
. aed 
ica oare 


London 
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lapanese Companies 


see Dey Oy ei 
Building Investor Relations 


The FT Japan Club has been set up to promote investor 
relations. Membership of the club is only open to Japanese 
companies listed on the World Stock Markets page of the 
Financial Times, Annual reports of member companies will 
be sent on request to prospective investors. 


Membership will be on a first come, first served basis. Names 
of the companies who have joined the FT Japan Club will be 
annotated by the ace of # clubs in the column of Japanese 
stocks. 


The range of benefits which members companies enjoy include: 


* FT will send the reports within 24 hours to people who have 
requested a copy. 


* The names of people who have asked for annual reports will be 
~ given on disk to members of the FT Japan Club. 


% The FT will promote the annual report service regularly in the 
‘paper. 


* Each nienbier company will be given a 1/20 page space in the FT 


free of charge to promote their corporate profile. 


"4 Each member company will send copies of their annual reports to 


FT Japan Ltd. who in turn will despatch the reports to London. 


For more details including the membership fee, please telephone or 
write to: . ; 


Tatsuko Dawes 
Financial Times Ltd. 
Number One Southwark Bridge, _ 
London SEI 9HL, —— 
England 
TEL: +44 71 873 3260 
FAX: +44 71 873 3595 
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COMMODITIES AND AGRICULTURE ae a 


Strike threat Anglo aims to be big player in mineral sands market 





* e ] e ; te and producins 
k By Kenneth Gooding,  - produce pig iron, used in many countries such as Germany wanted to mine beach sands, in three litres of water a day than 800 people OO or tita. 

ni Mining Correspondent, foundry applications but pax- and Japan where customers Namakwa has hired Mr Johan being collected from every anpually 196,000 
S Cc e price in Namaquatend ticularly for atrtomotive cast- are edgy about tis factor Grobler, a botanist with 26 square metre of special screet nium dioxide, 119,000 tonnes 


i a - gir- 
. ings, This market should be © RTZ algo owns QIT which years experience at the Kir- “ing material, enough to pro- pig iron, 123.000 tonnes © 
By Robert Gibbens in Montreal bridge's chief negotiator said, | Here on this remote coast in wid — ag 


: 70r 8 t of the rev- 

however: “We beligve we have | the least populated region of of the century and Anglo is ada. Australia is another big Town, as environmental offi-’ that previously had to truck in © About 96 per cer from 

Shay and conditions offer by a realistic offer on the table | South Africa Anglo American looking for a modest 2 percent. producer via Renison Gold- cer, AS it would not be possible its water at great expense. esse is expected to COME 
onbridge of Canada, the and that in the remaining | Corporation is putting the fimal © Mr George Brown, general fields in whi to rehabilitate here —_ Material from the separation oversegs CuStOMeYS A 10 eat 
Second biggest western nickel hours we both cant reach agree- | touches to a project that will manager of the Namakwa Anglo-American conglomerate properly the company will not plant will be sent by rail to a and North Amers earn: 
producer, has been rejected as ment”, enable this country's biggest Sands company, stresses that has a 40 per cent interest. mine 20m tonnes of sand with new ‘smelter nearly 200km mates that anit a OT be 
and enistic” by the mine, mil Last year Falconbridge pro- | company to elbow its way into Angio is not taking a particu. = Anglo owns 8) near the Saldanha Bay ings at full prod 1 wi 994, 


per cent of a theoretical value of $90m. away gagm in 1 

: duced 38,500 tonnes of nickel | the global mineral samis mar. larly aggressive approach. Namakwa, which is mining a ‘Elsewhere it is spending $390 export terminal. Most will be equivalent to Sims U7 nied 
its operation in Sudbury, and 49,000 tonnes of copper at | ket, which is dominated by With demand for titanium deposit near the sea about a hectare to rehabilitate an astored before ehipping but the ‘This export po! ding of the 
Ontario but talks were con- its Sudbury mines, plus cobalt | RTZ of the UK. dioxide growing annually at 80icm north-west of Vredendal area where farm land costs {menite will be upgradad to with the upara 1 the project 
Unuing yesterday in the hope and platinum group metals. | ‘The Namakwa Sands project, between 2.5 and 3 per cent on the west coast of the Cape only $93 a hectare. . titanium dioxide slag, worth imenite, helped gee Oe cially. 
that a walkout by 1,300 miners With its neighbour Inco, it has | baged on one of the world’s big- there should be room for a Province. The depoalt, contain. © The mineral sands are mined more than three times as off the ground TPanen 
at 8am today could be averted. recently found major new | gest mineral sands deposits, newcomer in an industry with img enongh mineral sands for and put through concentration uch. The smelter is the first Namakwa rae big: export: 

Neither side would reveal sources of hich grade ore at | will, by Anglo's calculations, only a handful of competitors. 35 years production, was plants at the mine site before in the industry to use direct cial tax scheme for oe wher 
the terms of the offer, but Mr greater depths. by the year 2000 give it nearly © Namakwa has ouly one real nearly overlooked when the being trucked along a new coment or pisama are tecindl: era that was wo! Den the 
Gary Hrytsak, vice-president of Inco settled with its mine | six per cent of the USsibn tita- rival, he says, Richards company explored the area road to a mineral separation ogy which has been employed the project was @ lr, 
Local 598, said: “It looks as unions last May. The hourly | nium dioxide business, supply- Minerals, which is mining on because its radioactivity was plant 60km away at Koeke- successfully by South Africa’s go-ahead in November ricting 
though we'll be walking out rate remained unchanged in | ing a material essential in the South Africa's east coast and so much less than sands fur- This plant was built ferrochrome producers. Anglo — Namakwa is 
barring an 11th hour company the three-year contract but the | production of many paints, has more than half the market. ther north. It is on land i 


from a loan of 360m with 
A A s $6.6m from 
; benefits package amounted to | papers and plastics, Its major shareholder is RTZ in the 19908 for its diamond the fog that faquently enve African gaverament sponsored deferred interest of 

He sald the unton had asked about 4 per cent over the con-| Anglo also aims for more All mineral sands are radio- potential by De Beers, Angio’s the area. Namakwa technology group, to develop the Industrial Ee 
Falconbridge to negotlate real- tract life. than 13 per cent of the $16é0m active but the level is low in sister company, which has 20 hopes to turn this phenomenon the technology. ‘ Corporation, ano tT packed 
istically on money, job secu- Reaction at the London } market for zircon, used to the Richerds Bay and per cent of the project. bo tts advantage and is experi- ‘The smelter should be ready African governme and De be 
rity, contracting-out, fringe Metal Exchange was muted, | impart whiteness to ceramics Namakwa material, he says. Sensitive to the environmen- menting to see if it can collect early next year and by 2000 organisation. Anglo uity of ' : 
benefits and overtime, but “the _nickel’s three months delivery | such as tiles, sanitary ware ‘This gives them a marketing tal issues that loomed large fresh water from the fog. In Namakwa should be in full Beers have put up the eq Be te 
company continues to drag its price closing only $132.50 | and china, Namakwa will also advantage, particularly with when Richards Bay recently Chile a similar scheme resulted production, employing more R576m ($127m). tle oat 
feet”. Mr Gerald Foley, Falcon- higher at $6,125 a tanne, ue 


Aluminium pact probe |Britain’s grain harvest lower but good in parts 
shrugged off at LME Unfavourable weather has hit yields in some parts of the country, though quality is up to standard 


London Metal Exchange director of public and investor 1.36 years of farming I can have harvested between half and weight although, in the ted demand across the commn- tonnes this year as a result of 
traders yesterday shrugged off relations with Alumax. remember only three occa- PARMER'S VIEWPOINT and three quarters of a tonne case of milling wheat, protein nity as a result of a combina- reductions in output in several 
last Friday night's news that a “We intend to co-operate sions when we have fin- .~»-.. less last content and baking quality are tion of set-a-aide, below aver- northern hemisphere countries 
US investigation was being with the government's investi- | ished the harvest hefore the ee year to average about three somewhat variable. age yields and the likely and declining prospects in Aus- 
mounted into the operation of gation. The company is confi- | end of August - and this year 9 “7Hfcugs*SiC ee and a quarter tonnes. It could More satisfying is the price requirements of third coun- tralia. ‘ 

the informal aluminium out- dent that its activities and | is the third. It was achieved by ha i tries. So, as I steered the combine 


put-cutting pact agreed earlier operations have conformed | working over most of the bank But high grain prices add to harvester round our final field 
this with applicable laws,” holiday weekend. 
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2 the problems of the already of wheat last weekend I 
Reuters reported from Wash- A memorandum of under- If { am totally honest I mou _ atretched intensive livestock reflected: how times had 
ington that the Justice Depart- standing was signed in March | should admit that we have not - j sector by raising the cost of changed. It seemed only yester- 
ment hed sent letters to US by major aluminium producers | quite finished,' there are still a animal feed. In order to try to day that we farmers were 
producers in response to an in an attempt to resolve over- | few beans to do as well as a reduce this burden the Euro- being accused of producing 
allegation of price fixing. supply problems that worsened | couple of fields of linseed pean Commission, a few days grain that nobody wanted. 
Several producers had con- when Russia began selling on | grown for industrial use on set- ago, increased the volume of “Put your farms down to trees 
firmed they had received a world markets. aside land. But all the wheat grain on EU markets by releas- and theme parks,” the critics 
“elvil investigative demand” In Brussels the European | is in the barn. That represents ing 1.6m. tonnes from the 14m had said. “We don’t need you 
from the department but Aluminium Association told | the main harvest on this farm, it held in intervention stores. any more.” And most of us in 
declined to comment on the Reuters it was very surprised | so we feel we can relax a little. in and i Prices dropped a couple of the UK responded by reluc 
specific tions, about the investigation. As \ forecast in this cohmm drivers' meal breaks, I was Scotiand so it is perhaps too ‘that has created a firm base for pounds a tonne as a result but tantly accepting the EU's shil- 
However, industry officials “{ don’t understand it,” the | a few times, yields were down pleased to note that some of soon to make a definitive judg- all wheat, including that only for a few days and have ling to set aside 16 to 18 per 
said producers were accused of EAA president Mr Dick | on last year, although not as the patches that were flooded ment on the size of the grown for feed, even that sold since hounced back almost to cent of our land 
using the pact as a cover for Dermer said, noting that the | drastically as I once feared. for much of the winter had national crop. for delivery before intervention where they were before the Is that policy already out of 
price fixing. Justice Department was “well | The appallingly wet conditions recovered quite well. Only the It is fairly clear, however, starts in November. release. The trade obviously date? Is it time to bring that 
“We recently received notice represented” at the pact nego- | into which many of the wheat crops planted after sugar beet that all over the UK the qual Higher than expected grain elleves the shortage is realfor land back to cultivation? Can 
of an investigation and a civil ations. crops were planted last into near-lmpossibly muddy ity of the grain is prices are not confined to the the time being. we rely an the politicians, who 
investigative demand from the At the LME the three | Autumn, followed by still more conditions were really thin. In good and well up to 


Department of Justice regard- months delivery aluminium | unwelcome rain in the spring the event I estimate, in 


Union, and therefore mer- they are above budget. This [riternational Wheat Council, on, to react fast enough + 
ing primary aluminium pro- price rose $3.75 yesterday to | and then a heatwave In July, advance of putting the crop chants’, required standards. can only be because perceived world wheat production is to avoid a major world grain i 
duction,” said Mr Tom Hagley, close at $1,517.50 a tonne. were hardly the best mix of over a weighbridge, that we This applies to both berry size shortage compared with expec- expected to be down by 23m shortage? 
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BASE METALS : Precious Metals continued GRAINS AND OIL SEEDS SOFTS MEAT AND LIVESTOCK No.8,546 Set by DANHER 
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MARKET REPORT 
By Terry Bytand, i 
any move in German interest rates sharp setback in the Jaly consumer 
UK Stock Market Editor this week but were disinctined to confidence index compiled by the 
tisks, Trading books, which US Conference Board 
The leading blue chip sectors bad been squared of on Friday in Disappointment with the US fe- 
2 an initial attempt to order to leave options open over a ures focused attention on 
extend pre-Bank Holiday gains. long weekend when US and conti- for the more important US employ- 
easiar , by nental European markets were ment data due on 
= bond prices and a slow start operating, remained balanced. expect a further rise im the jobs 
the New York session, proved ‘The final reading pat the FT-SE indicating continued recov- 
OH net f2 take more than 15 points 100 Index at 8,249.6 for a decline on ery in the US. 
FT-SE 100-share Index. The the day of 155 points. The loss of ing remained brisk, with 
broader market, however, remained the Footsie 3.250 mark was seen as Footsie-listed stocks re} 


ment that leading French banks weakness in stock index futures wine investment, business was 
. and gove: 
investors were said to be heart out of equities before midses- 
sion. The inspi 
ing, wi 


showing some caution ahead of 


tomorrow's meeting at the Bundes- ing, with London lacking confi- 
bank and US employment data due dence as the Dow Jones Industrial 
at the end of the week. Dealers erage dipped 2 points as i 





tical Services for $2.3bn_ 
Warms tO nha win exceptionally 
company with exceptionally 
high gearing, bat analysts said 
SB move Sn 0 
investors as the group had 
interest cover of well above 10 
The market was pleased by times. 
news that SmithKline Bee- Mr James Culverwell, phar- 
cham (S8) was buying East- maceuticals specialist with 
man Kodak’s Sterling Health Hoare Govett, commented 
division for $2.9bn and the enthusiastically: “This was a 
shares performed strongly on strategic acquisition in the 
high turnover. classic SmithKline mould. It 
In spite of the evident fit makes outstanding sense at a 


realistic ; 
was some surprise at the move Mr Paul Woodhouse at Smith 
as SmithKline had already New Court added: “It fits both 
made extensive use of its geographically and from a 
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EQUITY FUTURES AND OPTIONS TRADING 


Profit-taking and "marking Kibazo. ' 
time” were how traders In futures, the September 
described a poor trading day contract on the FT-SE 100 

In both stock index futures and opened at 3,287. This tumed 
the traded options, writes Joe! —_ out to be the day’s high and 


1 FT-SE 100 INDEX FUTURES (LIFFE) £25 par full Index point arp 
‘Open Settprica Changs High = Low = Est. vol Opon Int. 
Sep 3287.0 32630 230 3267.0 32520 o333 54156 
Dec S2as.0 82770 225 32085 82740 1044 7804 
Mar cn ey a Y) + a 
18 FT-GE NED 250 INDEX FUTURES (LIFFE) £10 per full Index point 
Sep - 3815.0 - - - 0 71 
Dec - 3836.0 - - - ° 120 
I FT-SE MID 250 INDEX FUTURES (OMLX) £10 par ful Incex point 
‘Sep 3816.0 - = - - oe 
(Al open Interest Aiguren are for previous Cay. t Exact vohane 
ML FT-SE 100 INDEX OPTION (LIFE) ("2251} £10 por full index point 
Cr ee ee en eS ee 
46 3 the Ty Oe 1 We Thy oO mo Ft aM 
OS tio 1 Ve Sh Woe atte Te oe ee 3% 128 212 1832 13 2b 
Cases emia swe Se 
dort S071,100!, 243 139 182 1822 4 ZB 
Gaga 237 Pets 2.548 
i _BURO STYLE FT-SE 100 INDEX OPTION £10 per full index point 
Sep ee wade Sn as BZ Tis Pte, 
Oct Ba thi WT ip 67 Me tarharh WO ee 78 
sf ge ce 3s 
Mert a Zl & All 40 165% lp 222 
Cota 0 97 * Unda ix vk, Protas stan ae med on scent prez. 
EURO STYLE FT-SE MID 250 INDEX OPTION [OMLX) £10 per {ul indax point 
3050 





September finished at 3,263, 
down 24 from the previous 
close and at a strong premium 
of 14 points to the underlying 
cash market. Volume remained 
» teaching only 8,833 
close. 
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FT-SE 100 2G = -O5S 3285.1 2H2 22062 31000 
FT-SE Mid 250 361388 86402 3807.0 37884 37621 3511.9 
FU-SE Mid 250 6x Iw Trusts 9617.8 +02 3810.7 3781.7 37649 35253 
FT-S5-A 350 1638.7 = 0.3 1645.1 T6313 16174 1551.8 
T-SE SmaliCap 1905.81 +0.2 1902.98 1888.27 1891.85 1783.57 
FT-SE SmatiCap ex inv Trusts 1867.98 = +0.1 1866.21 1662.57 1856.60 1778.05 


FT-SE-A ALL-SHARE 1625.57 -0.3 1830.33 1617.45 1604.14 1537.27 


Day's Yeor Dw. Eam P/E Xd adi. Total 
Aug 30_chge% Aug 26 Aug 25 Aug 24 ago viekI% yieli% ratio ytd Retusn 





10 MINERAL EXTRACTION(IE} 27OB.12 +05. 2754.21 2735.14 2720S ZT BO Ah 5.11 2488 SAT 110085 


12 Extractive industries(4) 4002.85  +0.7 3976.07 3038.01 3885.96345450 32168 5.03 24.90 6424 100235 
15 Oi, Intogeatadt3) 2720.28 «= 40.6 2705.21 2688.66 2680.41 2276.80 338 551 2261 5899 1107.80 
16_Of Exploration & Prod 1) 1963.07__~0.4 1970.91 1952.81 1935.85 1964.30 248 1.24 80.00} 2034 1128.55 


20 GEN MANUFACTURERS(204) 2059.58 = 0.4 2068.84 2051.15 2033.13 1839.50 
21 Bulding & Construction(37} 1780.86 = 40.8 1171.68 1163.05 1157.91 1155.80 


22 Budding Mats & Merchatat) 211.05 40.2. 2008.69 1887.47 1063.0 181480 2O8 401 S125 4576 941.63 
23 Chemicais(22} 2526.39 -0.2 2500.49 2519.44 2508.25 2258.90 968 4.02 31.42 72.57 1117.98 
24 Diversified industrinist1 6) 2088.55  ~{1.8 2083.67 2057.14 2040.16 2029.30 4.39 «4.53 27.12 6488 105257 
25 Blectronc & Elect Equipfis) 206035 0.5 2058.81 2041.65 2015.48 7197.40 365 G14 1943 65.09 1001.01 
26 Engineering(70) 1817.17 -0.5 1927.47 1924.40 1900.07 1608.90 267 480 25.47 30.09 1001.50 
27 Engineering, Vehiciest12 2001.62  -0.3. 2408.79 2308.67 2381.26 1984.20 437 242 68.90 5423 1155.19 
28 Printing, Paper & Pckg{26) 2900.72 — -0.2. 2996.05 2819.40 2808.56 2541.10 289 6.01 23.41 GAB1 1148.82 
25 Testes & Apparek2) J750.48___-0.3 1755. 1B 1738.90 1725.89 1804.90 3.78 D2 2082 40.49 BO591 
x 2003.70  -0.7 2023.12 2896.53 2875.63 285490 4.01 698 16.64 8220 90490 
31 Brewerias(t7} 2062.14 40.1 2960.22 2361.24 234278212550 4.00 7.27 1871 0023 1057.78 
22 Sows, Wines & Ciders(iO) 9020.80 ~1.0 9048.91 9013.85 2985.66 506470 288 «(638 1618 80.92 1012.58 
99 Food Monufocturers(23) 2413.08 ~0.8 2432.36 2908.85 2302.08 2416.70 a7 7.33 1585 71.03 1011.95 
34 Househokd Goocta(13) 2627.96 +0.2 2822.53 2007.84 2580.79 2485.30 335 7.01 17.00 5280 637.02 
36 Hearth Corezt} VR2OAT «40.1 1718.57 1716.28 1708.70 O10 290 81S 44.97 8300 aeNde 
37 Pharmaceuticale(12) 8245.85  ~0.3 9255.91 9240.23.9714.05909880 385 G71 17.27 70.05 1019.45 
38 Tobaccoft) 2001.84 __-2.3 3749.82 3695.30 3624,00 4107.00 5.93 8.39 11.44 217.07 836.29 

SERVICES(219) 2037.68 = 0.5 2047.82 200831 2021.47 195330 303 «6.81 20.40 41.00 997.10 
41 Dtstrtatore(31} 2753.18  -0.1 2764.97 2751.00 2728.38 2869.80 328 G43 1898 6240 950.22 
42 Loleure & Hototsi24) 2199.07 0.8 2155.45 2197.87 2124.04 190040 3.43. 454 25.76 4844 1052.80 
43 Madiof38} 300911 ~0.6 2023.68 2002.02 2971.34 2885.10 228 5O2 2216 608 104322 
44 Retailers, Foodti7} 1882.26 1.0 1900.7 1885.44 1055.05 2013.70 340 «G3 14.40 45.10 112268 
45 Retailers. Generaks5} 1755.00 -0.2 1750.90 1757.48 1740.11 165330 296 612 2050 3942 933.72 
48 Support Sericesién} 1561.10  -0.2 1583.58 1565.96 168295 167160 263 605 1949 2012 945.53 
48 Tranaport{16) 2420.04 -0.4 2490.62 2418.53 2408.12 2300.00 7 S00 2827 4236 943.31 
51_ Other Services & Business) 132.66 _ -0.6 1928.09 1308.08 1310.03 1315.70 2832.11 S000 2148 1131.53 
80 UTILITIER(30) 2588.12  -0.2 2573.40 2543.09 2517.25 2835.90 410 7.34 16.60 7242 060.23 
82 Blocticky(17) 275474 — +0.8 2724.04 2805.10 2602.03 1922.80 383 BOM 1287 848 114559 
84 Gos Dtatribution(2) 201ee8 = -1.7 2052.28 2063.31 2007.88 2183.00 5.94 z $0a7e 21,78 
86 Telecommunications{4) 2108.60 © -0.4 2117.00 2100.28 2078.94 2147.30 392 7.48 1631 5022 S0O28 
68 Watedi33 2032.35 __~01.4 2140.83 1897.96 1995.84 1874.40 4.78 11.67 9.94 69.95 _ 1015.98 
80_NON-FINANCIALSI624) 1768.64 __~0.3. 1772.60 1750.00 1744.39 166143 3.63 597 20.16 43.89 1243.50 
70 FINANGIALS(I0@ 2225.73 «1.2 2220.55 2206.42 2166.60 2197.70 427 &.51 12.88 7438 B7B.64 
7% Banke(10) 2624.00 nnn 2833.81 2800.78 2778.75 205890 425 G48 120410287 84807 
73 Insurance(17} 1202.77 0.7 1292.28 1267.97 1283.79 1478.80 4.97 1256 862 47.20 67557 
74 Lite Asmurence(s) 2521.85 «© 0.2 2527.17 2478.82 2453.79 2624.90 494 «7.21 «(17,00 8534 858.18 
76 Merchant Bankolé) 914446 -90.3.5190.33 3123.70 3088.61 3081.90 321 1052 11.07 76.42 945.98 
7? Other Financiak26) 1988.58 © +0.6 1977.78 1006.05 1044.68 1652.10 3.51 7.82 16.03 4593 1057.14 
70 _Proponty{4i} 4850.63 0.8 1862.70 1658.80 1557.92 1587.90 3.89 5.98 31.53 37.40 884.59 
80 INVESTMENT TRUSTS{129 2090.97 __ -0.2 2099.25 2020.31 2003.67 2007-50 2.08 1,77 _ 87.12 48.12 _ 980.78 
60 FT-SE-A ALL-SHARES1) 1625.57 0.5 1690.99 1617.45 1004.14 1887.21 S67 627 18.97 41.87 1274.07 


Open aco 10.00 11.00 1200 13.00 14.00 
FT-SE 100 2709 32754 B257B $54 AT 868 82671 


368 864568 2882 51.78 1044.73 
327) «449 28.72 2147 917.79 


1800 16.10 Hightday Low/dey 
S265 3251.4 52800 sos 


FT-SE Mid 250 38187 36209 38125 WI2Z8 B6114 Jei22 3BI2G 38145 38GB 3821.1 - SoZ 


FT-SE-A 350 10520 16505 10428 166198 1641.6 1841.9 76426 


18418 16404 16520 16007 


‘Time of FT-SE 100 Gay's nigh: 6.X0em Day's low: 4.20pm . FT-SE 100 1804 High: 36203 (2/7) Low: 2876.8 20. 


@ FT-SE Actuaries 350 Industry baskets 
Open 8.00 10.00 14.00 1200 1200 14.00 


15.05 1610 Giose Previous Change 


eee SOS OEE eee 
@idg 8 Craven (1731.4 (11925 «(11920 11924 1144.9 11956 11384 17383 11582 113R4 11260 +124 
Premeceutcls 9250.7 92978 S2172 2775 ST1A7 SUG7 SAT S2e0 WS wae Sd 3105 
‘Water 2080.4 20719 2058.7 20607 2615 20447 2650 20452 2062 2003.0 2041.5 as 
‘banka 2005.7 2008.1 28628 28822 zeeg7? 20028 20820 2E7GR 26704 wees 2882 86102 


information on the FT-SE Actes Shara intices & publehed in Seturcizy seuss, Lists of consevents gry dvifahie from The Financial Times 
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TRADING VOLUME 
™@ Major Stocks Yesterday 
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ONDON STOCK EXCHANGE ____ 


Profit-takers hit shares in the blue chip sectors 


scattering of similar special. fea- 
tures helped give the market a more 
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LONDON EQUITIES 





LIFFE EQUITY OPTIONS 
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market's better performing 
areas. British Petroleum 


close only 
414%4p in spite of more encour- 
aging news from its explora- 
tion effort in Colombia - its 
Colombian 












ip. . 
per and packaging 
group Jefferson Smurfit 
announced that it had bought 


a way in to eastern European 
markets, but some analysts felt 
Significantly of aban id 
Si on ant 

i cdditional technical 


the smaller UK brethren. The 
recs as a potential shares slid 9 to 854p. 
against a US predator § The Scottish generators 


AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


Calle: Eby {3}, Soustead, NHL, NHL Pri, Tullow. Puts: Body Shop Intl, Puts & Cals: 
Eclipes Lighting. 
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WORLD STOCK MARKETS 


AMERICA ‘ 
Dow downturn 


enlivened by 
takeover news 


Wall Street 


picasa seth tae 
US stocks paused yesterday 
Morning as a firmer bond mar- 
ket failed to discourage profit- 
taking on the heels of the stock 
MLE fecent advance, 

McGurty in New 
York. 

By 1pm, the Dow Jones 
Industrial Average was 4.53 
lower at 3,894.32, while the 
more broadly based Standard 
& Poor's 500 was down 0.50 at 
474.09. Volume on the Big 

d was moderate, with 
161m shares traded by early 
afternoon. 

In the secondary markets, 
the American SE composite 
was off 0.31 at 451.77, and the 
Nasdaq composite eased 0.50 to 
762.71 after seven sessions of 


The day's economic news 
was mixed. The Commerce 
Department reported that July 
sales of new homes were up 8.3 
per cent, a little more than 
analysts had expected. 

However, the Conference 
Board said that its August 
index of consumer confidence 
was much weaker than fore- 
cast, suggesting a slowdown in 
spending in the second half of 
this 


year. 

The bond market chose to 
focus on the second of the two 
reports in view of the volatility 
of the housing sector. As a 
result, the inflation-sensitive 
30-year government security 
was posting modest gains by 
midday. 

But stocks, which had 
ignored a small decline in 
bonds during the previous ses- 
sion, struck out on their own 
again yesterday. A notable 
loser was Caterpillar, which 
gave back $1] to $1ld‘s and 
dragged the Dow industrial 
index into negative territory. 

Most issues drifted aimlessly 
as many investors remained on 
the sidelines ahead of Friday's 
keenly awaited employment 
data. The report should give 
the market more conclusive 
evidence on th: strength of the 
economy, and of the Federal 
Reserve's intentions on mone- 
tary policy. 

Amid the general torpor, sev- 
eral individual stocks were buf- 
feted by a fresh tranche of 
acquisition news. Investors 
piled into Lockheed after the 
announcement of its planned 
merger with Martin Marietta 
in a $10bn stock transaction. 
The defence contractor's share 


‘J Bane on August 26th 1804. Copyright, The Financial Thnes Limited, Gotcmnan, Sache & Co, 
‘Socurties Limited. 





ogres. 


CTUARIES: WORL 





price rocketed 13 per cent, or 
$8%, to $74%, while the value 
of its parter’s stock receded 
$% to $4744. 

The news triggered buying 
throughout the defence sector. 
Loral was $1% higher at $41% 
and McDonnell Douglas added 
$1% to $118%. Litton Industries 
appreciated $1’ to $39. 

The session was highlighted 
by a second merger agreement, 
struck by two lesser-known 
manufacturing concerns. Reli- 
ance Electric jumped $5, or 27 
per cent, to $25% after announ- 
cing a decision to link up with 
General Signal. Investors in 
the latter were displeased by 
the move, marking its share 
price down $1% to $35%. 

In transport, AMR, parent of 
American Airlines, added $% to 
$59. The company said it was 
streamlining its management 
as the first step in a restructur- 
ing plan designed to save $ibn. 

On the Nasdaq, many tech- 
nology stocks pulled back a lit- 
tle after their sustained march 
forward. Lotus Development 
dropped $1% to $41% and Cyrix 
lost $1%: to $42. Sun Microsys- 
tems was down $1 at $26%. 


Canada 


Toronto was weaker at midday 
in spite of a leap in precious 
metals prices, while base met- 
als, which led losing sectors, 
was pressured by profit-taking. 

The TSE 300 composite eased 
8.67 to 4,323.76 in turnover that 
picked up to 36.36m shares. 

Metall Mining helped to 
mute base metals losses when 
it rose C$% to C$il% after its 
parent company, Metallgesell- 
schaft of Germany, said it 
would sell its 50.1 per cent 
stake to the public for gross 
proceeds of CS438m. 

Alcan Aluminium lost C$% 
to C$35%. The US Justice 
Department has launched an 
investigation into the possibil- 
ity of anti-competitive prac- 
tices in the aluminum industry 
after a complaint of price-fix- 
ing. 








Venezuela 


Caracas turned in its strongest 
Performance for more than a 
week, in a techincal recovery 
following falls in recent days 
and amid optimism about the 
government's new macroeco- 
nomic plan. due shortly. The 
Merinvest Composite index 
rose 3.08 or 2.2 per cent at 
143.22. 









Lacking a further push from 
Wall Street, bourses consoli- 
dated, or declined a little, 
writes Our Markets Staff. 

PARIS closed before four 
French banks added 25 basis 
points to their base lending 
rates, 2 move which Mr Mich- 
ael Woodcock at Nikko Europe 
thought was politically driven. 

Earlier, market turnover fell 
from FFr2.4bn to an even thin- 
ner FFrisébn as the CAC-0 
shed 14.90 to 2,060.37. Once 
again, the main highlight of 
the day was the gyrating Euro 
Disney, suspended limit down 
early in the morning when it 
hit a low of FFr7.55, and three 
times limit up: the company 
met analysts in the afternoon 
and the shares eventually 
closed 70 centimes higher at 
FFr9.10. 

Elsewhere, Docks de France 
climbed FFr26, or 3.5 per cent, 
to FEY778 on renewed rumours 
that the UK's J. Sainsbury, 
which has already denied the 
story, would buy the French 
supermarket operator. 

Among the day’s losers, Elf 
Aquitaine lost FFr4.50 at 
FFr4i4 ahead of tomorrow's 
first-half results. Mr Woodcock 
noted that the oil company had 
already flagged a 20 per cent 
drop in operating income, and 
said that analysts will be 
looking for signs of a recovery 
in chemicals, and progress in 
debt reduction. 


ASIA PACIFIC 


Profit-taking hits 





Tokyo 


Small-lot profit-taking by 
banks depressed share prices 
and the Nikkei 225 average 
edged down in low volume, 
writes Emiko Terazono in 


The index finished 8.23 easier 
at 20,592.12 after a day’s tow of 
20,503.70 and high of 20,629.93, 
Selling by banks and compa- 
nies ahead of the September 
interim book closing continued 
to depress investor confidence, 
while arbitrage buying and 
purchases by .public funds 
supported the index in the 
afternoon. 

Many foreign investors were 
absent from trading following 
Monday's holiday in the UK 
and Hong Kong. Individual 
investors, meanwhilz, focused 
trading on the over the counter 
market, and volume sank to 
183m shares from 206m. 

The Topix index of all first 
section stocks slipped 2.71 to 
1,637.37 and the Nikkei 300 lost 
021 at 298.16. Losers led gain- 
ers by 601 to 308, with 223 
issues unc! In London 
the ISE/Nikkei 50 index was 
0.82 firmer at 1,331.91. 

Market participants dabbled 
in telecommunication linked 
stocks ahead of Japan Tele- 
com's listing, while some over- 
seas investors took profits on 
steel shares. Traders hoped 
domestic institutional activity 
would recover when profit- 
taking had rum its course. “The 
index should be looking better 
in about two weeks" time,” 
commented a Japanese broker. 


Gold shares were the feature 
of Johannesburg trading as a 
rally in the bullion price lifted 
the golds index by 63, or 28 
per cent, to 2,297. 

The good gains in the sector 
offset a softer showing among 
industrial shares, helping to 
take the overall index ahead to 
5,845 from a previous close of 
5,822, 


39 to 6,539 as investors wor- 
ried that the latest rise in 





Mar 
Source: Fi Graphite 


Michelin had its fourth day 
on the downgrade, losing 
FFr2.40 at FFr232,60 on fears of 
a price war in the European 


day’s pattern in the morning, 
doing its best to consolidate 
the previous day’s post-bourse 
gains, but it had nothing left in 
the afternoon and the Ibis-indi- 
cated Dax closed 9.90 lower on 
the day at 2,205.82. 

‘Turnover rose from DM6.9bn 
to DM7.6bn. In the automotive 
sector, BMW was down DM9 to 
DM831 at the end of the day 
and Continental, the tyre- 
maker, by DM4 to DM256.50. 
Analysts said that BMW had 
simply ron out of momentum; 
Conti, last week, forecast only 


Sumitomo Metal, the most 
active issue of the day, rose Y3 
to Y343 on buying by foreign- 
ers. However, selling by over- 
seas investors depressed NKK, 
Y2 lower at ¥283, and car- 
makers Toyota Motor and Nis- 
san Motor, which receded Y10 
to Y2,140 and by Y13 to Y766 
respectively. 

Selling by individuals drove 
some speculative favourites 
down. Sumitomo Coal Mining 
retreated Y46 to Y769 and 
Chino, a measuring instrument 
maker, plunged Y100 to Y817. 

Buying of telecommunica- 
tion stocks spilled over into 
other high-technology issues. 
Sons gained Y120 at Y6,020 and 
Hitachi Y6 at ¥981. 

Advantest, the semiconduc- 
ter testing device maker, 
advanced Y80 to Y2,430 follow- 
ing reports of a sharp rise in 
profits during the first half of 
the current business year. 

Reports of improved earn- 
ings supported truck makers. 
Hino Motors put on Y20 at 
¥962 and Nissan Diesel added 
‘Y13 at Y599, 

In Osaka, the OSE average 
dipped 54.09 to 22,872.61 in vol- 
ume of 48.2m shares. Nintendo, 
the video game maker, shed 
Y70 to Y6,330. 


Roundup 


Positive performances were 
again seen in some of the 
Pacific Rim markets. 

HONG KONG rose 3.1 per 
cent as it returned after a long 
holiday weekend and 
responded to Wall Sireet’s rally 
and some better than expected 





Strong golds help S Africa 


inflation could lead to higher 
interest rates. 

Kloof, the gold miner, 
gained R1.75 at R69.75, while 


market closed. Vaal Reefs 
advanced R10 to R428. 
Barlows, the industrial 
group, relinquished 50 cents at 
31.75, while Iscor, the steel 
producer, finished 1 cent 
softer at R4.18 ahead of 








REGIONAL MARKETS MONDAY AUGUST 29 196 ———_ FRIDAY AUGUST 26 1994 ———— DOLLAR INDEX -—— 
Figures mi perontheses US Day's Pound Local Local Gross US Pound Local Yeor 
show number of bnes Ootlar Change Stefing Yen DM Currency %chg OW. Dollar Starling Yen DM Currency 62 woek 52 wok ago 

ot stack tidex inden index index Inciex on day Yiekt index Indie Index index High Low _ {approx 

1.7 (17423 (11989 (168.08 161.10 «1.8 93.42) 17R.8R 170.07 11219 14260 158.11 188.15 120.24 146.05 

“06 186.70 12214 15863 15861 1.1 1.01 19588 18640 12280 15739 15690 19541 18464 171.62 

04 16865 11034 14335 14005 0.9 395 17494 16819 110.88 142.01 13885 17878 1422 147.85 

08 13069 8560 11108 13077 O87 253 13065 17869 64.85 108.66 13281 14531 12054 127.50 

“13 24539 160.54 2085S 216015 1 137 26606 24876 16270 20835 21587 276.79 22058 29202 

20 16891 11050 14966 18792 27 O75 17098 164.39 10838 138.00 182.35 17443 104.28 111.25 

06 (17144 11216 145.71 15048 = OF 8-292 «17812 171.25 11291 144.60 149.50 185.97 169.34 187.93 

OO 147.82 9278 12059 12053) 14 1.71 14650 1085 9287 11893 11893 147.75 12418 12416 

OO 36096 24204 31444 37006 Of 321 38203 357.91 24218 310.14 379.06 S0a5G 29208 29280 

D1 197.55 12924 16790 19001 04 Bad 20414 19628 12941 165.79 18027 208.93 161.54 169.99 

05 81.07 530i 68.81 100.01 16 155 626 807 5279 761 9853 (97.78 S788 7888 

O3 168.23 10352 19449 10352 O23 0.74 162.89 16861 10326 13224 10396 170.10 12454 15951 

“02 (527.79 345.90 44858 S3589 00 155 545.95 50491 946.09 44921 595.75 621.83 387.52 387.51 

04 2254.17 147473 1915.84 860109 11.55 2398.58 2246.49 1481.17 1898.82 8519.32 ZOA7.08 1615.11 1764.88 

02 209.81 137.26 17832 176568) 891.1 326 © 217.02 20865 197.57 178.18 17368 217.02 180.25 183.18 

16 7080 4632 60.17 64.24 180 3.71 7185 6818 4561 5841 63439 7.59 Sal 61.78 

G2 201.68 191.94 17141 19630 15 1.68 6207.77 199.78 131.71 16866 19948 211,74 16552 173.64 

03 3999 20807 29748 250.08 G4 1.69 360.25 MGS? 22857 29246 249.11 FES 204.90 205.26 

-14 28025 18923 26583 29203 -O7 211 30282 291.15 191.96 245.83 300.16 305.44 17693 194.29 

03 139.29 91.19 11847 14325 19 4.03 14949 13706 8096 11649 141.97 155.70 12888 199.59 

04 216.18 140,76 182.87 25466 0.4 157 22902 27443 141.38 181.08 255.73 291.95 175.83 10459 

03 15643 102.6 13295 144 12181 181.10 154.89 102.19 180.78 13159 17656 195.48 135.60 

-07 197.23 128.08 167.69 19729 O00 385 205.20 19729 13008 16659 197.29 21496 181.11 189.40 

02 18755 12270 18040 19367 02 278, 19894 185.89 12255 15695 16834 19601 17895 19874 

O03 160965 11009 14419 15926 O07 28 i7877 16899 111.427 14269 158.10 17858 15998 157.31 

D1 21043 137.67 17884 21296 «06 «(1.98 «217.60 208.21 13795 17664 211,93 22203 17219 17557 

O39 167.12 70993 14206 17431 03 1.06 17197 165.35 10002 199.61 115.75 17886 134.70 169.98 

Of 168.06 109.95 14284 19,99 O5 185 17345 16578 109.95 140.80 13134 17505 14388 16077 

02 184.02 12039 15640 16855 02 277 18065 18254 12022 15306 189.18 19273 775.67 184.29 

O81 151.22 9893 12852 19705 12 237 {5650 15027 9908 12688 135.45 158.12 13497 187.00 

OS 28340 16.04 216.71 23012 G6 277 2069 250.04 165.25 211.63 29164 29621 20019 207.80 

O.1 169.59 110.05 14414 19574 OS 187 175.04 1RID 11096 14270 19641 17537 14558 161.00 

O2 17233 11374 14648 14046 8984 201 «(17753 17079 11260 14420 14886 I7RG2 15596 167.05 

. 178, 01 17381 11371 147.73 15265 O04 219 17950 17298 11365 14555 15207 17950 15856 166.98 

World Ex Japan (1695)-__191.25 0.0 185.20 171.16 «(15740 18320 04 280 18125 18488 12124 155.26 18245 19520 17404 178.15 

The World Index 1641. 18023 04 17459 114.18 14893 15072 04 219 180.06 17312 17415 14618 16217 16028 15885 168.03 


Copyigt. Tho Franoal Times Lmted. Gaiman, Secho and Co. and NafWest Secuntios Limned. 167, 
PLEASE NOTE: Constituent change 24/8/94: Deleton: Gerber Products (USA). Latest prices were uraivallabie for thin edition, Markots Cloood 20/8/34, Hong hong and UK. 






















"FINANCIAL TIMES 


Aug 30 


Howty chasges Le ee) 


FYE Eerotrack 100 130873 1401.44 140047 MOST 140151 140045 1: 







FUSE Eorotrack 200. 145263 148142 140.809 145892 146025 146149 19 


A fag 26 


FT-SE Ewownck 100 ‘T3589 
FI-SE Eumtrack 200 9 


a slight increase in profits this 
year after reasonable first-half 


gains. 

In retailing, lower first-half 
earnings at Kaufhof left the 
shares down DM9 at DM547; 
among the engineers, recently 
popular stocks such as Linde 
‘and Preussag fell DM13 ta 
DMS49 and DM7 to DM496; but 
a strong technical position 
took Veba up DM6 to DM555.50 
in utilities, and its competitor 
Viag DM5.30 higher to DM506. 

ZURICH consolidated after 
Monday's sharp rise, the SMI 
index ending 0.5 higher at 
2,635.7. UBS bearers, however, 
Temained in favour, adding 
another SFr7 at SFr1,167 and 
Ciba, due to release half-year 
profits figures this morning, 
put on SFré at SFr827. 

Alusuisse, which said it 
expected consolidated sales to 
rise above SFr7bn this year 
and net profit to be double the 
1993 level, rose SFr1l in imme- 
diate response before easing 
back to end SFr8 up at SFr700. 


Nikkei as Hong Kong ri 


corporate results. The Hang 
Seng index jumped 287.48 to 
9,686.56 in turnover of 
HK$5.19bn, against Friday's 
HES3.10bu, with US and Japa- 
nese institutions identified as 


‘ong moved ahead 
HKS1.60 to HK$38.10 and 
Hutchison gained HK$1.80 at 
HK$37.60, both continuing to 
benefit from their results 
announced late last week. 

BANGKOK rallied through 
the day as active buying of 
blue chips alternated with 
slight profit-taking in finance 
and property issues. The SET 
index closed at the day's high, 
up 32.29 or 2.2 per cent at 
1,492.53. Turnover reached a 
heavy Bti4.21bn. 

KUALA LUMPUR was lifted 
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cash flows from 


operating income {i.e., before interest 
FF3,401 million. 


Results for the first half of 1993 benefited from o capital gain on the sole of containers subsidiary 
Seprosy as well as a rise in beer sales ohead of cn excise increase. 


In 1994, beverage sales suffered from poor weather prevailing up until June. Nonetheless earnings for 
the first half were close to 50% of full-year eamings for 1993. Hot weather in Jul inn Auiguat bay bass 
particularly favorable for the Beer, Mineral water and Containers divisions, 

confident that it will achieve torgeted earings growth over the full-year 1994. 


Operating income by business line is as follows : 


Business under the heading 
outside Europe. 
Comperisons between 1993 ond 1994 figures must take into account changes 
consolidation. Newly consolidated companies in the mineral water division are Volvic in France and 
Aguas de Lanjaron in Spain, and, under the «intemationals heading, companies in 

area. In the containers division, previously consolidated Verrecies de Ma 
equity method as of this year. ‘ 
As required by law, the statulory auditors raviewed the 
the six months ended June 30, 1994, 
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Insurers closed ‘lightly 
higher, with Zurich Insiranee 

istered shares SFr5 22ead at 
SFr1,275. 


after five straight dlys of 
advances, under pressure from 
Wall Street, softer bond’ and 
the weaker dollar. Th: AEX 
index retreated 3.60 tc {&2L00, 


publishing 
bucked the trend as in-estors 
were seen switching fro cycti- 
cal stocks. Wolters hitwer 
added FLL60 at F1121<"' and 
VNU rose 60 cents to FI 185.50 
ahead of first-half r-sults 


its announcement of a 
cent increase in first-ha 
its failing to match expecta- 
tions. The group will release 






further details to anatysts: ural, 


today. 
Philips fell 90 cents to F158 
on US selling and Royal ['utch 


by institutional interest in 
Telekom Malaysia and the 
composite index rose 9.6: to 
1,130.01, up from a mornizz’s 
low of 1,112.95. Telekom 
climbed 70 cents to M$2 
adding to Monday’s 40 certs 
advance, 

SEOUL was slightly hizher 
in moderate trading on gains 
by low-priced issues with ccd 
earnings prospects, The cur 





posite index closed 3.84 up 1t_ 


989.85 in volume that remained 
low at 25.8m shares. 

MANILA rebounded 11 
higher volume from Monda>'s 
dip, reflecting strong support 
at current levels, although hr 
kers said a correction would i 
welcome. The composite index 
ended 11.80 ahead at 3104.7 
in volume of 5.3bn shares, :om- 















continued to await* 
tangible Gudget crews from the 
sat and snares slipped 

back itt thin trade, with many” 


; on holiday. . 
Saar ont 


re? ; 
stocks, firm on Monday, Fiat 
gave 


i shed L12 to 
11,412 and Pirelli declined 120 
to Lana. - 

Benetton wag.one of the few 
stocks to advance as the firm- 
ing dollar promp' 


Insurers were gubdued, bav- 
ing already discounted the 
announcement that the gov- 
emmment had nded the 15 
per cent tax on contributions 
to private pension schemes for 
six months. Generali fell L233 
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from Ptaldbn to 
Ptal5.7bn as the general index 
closed 1.29 lower at 313.18, but 
there was same joy in the mar- 
ket after a 41 per cent ‘tise in 
first-half net profits ot Ga} Nat- 
, Which rose Pta2g) to 
Ptal0,450. Repsol, the oil 5 
Pany which owns 46 per cer. 
Gas Natural, rose a tw 
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pared with Monday's 2.5bn. - 

SYDNEY edged ahead In 
good volume, although inves- 
tors were said to be cautious of 
Wail Street pulling back over- 
night. The All Ordinaries index 
rose 4.6 to 2,116.5. 

CRA gave up 44 cents to 
4$20.a9 analysts said its first- 
half results were within expec- 
tations and that the stock now 
looked Fully priced, 

SHANGHAYFs A share index 
gained 6.6 per cent after a buy- 
ing spree in large-capital issues 
and the blue chip, Pudong. The 
index put on 48.39 at 774.29. 

Shanghai's B shares rose for 
the fifth straight trading day, 
adding 6.94, or 12 per cent, 
at 79.38. 

TAIPEI saw heavy profit-tak- 
ing after Monday's advance 


DANONE 


FIRST HALF NET INCOME FF1,677 MILLION 





international 
Operating income of divisions 
Unallocated income 





«International» comprises ‘contribution of consolidated companies based 





ALL GROUP SECURITIES WILL NOW Appsae IN STOCKMARKETS LISTINGS 
UNDER THE «DANONE (EX ranj» NAME. 


“Wednesday August 


Euro Disney rebounds before rise in base rates 


| Pal to Ptad.is 





to L6.535, Mont- . 3% by early aftermo: 


3125 


sniéres is accounted for by the 


Group's consolidated statements of income for 
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STOCKHOLM 
" profit-taking and 

varden index !c' 
“145140 as inital 


“trade, the Volvo ADS 


Skr4 to SKri1S 

” its half-vearly fur 
came late on Monday. 
Among comps 

rt interim fyur 

x re “47 stock Sh’ 
Skri7s and MoDy “5 | 
SKré to SKr350, Dw 
rose SKr3 ta SKY’ 








1.36 at 96.94. 

TEL AVIY's recov 
through 183.40 - th 
Which it stood before « © 
stazapede, following ne’ 
10 per cent capital unin 
share transactions. pu 
down 9.9 per cent 10 
The Mishtanim we 
ahead a further 3.51. + 
cent, to 193.75. 


Written and edited by 
Cochrane and Michsei Morga". 


a four-year high. The 
index fell 60.24 to 6.960 
Waa vh 
turnover of ‘1954. 
Plastics shares, 
previous gains, were 
hit, with China Petros 
losing T$1.50 at T$15.du. 
SINGAPORE eriged ios: - 





Malaysian shares trad © 
the counter recovered .”- 
ately in the afternoon, t 
led back stightly in tr 
hatf-hour as cautious in. 
preferred to take prefits 
of Malaysia's National D-~ 
iday today. 






Due in particular to the poor weather prevailing up uniil June, Danone Group operating income and 
net income were slightly lower in the first half of this year than in the some period of 1993, However, 
Operations were up from FF3,475 million to PF3,493 million, 


Net income amounted to FF1,677 million, compared with FFt,819 million in the first half of 1993, and 
expense ond income foxes) to FF3,125 million, compared with 


Danone Group is thus 
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3,206 
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in the scope of 
the Asia-Pacific 























